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General 


U.S., EC Congresses Called ‘World Policemen’ 
HK3 103090089 Beijing JINGJI RIBAO 
in Chinese 24 Mar 89 p ! 


{Article by Feng Bing (7458 1629): “It May Not Be 
Possible To Become “World Congressmen™’] 


[Text] For the U.S. Senate and the European Parliament, 
16 March was an inglorious day, because the old sickness 
of some congressmen recurred on that day: They were 
trying to interfere in the internal affairs of a country. 
They seemed to have forgotten how much some of their 
ancestors did in China to bully others and how some of 
their fathers and brothers earned the reputation of being 
“world policemen.” Now they are playing the role of 
“world congressmen” by wantonly adopting “resolu- 
tions” on Tibet. Do they not feel that they are a little 
loudmouthed and have over-streched their arms? 


There is an old saying in China: “Do not do to others 
what you do not want done to you.” Suppose riots occur 
in a certain state or on a certain island in the United 
States, or in a certain province or ‘dominion’ of a certain 
member of the EEC, will they be willing to let the 
deputies to National People’s Congress of China raise 
motions and put the issue to the vote? If it so happens 
that someone does that, how will ordinary people in 
these countries and those who see themselves as “world 


congressmen” react? 


Probably some people are so blinded by the traditional 
U.S. and European sense of superiority that they try to 
make their congresses overstep the boundaries of their 
countries to “export interference.” Some even went so 
far as to blatantly say: “The European Parliament should 
not be afraid of being branded as interfering in the 
internal affairs of other countnes. Instead, the European 
Parliament has the ‘duty to interfere.” Fortunately, the 
era of the Eight-Power Allied Forces has gone once and 
for all, otherwise Marco Pannela, the Italian gentleman 
who made the above remarks, would have lefi his office 
to join the army. 


However, there are also some sensible members of 
parliament. Mr Jean Peron of Frz nce said that he did not 
agree with that amendment because it “will cause dam- 
age to the territorial integrity of a country.” Reports said 
that the European Parliament comprises 518 members, 
but only 157 of them attended the voting and the 
resolution was passed only by a show of hands and a 
simple majority. Obviously there were not many who 
were determined to undertake the “duty of interfering.” 
As a matter fact, only a few were present when the U.S. 
Senate was adopting the resolution. However, there are 
always sensible people. In particular, the American pub- 
lic may not necessarily think that those Senators have 
done a marvelous thing. 
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As a matter of fact, what counts is not how many 
congressmen raised their hands but whether what they 
decided was right or not. On 17 March the Hong Kong 
ECONOMIC DAILY published a signed article saying: 
Some peonle in the United States are the most “over- 
bearing” in the world. They waat to meddle in affairs 
around the world; they want to meddle in the Tibet issue 
of the Chinese mainland and on the question of Hong 
Kong as well. This is a very sharp comment. If they are 
just making strange remarks on something, let them do 
it. But they were openly raising a motion in the legisia- 
ture of their country with a view to ordering another 
country to do this and that. Does this fall in line with any 
international practice? A dozen or so people are trying 
hard to play the role of “Uncle Sam,” as a result their 
compatriots are called “bullies” by others. Will the U.S. 
people thank them for their efforts? Evidently, in what- 
ever respect, it may not be possible for them to become 


“world congressmen”! 


U.S., USSR To Exchange Pelicy Experts 
OW06104011389 Beying XINHUA in English 


0039 GMT 1 Apr 89 


[Text] Washington, March 31 (XINHUA) —For the first 
time the United States and the Soviet Union have 
decided to accelerate personnel contacts by exchanging 
scholars and foreign affairs specialists. 


A protocol to this effect was signed by a consortium of 
leading American university schools of international 
affairs and the Soviet Foreign Ministry here today. 


The document, which involves 13 U.S. universities, 
permits for a wide range of exchanges of faculty, admin- 
iStrators, students and diplomatic personnel starting in 
1990. 


It was worked out in accordance with the 1985 general 
agreement between the two countries on the contacts, 
exchanges and cooperation in scientific, technical, edu- 
cational, cultural and other areas. 


The United States Information Agency provided facili- 
tative assistance to both sides during the negotiations. 


Under the protocol, Americans will have the opportunity 
to enter the educational institutes of the Soviet Foreign 
Ministry. The institutes train more than 80 percent of 
the diplomats, inteznational economists, media and law 
specialists working at Soviet embassies abroad and at the 
Foreign Ministry. 


Speaking later at a press conference, the cultural coun- 
selor of the Soviet Embassy here, Aleksandr Potemkin, 
explained that President Gorbachev stressed human 
values while addressing the United Nations late last year. 


This protocol may offer additional assurance of the 
understanding between the Soviet Union and the United 
States, he added. 
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Soviet Union Buys More U.S. Grain 
OW0204 115389 Beijing XINHUA in English 
1037 GMT 29 Mar 89 


[Text] Washington, March 28 (XINHUA) —The Soviet 
Union bought 550,000 metric tons of U.S. corn, worth 
more than 59 million dollars, the U.S. Agriculture 
Department said today. 


The purchase represents an increase in the Soviet 
imports of U_S. grain covered by a long-term U.S.-Soviet 
grain agreement. 


Under the agreement, the Soviet Union would buy a 
total of 14.73 million tons of U.S. grain during the 
current trading year which began last October |. 


However, in addition to the latest purchase, it has 
bought !0.73 million tons of U.S. corn and 4 million 
tons of U.S. wheat in the past six months. 


The Soviet Union imported 14.6 million tons of grain in 
the last marketing year. 


The Soviet purchase of foreign grain in the year ending 
July | is expected to reach 37 million metric tons, the 
largest import total since | 984-85. 


PRC Delegate Addresses ESCAP Session 
OW0204 121889 Being XINHUA in English 
0735 GMT 28 Mar 89 


[“Roundup: East, Southeast Asia—Champion of ESCAP 
Developing Economies (by Ma Shengrong’—XINHUA 
headline] 


[Text] Bangkok, March 28 (XINHUA)}—Rapid industri- 
alization, mayor inflows of direct foreign investment and 
high rates of economic growth have been described as 
prominent features of the developing economies in East 
and Southeast Asia. 


A survey for the 45th annual session of the United 
Nations Economic and Social Commission for Asia and 
the Pacific (ESCAP) shows that the growth of these 
economies has made a major contribution to the overall 
development in the Asia-Pacific region as a whole. 


According to ESCAP statistics, the ESCAP region regis- 
tered an average growth rate of 8 percent in 1988, at least 
1 percentage higher than that in 1987. 


China recorded an estimated || percent nominal gross 
national product (GNP) growth rate last year, one of the 
few which registered a double digit figure. Its industrial 
output grew around 18 percent. Exports and investment 
were increasing very fast, particularly in coastal areas 
and the special economic zones. 


INTERNATIONAL AFFAIRS 


China's agriculture only recorded a 3 percent increase in 
1988. Chinese delegates at the ESCAP session said this 
was mainly due to a series of droughts and floods which 


damaged the crops. 


However, high growth rate has raised challenging prob- 
lems such as price increase and inflation. Chinese Assis- 
tant Foreign Minister Li Daoyu told the ESCAP annual 
session today that “the Chinese Government is taking 
measures to ratify and readjust the country’s economic 
activities SO as 10 create an environment favorable to an 
all-round and more profound reform.” 


“Our main objectives are, among other things, to cool 
down the overheated economy, reduce the pace of 
growth and curb inflation,” he said. 


Some of the ESCAP economists at the session predicted 
that if China succeeds in overcoming the present diffi- 
culties its economy could develop steadily. 


On the other hand, the economic growth rate of the four 
newly industrialized economies (NIEs), namely Singa- 
pore, South Korea, Hong Kong and Taiwan Province of 
China, dropped to an average of 8.7 percent last year 
from 11.3 percent a year ago. 


ESCAP survey shows that while growth decelerated 
significantly in Hong Kong and Taiwan, the economy of 
Singapore was able to record its fastest annual expansion 
since 1973. South Korea expanded rapidly during the 
first half of 1988 but was slowing down during the 
second half of the year. 


In all these economies, exports were a dominant element 
in their economic performances. The Singapore econ- 
omy recovered to an 8.8 percent in 1987, compared with 
only 1.8 percent in 1986. Despite some deceleration of 
growth [words indistinct] quarter of 1988, overall GNP 
growth of Singapore in the year could be expected to 
exceed !1 percent. 


South Korea's double-digit GNP growth was also 
spurred by strong export performance, which was likely 
to be close to the 11.1 percent increase of 1987. 


A South Korean delegate at the ESCAP session said the 
economy in South Korea was suffering from structural 
problems such as chronic inflation, unbalanced develop- 
ment and unequitable distribution of economic benefits 
in the early 1980s. Since then, an economic restructuring 
program has been carried out to strengthen the industrial 
structure with a view to promoting international com- 
petitiveness of domestic products. 


However, he admitted that high growth in the economy 
“has not necessarily benefited all people in terms of 
distribution” and there are strong pressures to restruc- 
ture the economy once again. 
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In addition to the four NIEs, the economy of Thailand 
was expected to reach a growth rate of |! percent in 
1988, the highest in a decade. High growth in exports 
remained a major factor in the thai economy last year. 
Exports of manufactured goods (about 5i percent of the 
total exporis in 1987) rose particularly fast. 


With the large continued influx of foreign investment, 
strong domestic demand, and very good agricultural 
sector growth prospects, the Thai economy should con- 
tinue to expand rapidly this year, an ESCAP economist 
said. 


The economies of Malaysia and the Philippines had 
recovered considerably last year, which were expected to 
reach about 7.4 and 6.7 percent respectively. But Indo- 
nesia could only manage to register a growth rate of 
above 4 percent in 1988, slightly bellow the planned 
target of 5 percent. 


Despite the rapid and stable development of economies 
in East and Southeast Asia, disparities remain in the 
developing economies in the Asia-Pacific region as a 
whole. 


ESCAP Executive Secretary S.A.M.S. Kibria, at the 
opening meeting of the 45th ESCAP annual session 
Monday, warned against overoptimism on economic 
development in the region. “Euphoric forecasts” may 
“often lead to an oversimplified and inaccurate view of 
regional progress,” he said. 


He called for closer regional cooperation and further 
efforts to “meet the needs and improve the opportunities 
of the poor and disadvaiiaged.” 


Bank Official Urges Help for Third World Debt 
OW'C 204203989 Beijing XINHUA in English 
1834 GMT 2 Apr 89 


[Text] Washington, April 2 (XINHUA}—A Icading offi- 
cial of China's Central Bank today urged major indus- 
trial countries to make “greater efforts” and take “timely 
concrete steps” to alleviate the debt burden of the 
developing countries. 


Addressing the 40th meeting of ministers of the Group of 
24, which opened March 30, Qiu Qing, deputy governor 
of the People’s Bank of China, praised as a “positive 
development” the new initiative on debt reduction put 
forward by U.S. Treasury Secretary Nicholas Brady. 


The Group of 24 comprises eight members each from 
Africa, Asia and Latin America. Its meetings are usually 
held in conjunction with those of the Interim and Devel- 
opment Committees of the International Monetary Fund 
(IMF) and the World Bank to enable developing mem- 
bers to discuss agenda items before the meetings of the 
two committees. 


China attends the meeting as an invitee. 


INTERNATIONAL AFFAIRS 


“It is becoming increasingly evident that market forces 
alone cannot persuade the commercia! banks to take 
farsighted joint action concerning the debt problem,” 
Qiu told the meeting. 


Immediate political decisions and policy measures are, 
therefore, required from the major industrial nations. 


Referring to the world economic situation, Qiu said that 
China is concerned about an inequitable pattern of world 
economic development featured by six years of uninter- 
rupted economic expansion in industrial countries and 
the losing of growth momentum in developing countries. 


She called for immediate action to be taken to rectify this 
inequity. 


Large external imbalances among major industrial 
nations and sizable budgetary deficit of a major indus- 
trial country persist. Furthermore, concerns over rising 
inflationary pressures in major industrial nations are 
pushing up interest rates. 


“i os generaliy expected that giobal economic activities 
will thus be adversely affected by this development in the 
coming year,” Qiu said. 


She said that China joins the G-24 in calling on the 
International Monetary Fund to strengthen effective 
surveillance over ithe economic and trade policies of the 
industrial countries through annual consultations and 
the world economic outlook exercises. 


On the policy adjustment in the developing countries, 
Qiu said that lessons from many developing countries’ 
adjustment efforts in recent years have reinforced Chi- 
na’s position that design and implementation of adjust- 
ment programs need ti be approached with full regard to 
the social constraints of the developing countries con- 
cerned and the long-term nature of the adjustment. 


She urged the industrial countries to cooperate with the 
developing countries in this field by supplying the latter 
with a favorable international environment. 


That environment would give the developing countries 
more market access and greater capital inflow, and 
would reduce their debt and debt-servicing burden. 


She also called on the developed countries to adom 
effective measures to help African countries overcome 
their economic difficulties and promote their economic 
growth. 
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Transport Corporation Expands Network Overseas 
OW3103113589 Beijing XINHUA 


in English 1033 GMT 30 Mar 89 


[Text] Beijing, March 30 (XINHUA)}—The China 
National Foreign Trade Transport Corporation has set 
up a transport network covering North America, South 
America, Australia, Europe, Africa and Asia, says 
today’s overseas edition of the “PEOPLE'S DAILY” 


The corporation's aim is to develop its overseas services 
and expand its international trade network. 


The corporation has now set up 25 joint venture and 
wholly Chinese funded enterprises in the United States. 
Canada, Brazil, Australia, Singapore. Japan, Holland, 
Belgium, Kenya and Hong Kcng. 


The paper quotes Liu Fulin, general manager of the 
corporation, is saying it has also established agency 
business with several hundred ports and inland cities in 
150 countries and regions. 


Last year, the corporation set up new joint venture and 
CO-Operative enterprises in Beijing, east China's Fuyian 
Province and in the city of Xiamen. 


Luited States & Canada 


President Bush Cited on Nuclear Proliferation 
OW0104074289 Beijing XINHUA in English 
0652 GMT 1 Apr 89 


[Text] Washington, March 31 (XINHUA) —U.‘S. Presi- 
dent George Bush said today that he believes the Soviet 
Union and the United States should take action against 
nuclear proliferation. 


The President told a group of U.S. regional reporters at 
the White House that he stands “strongly against” 
nuclear proliferation, adding that “I think we agree with 
the Soviet Union, who has also made statements against 
proliferation.” 


“You look around the world, there are some very worri- 
some areas ... that we have to be alert to the dangers and 
then try to find ways to see that nuclear proliferation 
does not happen.” the President said. 


Bush said he “cannot confirm” a press report that Iraq is 
building a nuclear warhead for a missile that could reach 
targets in Israel. 


However, “any time you see representations that there 
will be nuclear proliferation, it has got to concern us.” he 
said. 


INTERNATIONAL AFFAIRS 


U.S. Secretary of Defense Cheney Briefs Media 


Urges Care With USSR 
OW 0204063489 Beying XINHUA in English 
1907 GMT 28 Mar 89 


{Text} Washington, March 28 (XINHUA)—The newly 
appointed U_S. defense secretary said today although the 
Soviet Union obviously presents a less threatening pos- 
ture to the world these days than it did a year or two ago, 
the United States has to be careful at making judgments 
based on assumptions about what it might or might not 
do. 


Outlining his positions on major defense issues to report- 
ers this morning. Dick Cheney, who was sworn in just |! 
days ago. explained that “we are not at all ertain what 
direction Mr Gorbachev's regime will move in or how 
jong he will be abie to sustain himself in power.” 


Therefore, he said, until people see fundamental long- 
term modifications of Soviet policy and actual reduction 
of the number of weapons systems they have got targeted 
on the United States. it would be inappropriate for the 
United States to assume that it is a safer world and it can 
now afford to reduce its own armaments. 


Touching on the controversial issue of Strategic Defense 
Initiative (SDI), the defense chief said he does not agree 
to those “exaggerated” views that some have had in the 
past. But he insisted that SDI would add significantly to 
deterrence because of the possibility that it would inter- 
fere with any Soviet first strike in major wars. 


He said that there will be funding in the budget for SDI, 
but exactly what level it ts to attain remains to be 
determined. 


Cheney termed the FSX plan [U.S.-Japanese joint fighter 
project], which may draw heated discussions in the 
Congress, as a “good deal” for both the United States 
and Japan. 


He said, the fact that the U.S. can participate in the 
development of a modified and significantly improved 
F-16 fighter that the country originally built means 
[word indistinct] for Americans, as well as increased 
security for the alliance. 


Hopes To Meet Soviet Counterpart 
OW0104010189 Bevyjing XINHUA in English 
0804 GMT 31 Mar 89 


[Text] Washington, March 30 (XINHUA)}—U.S. 


Defence Secretary Dick Cheney has expressed hope to 
meet his Soviet counterpart, saying it would be useful to 
do so. 


Cheney, who took his Pentagon office on March 17, 
made the diplomatic gesture in an interview with the 
three major local wire services today. 
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Chency said he received a greeting from Soviet defence 
chief after he assumed office. But nothing was scheduled 
for the meeting by the two men, he added. 


The two month plus-old Bush administration is still 
undergoing an overaii foreign policy review, which ts 
expected to be completed in May. 


Secretary of State James Baker had the chance to meet 
Soviet Foreign Minister Edward Shevardnaze early this 
month in Vienna and is scheduled to visit Moscow early 
next May. 


Study Urges U.S. Economic Policy Changes 
OW0104010489 Beijing XINHUA in English 
0704 GMT 28 Mar 89 


[Text] Washington, March 27 (XINHUA}—The Bush 
administration 1s urged to make major policy changes to 
avoid financial disruption and protectionist outbreak. 


A study, released today by the U.S. Institute for Inter- 
national Economics, warned that if there are no policy 
measures the U.S. current account deficit will mse to 
about 150 billion dollars in 1992 as against the surpluses 
of 135 billion and 85 billion dollars to he gained by 
Japan and Germany by the same time. 


These high imbalances would be fi:.ancially unsustain- 
able and highly likely to trigger a new outbreak of 
protectionist trade pressures, it said. 


The study, entitled “American Trade Adjustment: The 
Global Impact,” was conducted by William Cline, a 
senior fellow of the institute, who employed two com- 
prehensive economic models to project the trade and 
current account positions, both global and bilateral, of 
all major countries and regions through 1992. 


The U.S. current account deficit, which includes mer- 
chandise and financial flows, was reduced by !2 percent 
to 135.3 bition dollars in the past two years. 


If the United States fails to take new measures, the study 
said, i* would need to borrow more than 10 billion 
dollars a month indefinitely, thus bringing its total 
foreign debt to more than one trillion dollars by 1992. 


“Such financial requirements would risk a collapse of 
confidence in the dollar, triggering a further surge of 
inflation and interest rates and possibly recession,” it 
said. 


The study suggested that the U.S. Government make 
efforts to reduce its huge budget deficit in light of the 
Gramm-Rudman-Hollings targets and devalue the dollar 
against rrajor foreign currencies by about 10 percent by 
the end of 1990 to stimulate exports so as to avoid the 
potential problems. 


INTERNATIONAL AFFAIRS 


The study also called on European countries to reassess 
their determination to maintain thei currencies 
unchanged within the European monetary system. 


“Without realignments of the French franc and Italian 
ltra against the mark by at least 10 percent, external 
deficits in the European countries outside Germany 
could add to the risk that protectionism will emerge from 
the adoption of “the singie internal market by 1992," it 
said. 


The study believed that such a consequence would not 
on’y jeopardize the global trading system, bui also 
impede correction of the U.S. trade deficit. 


Wu Xwegian Meets General Electric Executive 
OW 3103191589 Beijine XINHUA in English 
1219 GMT 30 Mar 89 


[Text] Being, March 30 (XINHUA}—Some 70 Chinese 
factory leaders and management personnel have 
rece:ved a four-month training in the General Electric 
(GE) Company of the United States in the past few years. 


Chinese Vice-Premier Wu Xuegian praised GE for this 
and for its cooperation with China in other fields when 
he met with GE Vice-President and General Manager 
Thomas Tucker here this afternoon. 


Wu expressed the conviction that such cooperation has a 
bright future. He also outlined the current economic 
situation in China. 


Tucker, who arrived on Monday with a group of GE 
officials, told Wu that his company has made progress in 
its Cooperation with China in communications, energy. 
medical apparatus and technical serivce in the past nine 
years. GE also wants to launch joint ventures mm China, 
he added. 


Present at the meeting was Luo Gan, secretary general of 
the State Council. 


PLA Training Ship Departs for Visit to Hawaii 
OW 3103222589 Beijing XINHUA in English 
1607 GMT 31 Mar 8&9 


[Text] Beying, March 31 (XINHUA)}—The visit of a 
Cunese naval training ship to Hawan will mark a new 
s.arting point for fnendly relations between the Chinese 
Navy and foreign navies, according to Vice-Admiral Ma 
Xinchun. 


The traiming ship “Zheng He.” commanded by Vice- 
Admiral Ma, commander-in-chief of the North China 
Sea Fleet, left Qingdao for Hawaii today. 


Before departing, Vice-Admiral Ma told XINHUA that 
the voyage 1 2 “, sturn visit” mnade in response to a visit 
to Qingdao by; three vessels of the U.S. Pacific Fleet in 
1986. 
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The North China Sea Fleet, led by Ma, has carried out 
composite training i” distant oceans for several years. 
The East China Sea Fleet and the South China Sea Fleet 
have also organized distant ocean training many times, 
according to Ma. 


He said he considered the current visit a good opnortu- 
nity for Chinese naval cadets who will make the voyage 
across the Pacific. 


Ma said that it is very significant for the training ship 
“Zheng He™ to visit Hawai during the 40th anniversary 
of the tuunding of the Chinese Navy, which falls on April 
23. The visit shows the improved capacity of China's 
warships for distant navigation. 


Ma said he expected that the visit will help improve the 
competence of commanders and soldiers in organiza- 
tion, command and distant navigation 


Vice-admuiral Ma said that the ship 1s named after Zheng 
He (Cheng Ho), the Chinese people's friendly envoy who 
commanded seven naval expeditions to the Indian 
Ocean in the early 15th century. The visit to Hawai by 
this training ship, as indicated by its name, will make 
new contributions to friendship between the Chinese 
and American people and between the Chinese Navy 
and the U.S. Navy, he said. 


The training ship 1s equipped with classrooms, opera- 
tions, telecommunications and ultra short wave radio 
rooms. 


Ma ¢.1d that officers of the Chinese Navy need to receive 
distant voyage training on the ship before they officially 
hold posts on warships. From this ship, the new genera- 
tion of Chinese military navigators will enter distant 
oceans and the world, he said. 


Wang Ruoshui Interviewed Before U.S. Visit 
HK0304073989 Hong Kong ZHONGGUO TONGAUN 
SHE in Chinese 1552 GMT 2 Apr 89 


[Article by correspondent Xu Shaoling (6079 1421 
3781): Interview With Wang Ruoshui”— 


ZHONGGUO TONGXUN SHE headiine] 


[Text] Hong Kong, 2 Apr (ZHONGGUO TONGXUN 
SHE}—Noted theorist Wang Ruoshu: has been inv ted 
to pay a |-month visit to the United States. He will leave 
Beying today. Before the trip, this reporter called on him 
at his residence. 


During his current visit to the United States, it is said 
that Wang will give a 3-week lecture at the “Fei Zheng 
Qing Center” of Harvard University and attend the 
symposium on exchanges between both sides of the 
Taiwan Strait held in San Francisco. Other noted Chi- 
nese figures who will also attend the symposium include 
Liv Binyan and Ge Yang, editor in chief of XIN GUAN- 
CHA [NEW OBSERVATION]. 
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Wang Ruoshui, who issued a number of philosophica! 
works, said that he still believes in Marxism. As the 
world’s political situation has changed from confronta- 
tion tc dialogue, he said that this should also be the case 
in the ideological sphere because the major problems 
incluGcing ecological environment facing human society 
cannot be solved by any doctrine. 


Regarding Western views that Marxism 1s outdated, 
Wang Ruoshui said that we should acquire a reunder- 
standing of Marxism. However, he believed that the 
traditional theory of the proletariat uniting i clf to 
overthrow the capitalist will no longer work. The starting 
point of Marxism is the emancipation of man, that is, 
emancipation from alienation of every description and 
restoration of man’s innate value. He said that exploita- 
tion is no longer a question today. Although poverty 
constitutes a problem, it is not essential. The essential 
problem is ecological environment, a problem created by 
mankind itself and also revenge by nature on mankind. 
This is also a problem of alienation ‘hat is not against a 
specific class and nation, be said. He believed that 
Marxism is a developing theory of reality and man and a 
theory how man should overcome alienation. Therefore, 
Marxism is not yet outdated. 


When asked what is China's biggest problem at present, 
Wang Ruoshui replied: ft 1s reform. To date. he said, the 
general orientation of reform is correct, but | am worried 
about backtracking. There is such a possibility because 
the people's frame of mind is rather complicated. Many 
people evaluate reform by proceeding from their vital 
interests. Some people have benefitted from reform and 
become nich while others have expressed discontent 
because of the soaring prices. Under such circumstances, 
a mood of cherishing the past has appeared in society. It 
1S Noteworthy that although remuneration of intellectu- 
als has not increased markedly, they have supported 
reform because they know the importance of reform. 


We should recognize that reform is a difficult task, Wang 
Ruoshui said. Reform 1s now under way in many social- 
ist Countries, but none of them has been successful. He 
urged the government to take note of the tendency of 
corruption in the course of reform. This is what the 
masses hate most. If the government organs and leading 
cadres are free from corruption, the people are willing to 
bear the current difficulties. li is necessary to clearly 
explain the following two points to the people: First, do 
not try to make everything pretty. Expiain the current 
difficulties and the existing problems and do not conceai 
the mistakes and shoricomings in the work. Second, 
explain the necessity of reform. 


During the interview, the telephone calls that rang one 
after another seemed to urge the reporter to end the short 
interview. Before bidding farewel!, ' asked about his 
recent conditions. Wang Ruoshui said that fe still 
enjoyed vice ministerial treatment. The new residence he 
moved into recently was distributed according to this 
standard. 
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When asked whether his wife would accompany him on 
the current visit, the reply was negative because his wife 
Feng Yuan, reporter of RENMIN RIBAO. had already 
planned to cover news in Tibet and she was reluctant to 
give up the opportunity. Moreov 7, she was unwilling to 
2) Cee his husband in the capacity as his 
wife. 


Canadian Transmitters Broadcast Beijing 
OW0204231489 Beijing XINHUA in English 
0821 GMT 2 Apr 8&9 


[Text] Ottawa, April | (XINHUA)}—“he audience in 
North America and Latin America will be able) © ar 
Chinese radio clearly beginning 10:00 p.m. tonigh«. 


The English and Spanish programs of Radio Beijing are 
to be broadcasted through Kadio Canada International's 
Sackvil transmitters, in the province of New Brunswick. 
It is the first transmitter station in the Western Hemi- 
sphere, which relays Chinese radio programs. 


According to a program relay agreement between Radio 
Beijing and the Canadian Broadcasting Corp. Reached 
last year, Xian radio relay station in China's Shaaxi 
Prov:nce will broadcast English and Japanese programs 
of the Canada Broadcasting Corporation (CBC) to Japan 
and India as of tomorrow. 


Soviet Union 


‘Roundup’ Views CPSU Officials’ Defeats 
OW0104073389 Beijing XINHUA in English 
1912 GMT 28 Mar 89 


[“Roundup: Number of Senior Soviet Party Officials 
Defeated in Elections" —XINHUA headline] 


[Text] Moscow, March 28 (XINHUA)}—A number of 
senior party officials were defeated in Sunday's multi- 
candidate elections for the new Congress of the People 
Deputies (or parliament), and a new round of elections 
must he held within two weeks. 


According to the returns, Moscow's mayor, the No 2 
party leader, the Leningrad party chief, regional party 
leaders in the Ukraine and Baltic Republics, as well as in 
other republics, were rejected by the voters. 


In Moscow, Mayor Valeriy Sakulin failed to gain a seat. 
The Soviet press had recently criticised the city's admin- 
istration for its poor management. 

Moscow, which should elect 27 deputies, has so far 


chosen only 16, reaping ye former capital party chief, 
Boris Yeltsin, percent of the vote. 
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Anatoliy Gerasimov, party leader of Leningrad, the 
Soviet Union's second largest city, was beaten in Sun- 
day's elections as he received only !5 percent of the vote. 
His rival, slip builder Yuriy Boldyrev, received 74 
percent. 


In Tomsk, Siberia, party-approved candidate V. Zork- 
altsev, first secretary of the regional party commitice, 
failed to win the required 50 percent of the vote, though 
he was ru>ning unopposed. 


The regional party leader in the Siberian region of Perm 
received only 4 percent of the ballots cast, and the party 
chief of the capital of Kazakhstan, Alma Ata, was beaten 
by a local housing construction boss. 


The president of the Supreme Soviet of Lithvania, 
Vitautas Astrauskas, and the Baltic republic's premier, 
Vitautas Sakalauskas, were both defeated by candidates 
supported by Sajudis, the Lithuanian reform movement. 


Meanwhile, Latvia's premier was defeated by a popular 


The full extent of the damage to the Kremlin will not be 
known for about a week, as the nationwide results are to 
be made public only 10 da: = after the elections. 


In Moscow's 26 electoral districts, special runoff eiec- 
tions will be necessary in 11 districts where candidates 
failed to obtain the necessary 50 percent of the vote. The 
new elections must be held within two weeks. 


According to the Soviet media, most of the country’s 
voters took part in Sunday's elections. However, since 
not all the deputies have been elected, additional elec- 
tions will need to be held within two months. 


The congress will be made up of 1,500 deputies elected 
in territorial balloting, and 750 deputies chosen earlier in 
various social organizations, including the ruling Com- 
munist Party. 


‘News * of Election Kesults 
OW0104172989 Beijing XINHUA in English 
1000 GMT 30 Mar 89 


[“News Analysis: Initial Results Show Success of First 
Soviet Parliamentary Elections" —XINHUA headline} 


[Text] Moscow, March 30 (XINHUA)}—Although the 
Soviets are still waiting for the final results of their first 
parliamentary elections last Sunday, early rsu’ts indi- 
cate that the elections were a success. 


ations of voters across the Soviet Union exercised 
th..r electoral power and showed great enthusiasm in 
electing a new Congress of People's Deputies, voting for 
ur rejecting candidates. 
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The elections have broken an old convention that almost 
all madd'e- and high-ranking Communist Party or gov- 
ernment officials would automatically become parlia- 
ment members. 


mov 
Tuesday that 80 percent of the party officials who 
run were elected, while the other 20 percent failed to 
muster the necessary 50 percent of the vote. 


The party secretaries of all 15 Soviet republics have won 
seats as people's deputies, but Leningrad regional party 
chief Yuriy Solovyov, who is an alternative member of 
the party Politburo, and the city party chiefs of Moscow, 
Leningrad, Kiev, Lvov, Minsk, and Kishinev failed to be 
elected. 


In the Ukraine, the Soviet Union's second largest repub- 
lic, five regional party secretaries reportedly failed to win 
seals. 


In Lithuania. even the republic's pai tament chief 
Vitautas Astrauskas and Premier Vitautas Sakalauskas 
were defeated. 


Another remarkable feature of the elections is the high 
voter turnout. On the average, 80 to 85 percent of all 
eligible voters above the age of 18 cast their ballots. In 
the republics of Azerbayzhan and Kirghizia, the turnout 
was 97 percent. 


However, there were areas where low balloting rates were 
recorded. In the quake-devastated Republic of Armenia, 
71.9 percent voted, and in the republic's capital city of 
Yerevan, only 53 percent cast their votes, protesting the 
fact that there was only | candidate per electoral! district. 


Authorities announced Wednesday that people in the 
districts in which no candidate won the majority of votes 
will have to reelect their deputies on May 14. There are 
199 such districts out of the total 750 electoral districts 
in the Soviet Union. 


The Central F'actoral Commission said that candidates in 
the 199 districts should be nominated no later than April 
13, and their campaigns held from April 16 to })~, 13. 


One reason for the failure to elect deputies last Sunday 
was Voic) Opposition to the one-candidate-per-district 
method. Some voters called for multi-candidate elec- 
tions. 


The new elections wili put off the convening of the First 
Congress of People’s Deputies, the Soviet Union's new 
legislature, which had been scheduled for the middle of 
April. 
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The Congress of Peopiz’s Deputies is one tier of a new 
two-level legislature created by constitutional amend- 
ments proposed by Soviet leader Mikhail Gorbachev and 
approved December |, 1988 by the old 1,500-member 
parliament, the Supreme Soviet. 


Soviets say that people's deputies are not to serve as 
rubber stamps and voting machines but to really repre- 
sent and defend the interests of the people. 


Unlike the selection of parliament members in the past, 
the elections of people's deputies have meant the promo- 
tion of political transparency and democratization in the 
Soviet Union, greatly arousing the political enthusiasm 
of the Soviets. 


USSR-Urumgi Rai! Link To vomy 
HK01040S0589 Hong Kong SO ad. 4 
MORNING POST in English © ~ 89,8 


[From Lai Pui-yee in Beijing] 


and from 
communication with East Europe and other parts of the 
continent. 
by 


the Centra! Asian region and the European cont.aent. 


The ;roject was included in a plan sponsored by the 
Structural Reform Committee under the State Council 


and the China International Trust and Investment Cor- 
poration. The study on the development of the western 
region would be completed by September for the central 
government's proposal. 


Xinjiang and the Sovi:t Union signed trade agreements 
amounting to HK{Hr 50.5 million tast year. 
However, only HK%330.5 million worth of goods were 
actually transacted up to the present, as most of the 


agreements were signed at the end of last year, mr song 
said. 


Nevertheless, this compared favourably with 1987's 
trade figures, which totalled HK$94.5 milion. 
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the improvement in trade was due largely to the Soviet 
Union's new open policy and Xinjiang’s more vigorous 
role in its export-oriented trade. 


There had also been several exchanges of trade deiega- 
tions, dealing largely in barter trade, with the Soviet 
Union importing garment products and staple foods 
from China, which in turn imported iron ore and fertil- 
izer from the Soviet Union. 


A new privilege policy, that offers the autonomous 
region favourable terms to deal with border trade, Xin- 
jiang would further strengthen its technological and 
economical co-operation with the Soviet Union, Mr 
Song said. [sentence as published] 


Joint ventures such as the manufacture of electronic toys 
and garments are also being considered, with the Chinese 
side supplying land and labour and the Soviet side 
equipment and technology, the regional party chief said. 


Mr Song also said when the Soviet-Urumagi railway was 
completed, Foucheng on the Sino-Soviet border would 
become a barter trading centre while Hongqi Laipu, on 
the border with Pakistan, would become another trading 
centre opening on the Third World countries. 


Soviets To Establish Business Zones in Far East 
UW0204091889 Beijing XINHUA in English 
1450 GMT 28 Mar 89 


[Text] Bangkok, March 28 (XINHUA)—A senior Soviet 
official said here today that the Soviet Union is consid- 
ering “the establishment of special joint business zones” 
to speed up economic cooperation with economies in the 
Asia-Pacific region. 


Soviet Deputy Foreign Minister 1. Rogachev, head of the 
Soviet delegation to the 45th annual session of the 
United Nations Economic and Social Commission for 
Asia and the Pacific (ESCAP), told today’s meeting that 
the “joint business zones” in the Soviet Far East region 
will be set up “with preferential customs regime and 
licensing of foreign economic transactions and taxation, 
as well as reduced payment for natural resources and 
labor.” 


“We also welcome any offers to establish joint ventures 
by interested countries in the territory of the USSR, 
Rogachev said. 


“In general,” he said, “the level of our economic rela- 
tions with the Asian and Pacific region is still not very 
high. The potential is great and the Soviet Union intends 
to take resolute steps to realize it.” 


The deputy foreign minister said the Soviet Union is 
convinced that there are good prospects for future pro- 
gressive development of its relations with the ESCAP 
and members of the commission. 
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The Soviet Government has decided to host a future 
ESCAP session possibly in 1993 or 1994 in the capital of 
a Soviet Republic of Central Asia, he told the current 
session which opened here on Monday. 


Soviets Seek More South Pacific Fishing Accords 
OW 0304041689 Beijing XINHUA in English 
0247 GMT 3 Apr 89 


[Text] Canberra, April 3 (XINHUA)—The Soviet Union 
has launched an initiative to negotiate more fishing 
agreements with South Pacific island nations. 


Soviet Ambassador to Australia Yevgeniy Samoteykin, 
who is now in Honiara, the Solomon Islands, for talks 
with the regionai fisheries body, the Forum Fisheries 
Agency, said at the weekend an official Soviet delegation 
would visit the agency this year. 


The Soviet Union has almost completed its first fishing 
deal with Australia, and is renegotiating an agreement of 
1.5 million U.S. dollars with Vanuatu which expired last 
year. 


In 1987, Vanuatu incurred considerable criticism from 
countries such as Australia when it signed the fisheries 
deal with the Soviet Union. 


Papua New Guinea, which has cancelled its own bilateral 
arrangements with Japan, is believed to have indicated 
initial interest in the Soviet Union's proposed mission to 
the Forum Fisheries Agency. 


It is believed that the Soviet Union is proposing a fishing 
fee considerably high than the Japanese standard four 
percent of landed catch. 


A report reaching here today from Honiara quoted the 
Soviet ambassador as saying that he believed the new 
deal with Australia could help clear the way for other 
deals within the region. 


“Everyone was suspicious about Russian boats coming,” 
Samoteykin said, adding that ““what we are saying is we 
are open to inspection. We could be ready to accept your 
peopie for training. We never have, we're not going to 
use those ships for spying.” 


He said the Soviet Union was particularly interested in 
gaining access to the triangle between Papua New 
Guinea, Vanuatu and the Solomon Islands. 


The director of the Forum Fisheries Agency, Philip 
Muller, said the agency was open to negotiations with the 
Soviet Union. 
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Northeast Asia 


Yang Shangkun Receives Mongolia’s Gombosuren 
OW0104110089 Beijing in Russian to the USSR 
1900 GMT 31 Mar 89 


[Text] PRC President Yang Shangkun, at his 31 March 
Beijing meeting with Gombosuren, MPR [Mongolian 
People’s Republic] minister of foreign affairs, weicomed 
the first visit to China by a Mongolian minister of 
foreign affairs in the 40 years since the establishment of 
diplomatic relations between China and Mongolia. He 
expressed hope that the minister's visit would initiate the 
establishment of close and constant relations between 
the two countries, like those between relatives. Yang 
Shangkun said that China consistently proposes inter- 
state relations should be based on the five principles of 
peaceful coexistence, and always respects the indepen- 
dence, sovereignty, and territorial integrity of the MPR. 
He said that China and Mongolia are entirely equal, but, 
being close neighbors, must live in friendship. He noted 
that there are great chances for the development of 
cooperation between China and Mongolia. 


In the afternoon of the same day, Wu Xuegian, PRC vice 
premier, met Gombosuren, MPR Minister of Foreign 
Affairs. He noted that the experience had shown that the 
five principles of peaceful coexistence should be fol- 
lowed, not only by countries having different social 
systems, but by those having the same social regime as 
well. He emphasized that there is no question or interest 
inherited from history which would separated China and 
Mongolia. There is no obstacle for the development of 
their relations, and this presents excellent prospects. The 
PRC Government is prepared to make its contribution 
to the development of bilateral relations, together with 
the MPR Government. 


Gombosuren, MPR minister of foreign affairs, said that 
Mongolia and China are close neighbors, and that they 
should develop their relations on the basis of the five 
principles of peaceful coexistence. 


Calls for Harmonious Relations 
OW3103193289 Beijing XINHUA in English 
1632 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA) —Chinese Presi- 
dent Yang Shangkun said here today that China and 
Mongolia are neighbors and should live in harmony. 


At a meeting with Mongolian Foreign Minister Tseren- 
piliin Gombosuren and his party, Yang said that there 
had been “some misunderstandings”™ between the two 
countries in the past. “Now”, he added, “there is no need 
to mention them. China and Mongolia should look 
forward and they have a great possibility to co-operate 
with each other.” 
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The Chinese president reaffirmed that China always 
maintains that state-to-state relationships should be 
established on the basis of the five principles of peaceful 
coexistence. “We have always respected the indepen- 
dence, sovereignty and territorial integrity of Mongolia. 
Our two countries are fully equal and our relationship 
should be a close and co-operative one,’ Yang stressed. 


Gombosuren told the president that the talks he had with 
his Chinese counterpart yesterday proceeded “very 
smoothly” and they had identical views on developing 
bilateral relations between the two countries. 


When the Mongolian foreign minister extended his con- 
gratulations for the achievements China has made in its 
reform, Yang said that “the achievements are not 
remarkable. We are not so satisfied with them.” 


During the meeting, official greetings were exchanged 
between Deng Xiaoping, Zhao Ziyang, Yang Shangkun 
and Mongolian leader Jambyn Batmonh. 


Banquet Held To Honor Japanese Foodstuff Group 
OW0104123489 Beijing XINHUA in English 
1512 GMT 30 Mar 89 


[Text] Beijing, March 30 (XINHUA)}—Chinese Minister 
of Commerce Hu Ping hosted a banquet for a Japanese 
foodstuff development delegation here tonight. 


The delegation is led by Eshiro Saito, president of the 
Japan Economic Groups Federation. 


Proposing toasts at the banquet, both Hu and Saito 
spoke highiy of good cooperation between China and 
Japan in foodstuff development. 


Among those present at the banquet were Chen Muhua, 
vice chairwoman of the Chinese National People’s Con- 
gress Standing Committee; Gu Mu, vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC]; and Qi Yuanjing, 
Chinese minister of metallurgical industry. 


The Japanese delegation arrived here today for attending 
the activities marking the fifth anniversary of the found- 
ing of the China-Japan Foodstuff Circulation and Devel- 
opment Committee. 


Seminar Marks Groups’ Anniversary 
OW3103214589 Beijing XINHUA in English 
1452 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA)}—A seminar was 
held here today to mark the fifth anniversary of the 
founding of the China-Japan Foodstuff Circuiation and 
Development Committee. 
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Chinese Minister of Commerce Hu Ping and President 
Eshiro Saito of the Japan Economic Groups Federation 
spoke at the seminar, hoping the two countries will 
strengthen cooperation and exchanges in foodstuff cir- 
culation and development. 


Li Peng Meets 
OW 3103215089 Beijing XINHUA in English 
1702 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA)}—Chinese Premier 
Li Peng said today that it is China’s unswerving inten- 
tion to realize the four modernizations and institute 
reforms and an open policy. 


While meeting a Japanese foodstuffs development dele- 
gation led by Eshiro Saito, president of the Japan Eco- 
nomic Groups Federation, Li said that China's current 
efforts to rectify and cure its economy are designed to 
pave the way for economic development and ensure the 
smooth process of reforms and opening up to the outside 
world. 


Li said that China will avail itself of the opportunity of 
the next two years of readjustment to make a serious 
summary of experiences and work out its economic 
development plans for the next decade. 


He said that China’s economic structure, with public 
Ownership as its mainstay, will not change. “We will let 
the market mechanism play a greater role than it does 
now, but its materialization is subject to the precondi- 
tion of macro-control,” he added. 


The premier said that China is a developing country with 
a large population and a relatively small supply of 
commodities, thus things will turn into chaos if the state 
does not exercise macro-control. 


Li said that in China's future economic development 
agriculture is one of the most important and difficult 
factors that must be taken into consideration. Agricul- 
tural development calls for tremendous efforts on the 
part of both the government and the people, he added. 


Japan has rich experience in expanding its agriculture 
and food industry, he said. China and Japan can inten- 
sify exchange and co-operation in this field. 


China welcomes the Japan International Development 
Organization Lid. (JAIDO) to play its role in strength- 
ening Sino-Japanese agricultural co-operation. JAIDO 
was set up to promote Japanese investment abroad. 


Saito said thai the various firms under the Japan Eco- 
nomic Groups Federation are willing to make contribu- 
tions to strengthening Japan-China economic co-opera- 
tion and hope that the two sides will do more 
down-to-earth jobs. 
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He also made suggestions on expanding agriculture and 
the food processing industry and on improving product 
quality. He assured the Chinese that the Japanese gov- 
ernment and people are willing to further co-operate 
with China in foodstuffs marketing and storage and in 
infrastructural construction. 


Chinese Vice-premier Tian Jiyun also met the Japanese 
delegation later today. 


CPPCC Chairman Meets Japanese Economists 
OW0104122589 Beijing XINHUA in English 
1515 GMT 30 Mar 8&9 


[Text] Beijing, March 30 (XINHUA) —Gu Mu, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met a Japanese economic circles delegation here today. 


The delegation, led by Seiichi Yamashita, advisor to the 
Japan-China Cultural Exchange Association, is here as 
guests of the Chinese People’s Association for Friend- 
ship with Foreign Countries. 


Li Tieying Meets With Japanese Visitors 
OW0104080889 Beijing XINHUA in English 
0724 GMT | Apr 89 


[Text] Beijing, April | (XINHUA) —Li Tieying, Chinese 
state councillor and minister in charge of the State 
Education Commission, met here today with Takashi 
Mukaibo, chairman of the Japan-China Society, and his 


party. 


Bank of China Plans Tokyo Bond Issue 
HK0104013489 Beijing CHINA DAILY 
in English | Apr 89 p 2 


[By staff reporter Liu Hong] 


[Text] The Bank of China, the country’s foreign-ex- 
change bank, is planning another bond issue on the 
Tokyo securities market this year, CHINA DAILY 
learned yesterday. 


Bonds worth 20 billion yen (about $150 million) will 
float on the exchange later this month, said Liu Rui of 
the bank's executive office. 


The bank stayed away from the Tokyo market last year 
in favour of the European securities market where it 
floated two separate bond issues totalling $207 million. 


One reason for the return to Tokyo is the comparatively 
low interest payments incurred on bonds in Japanese yen 
despite the fact that the yen is stili firm against the U.S. 
dollar. 


The current interest on bonds in yen averages five 
percent while bonds in U.S. dollars yield an average 
interest return of 10 percent. Liu said. 
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Lower interest payments may also offset risk resulting 
from a bullish yen. 


Liu also called for action to prevent various Chinese 
financial institutions from floating too many bonds on 
the Tokyo securities market. 


Otherwise, he said China would be prone to greater risk 
from the yen’s bullishness as U.S. dollars make up the 
largest proportion of the country’s foreign exchange 
income and foreign debt must be paid in dollars. 


The exact interest rate and terms of the bond issue are 
yet to be decided, said Liu. 


Another reason cited for the bank's return to Tokyo was 
its profound knowledge of that market and its sound 
credit standing there, according to Liu. 


Since the bank first entered the international securities 
market in 1984, it has issued seven of 15 bonds worth 
about $1.29 billion on the Tokyo market. 


The rest of the total $2.34 billion in bonds were issued on 
the Frankfurt, London and Singapore securities markets. 


Southeast Asia & Pacific 
New Zealand Foreign Minister Pays ‘Goodwill Visit’ 


Beijing Arrival Keported 
OW0204231189 Beijing XINHUA in English 
1243 GMT 2 Apr 89 


[Text] Beijing, April 2 (XINHUA}—New Zealand For- 
eign Minister Russell Marshall arrived here from Xian 
by air today. He is in China on a goodwill visit at the 
invitation of his Chinese counterpart Qian Qichen. 


Upon his arrival here, Marshall was greeted at the airport 
by Chinese Assistant Foreign Minister Liu Huaqiu. 


Marshall and his party arrived in Shenzhen, south 
China, on March 29 and began his China visit. Later, 
they toured Guangzhou and Xi'an. 


Holds Talks With Qian Qichen 
OW0304 114589 Beijing XINHUA in English 
1048 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen and New Zealand Foreign Minis- 
ter Russell Marshall shared identical views on major 
international issues and bilateral relations during their 
talks here today. 


On the Kampuchean question, Qian Qichen held that 
the key to the solution lies in Viet Nam's genuine 
withdrawal of all its troops. “We judge Viet Nam by its 
deeds, not just by its words,” he added. 
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China will strengthen its friendship and cooperation 
with the ASEAN countries, Qian said. China supports 
the South Pacific countries in their efforts to safeguard 
regional peace and stability and strengthen regional 
cooperation. It also favors economic and technological 
cooperation and exchanges among the Asian-Pacific 
countries. 


Both Qian and Marshall spoke highly of the Antartic 
Treaty. Qian thanked New Zealand for its coooperation 
and support to China in this regard, and thanked New 
Zealand for supporting the restoration of China's status 
as contracting party in the General Agreement on Tariffs 
and Trade. 


Later, Qian hosted a banquet in honor of his New 
Zealand counterpart. In their toasts, both Qian and 
Marshall expressed satisfaction with the development of 
friendship and cooperation between the two countries 
since the establishment of their diplomatic relations |7 


years ago. 


“China is ready, on the basis of equality and mutual 
benefit and in accordance with the needs and to the 
extent possible, to push the bilateral economic relations 
and trade with all the other countries and regions in this 
part of the world to a new level,” Qian said. 


Marshall held that the relationship between New Zea- 
land and China is one of sincerity and maturity. 


He noted that the establishment of a four-party provi- 
sional coalition government headed by Samdech Noro- 
dom Sihanouk could serve as the most attainable soiu- 
tion for the Kampuchean issue and restore peace in that 
country. 


On China's relations with India and Indonesia, Marshall 
held that the steps China has taken are beneficial to the 
regional stability. This showed that the Chinese Govern- 
ment has taken a positive, constructive and outward- 
looking attitude towards various important relations in 
the region, he added. 


Meets With Li Tieying 
OW 0304 135489 Beijing XINHUA in English 
1052 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)}—Li Tieying, Chinese 
State councillor and minister in charge of the State 
Education Commission, met with visiting New Zealand 
Foreign Minister Russell Marshall here this afternoon. 


They briefed each other on the educational reforms in 
their countries and discussed cooperation in education 
between the two countries. 
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Zhou Nan Says SRV Troop Withdrawal ‘Key’ Issue 
HK0104082789 Beijing XINHUA Hong Kong Service 
in Chinese 0749 GMT 1 Apr 89 


[Vice Foreign Minister Zhou Nan Stresses That the 
Withdrawal of Vietnamese Troops Is the Key to a 
Political Settlement of the Cambodian Issue”’—XIN- 
HUA headline] 


[Text] London, | Apr (XINHUA) —Chinese Vice For- 
eign Minister Zhou Nan has stressed: A genuine and 
speedy complete withdrawal of Vietnamese troops from 
Cambodia is the key to a political settlement of the 
Cambodian issue. 


Zhou Nan stressed this during his talks with Glenarthur, 
minister of state for foreign affairs under the British 
Department of Foreign and Commonwealth Affairs, in 
London. 


Zhou Nan pointed out: At the same time, it is necessary 
to Organize a quadripartite provisional coalition govern- 
ment headed by Prince Sihanouk; to freeze and reduce 
the four parties’ armed forces; and to exercise effective 
international supervision, in order to prevent a civil war 
from breaking out. 


During their talks, Zhou Nan and Glenarthur exchanged 
views On new developments in the current international 
situation, matters of common concern, and the question 
of hot spots. 


During his visit, Zhou Nan also spoke to Lord Young, 
British secretary of state for trade and industry, on the 
progress of China’s improvement and rectification. 


Vice Foreign Minister Zhou Nan concluded his 4-day 
visit to the United Kingdom today. 


Thai Deputy Minister Cited on Trade Volume 
OW0204 165489 Beijing XINHUA in English 
1501 GMT 2 Apr 89 


[Text] Bangkok, April 2 (XINHUA) —The volume of 
Sino-Thai trade for 1989 will double that as stipulated in 
the protocol on trade between the two countries, Thai 
Deputy Foreign Minister Prapass Limpabandhu said 
here today. 


He was speaking at the airport upon his arrival from his 
visit to China and Singapore. 


Prapass signed the trade protocol between the two coun- 
iries for 1989 in China. The trade volume was fixed ai 
600-800 million U.S. dollars. 


Prapass said the trade protocol for 1988 fixed the trade 
volume between the two countries at $00-600 million 
U.S. dollars, but the actual volume of Sino-Thai trad: 
1988 reached 1.4 billion U.S. dollars. 
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Since 1986, when the trade protocol of such kind was 
first signed, the actual trade volume between the two 
countries had surpassed the sum fixed in the trade 
protocol every year. 


Prapass arrived in Singapore on March 30. He said he 
had discussions with Singaporean authorities concerned 
on a possible solution to the illegal entry of Thai laborers 
into Singapore. 


A new immigration law promuigated in Singapore 
recently orders illegal immigrant laborers to register 
before March 31 and leave the country. 


Up to March 31, Prapass said, more than 9,600 Thais 
have registered at the Thai Embassy in Singapore and 
some 7,800 of them had left the country. 


Singapore welcomes those Thais who legally enter Sing- 
apore to work, he said. 


NPC Official Meets Burmese Health Minister 
OW0204230289 Beijing XINHUA in English 
0926 GMT 2 Apr 89 


[Text] Beijing, April 2 (XINHUA)}—Zhou Gucheng, 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee, met Burmese Minister of 
Health Dr. Pe Thein and his party here today. 


Near East & South Asia 


Sino-Indian Scientific Cooperation Talks Held 
OW0104080789 Beijing XINHUA in English 
1651 GMT 30 Mar 89 


[Text] New Delhi, March 30 (XINHUA) —The first 
meet ng of the China-India Joint Sub-committee on 
Scientific and Technological Cooperation began here 
today. 


The Chinese delegation led by Vice Chairman of the 
Science and Technology Commission Zhu Lilan and the 
Indian delegation led by Secretary of the Department of 
Science and Technology Vasant Gowariker exchanged 
views on areas and programs for cooperation. 


Both sides listed agriculture, biotechnology, laser, and 
remote sensing as among fields of mutual interest. 


The meeting will continue tomorrow. Minutes of the 
meciing are expecied to be signed on April 6. 


The Chinese delegation arrived here on March 27 on a 
| 2-day visit. 


They called on Indian Minister of State for Science and 
Technology K.R. Narayanan on Wednesday. 
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Delegation Head Interviewed 
OW3103202989 Beijing XINHUA in English 
1520 GMT 31 Mar 89 


[Text] New Delhi, March 31 (XINHUA)}—The visiting 
vice-chairperson of the Science and Technology Com- 
mission of China Zhu Lilan today stressed that China 
and India can cooperate in a wide range of areas of 
science and technology. 


In an interview to the Indian National Television Net- 
work Doordarshan and the All India Radio, Zhu said 
there is a large potential for cooperation between the two 
countries. 


Zhu who heads a Chinese delegation arrived here on 
March 28 to attend the first meeting of the Sino-Indian 
joint sub-committee. 


Discussions are underway in the sub-committee. The 
two sides are interested in exchanges and cooperation in 
agriculture, medicine, electronics, biotechnology and 
other areas, she said. 


Referring to the ways and means of cooperation, she said 
we shall have exchanges of delegations, specialized visits 
and joint projects between the two countries. 


To a question on rural development in China, Zhu said 
under the “sparkle program” scientists and technicians 
are encouraged to work in rural areas to promote science 
and technology among farmers. 


In response to another question, she said Chinese 
women's status is quite good in the field of science and 
technology. 


Zhu, who was former director of the Chemistry Institute 
of the Chinese Academy of Sciences, cited the fact that 
there are 10 woman directors in the academy. 


Agree on Agricultural Cooperation 
OW3103203389 Beijing XINHUA in English 
1642 GMT 31 Mar 8&9 


[Text] New Dethi, March 31 (XINHUA)}—China and 
India today agreed to have exchanges and cooperation in 
agriculture, biotechnology, medicine, electronics and 
other areas. 


This was envisaged in the minutes of the first meeting of 
the China-India Sub-committee on Science and Technol- 
ogy Cooperation. 


During the two-day meeting which concluded here this 
evening, the two sides decided to have delegation 
exchanges, specialized visits and joint projects. 
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The minutes were signed by Vice-chairperson of the 
Chinese State Science and Technology Commission Zhu 
Lilan and Secretary of the Indian Department of Science 
and Technology Vasant Gowariker. 


The meeting was held in pursuance of the implementa- 
tion of the Agreement on Cooperation of Science and 
Technology signed on December 22, 1988 during Prime 
Minister Rajiv Gandhi's visit to China. 


The Chinese delegation for the meeting, headed by Zhu 
Lilan, arrived here on March 27. They will leave for 
home after visiting a number of research institutions. 


Minister on Sino-Indian Agricultural Cooperation 
HK0304091189 Beijing CHINA DAILY in English 
3 Apr 89 p 2 


[By staff reporter Zhang Yuan} 


[Text] Sino-Indian agricultural co-operation has entered 
a new era, Minister of Agriculture He Kang said. 


During an interview with CHINA DAILY recently, He 
said that agricultural co-operation between the two coun- 
tries waS Opening a new chapter in Sino-Indian co- 
operation. 


He said that China and India are large agricultural 
countries with ancient civilizations and are the most 
populous developing countries in the world. 


The population of the two countries makes up about 40 
percent of the worid’s total. So Sino-Indian agricultural 
co-operation will promote the development, not only of 
world agriculture, but also of world peace, He said. 


The minister said that the quantity of grain per person in 
India is 200 kilograms a year, about half of the Chinese 
amount. But India’s milk production—from cows and 
buffaloes—is 10 times that of China. So China can learn 
milk production from India, he said. 


In India there are 68 million head of buffaloes, used for 
milk and as working animals. 


About 40 percent of China's 100 million hectares of 
farmland are dry or semi-dry land. 


China is interested in the Indian experience with dry 
land farm crops, milk cow breeding and managing and 
developing agriculture with foreign funds. 


India, in turn, is interested in China's technologies of 
freshwater fish-farming, energy utilization in the coun- 
tryside and the management of agricultural machinery. 


The minister said the co-operation memorandum signed 
last month is the first for the two countries in more than 
30 years. 
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Early last month, the minister led a Chinese agriculture 
delegation on a nine-day official visit to India. 


It was the first Chinese ministerial-level delegation to 
India after the officia! visit by Indian Prime Minister 
Rajiv Gandhi last December. 


During the visit, He Kang held talks with Indian Agri- 
culture Minister Bhajan Lal on the issues of Sino-Indian 
agricultural science and technology exchange and co- 
operation. 


The talks resulted in the signing of a memorandum, by 
the two sides, which will be included in the agreement of 
the first session of the Sino-Indian joint committee on 
scientific and technological co-operation. 


China has also invited Indian Agriculture Minister Bha- 
jan Lal to pay a visit here and he has accepted the 
invitation, He Kang said. 


PRC Ready To Aid With Iran Construction 
OW 3103132189 Beijing XINHUA in English 
1116 GMT 31 Mar 8&9 


[Text] Beijing, March 31 (XINHUA)}—Chinese Vice- 
Premier Yao Yilin said here today that China is ready to 
help Iran in its post-war economic construction. 


At a meeting with visiting Iranian Minister of Housing 
and Urban Development Kazeruni, Yao said that China 
can give a hand in pianning, design, management, tech- 
nical service and labour. 


Kazeruni said that Iran welcomes China to play a role in 
its construction because the two countries have good 
relations of cooperation. 


Kazeruni arrived yesterday as a guest of Chinese Minis- 
ter of Construction Lin Hanxiong. 


Pakistani Air Force Chief on Official Visit 


Defense Leaders Meet, Fete 
OW0104112389 Beijing XINHUA in English 
0835 GMT | Apr 8&9 


[Text] Beijing, April | (XINHUA}—Qin Jiwei, Chinese 
state councillor and minister of national defense, met 
Pakistani Air Force Chief of Staff Hakimullah Khan and 
his party here this morning. 


Later today, Chi Haotian, chief of General Staff of the 
Chinese People’s Liberation Army, hosted a luncheon 
for the Pakistani visitors. 


Commander of the Chinese Air Force Wang Hai 
attended the meeting and luncheon. 
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Air Force Commanders Praise Ties 
OW 3103222989 Beijing XINHUA in English 
1715 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA)}—Chinese Air 
Force Commander Wang Hai and Pakistan: Air Force 
Chief of Staff Hakimullah Khan spoke highly today of 
the friendship and co-operation between the two air 
forces. 


They maintained that such friendship has a solid foun- 
dation and will continue to grow in the future. 


Speaking at a banquet he gave tonight in honor of 
Hakimullah, Wang said that although there have been a 
lot of changes in the international situation in the past 
three decades or more, friendship and co-operation 
between China and Pakistan has kept growing. 


The Chinese people and its Armed Forces treasure such 
ties, he said. In recent years, the air forces of the two 
countnes have established good co-operation on the 
basis of mutual sincerity, trust and assistance. 


In reply, Hakimullah said he was delighted to have come 
to China on his first official wisit abroad. 


He said the close relations, mutual respect and profound 
friendship between Pakistan and China are not the result 
of political expedience, but were formed in the course of 
a long history. 


He said his current visit is aimed at furthering friend- 
ship, co-operation and mutual understanding between 
the two air forces. 


‘News Analysis’ on Fighting in Lebanon 
HK0304070989 Beijing RENMIN RIBAO in Chinese 
31 Mar 89 p4 


|News Analysis” by Wen Xian (3306 2009): “Why War 
Breaks Out Again in Lebanon”) 


[Text] Fierce military clashes broke out again between 
the Lebanese Government troops and the Druze militia- 
men on 7 March and the battle has dragged on since 
then. Massive exchange of gunfire has spread quickly 
from eastern and western Beirut to the Beirut port, the 
international airport, and (Shetola) [shi tao la 0087 7118 
2139), a city to the east of Beirut. By 28 March military 
clashes have already caused a total of 439 casualties and, 
in addition, a $135,000 worth of material damage per 
day. It is reported that these are the fiercest clashes seen 
in Lebanon since 1983. 


The closure of ports was the incident that touctied off the 
clashes this time. On 6 March, Lebaxese miittary gov- 
ernment head Aoun ordered the closure by force of seven 
coastal ports of the country, with @o:. “ir designated 
ports open to navigation. Meanwh:lc, <»casures were 
taken to monitor activities offshore Lebanon. As those 
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closed ports are the inlets of military supplies and 
financial support for the Druze Moslem militiamen, 
Aoun’s decision has aroused strong reaction from Jum- 
blatt, chairman of the Druze Progress Socialist Party, 
and Berri, chairman of the al-Ama! Movement, who both 
have pledged to stop the government from doing so by 
force. Subsequently the clashes between the Mosiem 
militiamen and the government troops have escalated. 


The drastic deterioration of the situation in Lebanon 
originated from the profound conflict and acute conten- 
tion for state power between the two major factions—the 
Christian and Moslem blocs of Lebanon. The Lebanese 
Parliament failed to elect a new president last September 
before the set deadline. So former President al-Jumayy1! 
appointed the government Armed Forces Commander 
Aoun to set up a military government, under the pretext 
that the former cabinet had already resigned and had 
boycotted the president all the time. As a result, Lebanon 
began to experience a confrontation between the Chris- 
tian military government headed by Aoun and the Mus- 
lem civilian government headed by Al-Huss, which have 
kept on denouncing each other as illegitimate. While the 
Musiem civilian government is calling for a po!:(wa! 
reform and accusing the military government of over- 
stepping its authority in taking over taxation and :iier- 
vening in other state affairs, the military government. 
backed up by its military strength, is trying to defend the 
political status that the Christian faction has enjoyed 
since the Lebanese independence in 1943. Aoun’s pur- 
pose in closing the ports this time was to intensify his 
Own position so that the military government can bring 
the whole country under its contro] step by step. 


In these clashes the presence of the Syrian troops has also 
become a focus of conflict. Most Christian faction lead- 
ers insisted that the Lebanese issue is related to the 
presence of the Syrian troops. On 14 March, Aoun 
announced during a press conference: “A liberation war 
against the Syrian occupation has already begun.” In the 
capacity of acting foreign minister, he also sent letters to 
the UN secretary general, the secretary general of the 
Arab League, and the chairman of the seven-member 
mediation committee of the Arab League, calling for a 
withdrawal of the Syrian troops. However pro-Syrian 
Moslem leader al-Huss has objected to the withdrawal of 
Syrian troops, claiming that “it was at the Lebanese 
legitimate government's invitation that the Syrian troops 
entered this country, and their pullout can only be 
ordered by the coalition government.” On the other 
hand, the Syrian official sources have asserted that the 
Lebanese crisis could be ended only if Aoun stepped 
down. After the clashes broke out again in Lebanon. 
Syria has reinforced its troops in the couniry and the 
Syrian defense minister has even been sent on an inspec- 
tion tour there. 


The international community has shown great concern 
for the present clashes in Lebanon. UN Secretary Gen- 
eral Javier Perez de Cuellar has expressed regret at the 
escalation of clashes in Lebanon on several occasions. 


INTERNATIONAL AFFAIRS 


The Arab League on 28 March called on the two con- 
flicting sides to cease fire pending the establishment of a 
new central zovernment that is to be responsible for 
restoring peace in this country much devastated by war. 
The battle is now still dragging on in Beirut. A Lebanon 
committee headed by Kuwaiti Foreign Minister al-Sabah 
under the Arab league is going io start its mediation 
efforts soon. It is hoped that this committee's efforts will 
be successful. 


East Europe 


Qian Qichen Meets Albanian Minister 
HK3103151689 Beying ZHONGGUO XINWEN SHE 
in Chinese 1430 GMT 31 Mar 89 


[Report by Li Wei (2621 0251): “Qian Qichen Meets 
with the Deputy Foreign Minister of Albania”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Being, 31 Mar (ZHONGGUO XINWEN 
SHE)}—This afternoon, Chinese Foreign Minister Qian 
Qichen met with Deputy Foreign Minister of Albania 
Kapllani to exchange views on the relations between the 
two countries and international issues. 


Kapllani, as the first Albanian official to lead a high-level 
delegation to visit China since the estrangement between 
the two countries in the late 1970's, expressed hope for 
the expansion of cooperation with China on a new basis 
and he suggested that there is potential for the deveiop- 
ment of relations between Albania and China. 


Chinese Vice Foreign Minister Tian Zengpei, who 1s in 
charge of Soviet and Eastern European affairs, elabo- 
rated on China's viewpoint during his talks with Kapl- 
lani: China is willing, on the basis of the five principles of 
peaceful coexistence and in the spirit of the principle of 
seeking common ground while reserving differences, 
mutual respect, equality, and mutual benefit, to establish 
and develop a new type of state-to-state relations with 
Albania. 


Konstandin Hoxha, Albania’s first deputy minister of 
foreign trade who is accompanying Kapllani on the 
latter's China visit, discussed the question of economic 
and trade cooperation with the responsible persons of 
the Chinese Ministry of Foreign Economic Relations 
and Trade. 


Kapliani and his entourage arrived here on the 28th of 
this month. They concluded their 4-day China visit and 
left for home tonight. 


It is reported that Sino-Albanian relations have been 
gradually improving in recent years. Shortly after the 
resumption of trade in 1983, the two countries signed a 
long-term trade agreement. The volume of trade between 
the iv countries now exceeds $40 million each year. 
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Albanian Trade Expected To Increase 
HK0104012689 Beijing CHINA DAILY in English 
1 Apr 89 p 2 


[By staff reporter Qi Hongmin] 


[Text] The once-frozen line of communication is thaw- 
ing between Beijing and Tirana, capital of Albania, with 
the recent open policy of both countries and subsequent 
efforts to develop trade and economic co-operation. 


The first Albanian delegation sent to China since the late 
1970s met with officials from the Ministry of Foreign 
Economic Relations and Trade (Mofert). The delega- 
tion’s four-day visit ended yesterday. 


“The visiting first deputy minister of Albanian foreign 
trade, Konstandin Hoxha, said his country was inter- 
ested in exploring new ways to expand foreign trade and 
economic links with China,” said a Mofert official. 


In response, the Chinese Government would encourage 
its foreign trade companies to do business and 
strengthen communication with Albanian partners, the 
official said. 


Since the resumption of trade relations in 1983, trade 
volume increased reaching $50 million in 1988. It is 
expected that the value of trade will continue to increase. 


Both sides expressed satisfaction with current trade 
developments but hoped volume would soon multiply. 


The Mofert official deciined to give more details about 
the talks except to say that such contact was surely a 
means of increasing mutual understanding. 


An official from China's Ministry of Foreign Affairs 
attributed the present situation to the opening policy 
adopted by the two countries. 


Zhao Hoits Talks With Yugoslavia's Brigic 
OW0104190189 Beijing XINHUA in English 
1614 GMT ! Apr 89 


[Text] Beijing, April | (XINHUA)}—Zhao Ziyang, gen- 
eral secretary of the Chinese Communist Party Central 
Committee, met Ivan Brigic, member of the Presidium 
of the Central Committee of the League of Communists 
of Yugoslavia (LCY), here today. 


They held an amicable talk on reforms and relations 
between their two political parties and countries. 


Zhao stressed that there is no way out for socialist 
countries unless they implement reforms. Only by adher- 
ing to reforms can the advantages of socialism be fully 
brought out. Therefore we should firmly carry on 
reforms, he said. 


INTERNATIONAL AFFAIRS 


Zhao said that it is not abnormal that socialist countries 
are facing Cifficulties in the course of reforms, because it 
is very diflicult, very arduous and very complicated to 
change old modes into new systems. It involves risks to 
stick to reforms. Although China is confronted with 
difficuities, we are confident and capable of overcoming 
them, he added, saying that the impor.ant thing is to 
eventually find solutions to the problems in practice. 


Zhao held that economic and political reforms should be 
combined. If the reform of the political system proceeds 
too hastily, it will bring unstableness. It is impossible for 
any country to develop without a stable situation. Nor ts 
a stable situation attainable without reform of the polit- 
ica! system, he noted. 


Zhao and Brigic briefed each other on reforms in their 
countries. Zhao pointed out that reforms should be 
carried out according to a country's specific situation. It 
is not viable for all countries to adopt the same methods, 
he said. 


Brigic said that what he witnessed during his visit has 
convinced him that China is abie to overcome difficulties. 


Both men expressed satisfaction over the continuous 
development of friendly relations and co-operation 
between their two parties and nations, holding that such 
ties have great potential for development. 


Brigic forwarded an invitation by Stipe Suvar, president 
of the Presidium of the LCY Central Committee, to 
Zhao Ziyang, suggesting he visit Yugoslavia. Zhao 
accepted the invitation. 


Latin America & Caribbean 


Zhao Ziyang Meets With Vice President 
OW3103214289 Beijing XINHUA in English 
1613 GMT 31 Mar 8&9 


[Text] Beijing, March 31 (XINHUA) —Communist 
Party leader Zhao Ziyang said here today that the 
developing countries should make use of the opportuni- 
ties provided by the current international relaxation of 
tension to solve their development problems. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, held that despite the possibility that the 
trend of relaxation in world situations may run a zig-zag 
course, “broadly speaking, this trend will continue”. 


Zhao made the remarks when meeting Argentine Vice- 
president and President of the Senate Victor Martinez 
this afternoon. 
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Zhao said that the developing nations need conditions to 
develop themselves. Politically, they need a new inter- 
national political order on the basis of the five principles 
of peaceful co-existence; economically, they need the 
establishment of a just, reasonable new international 
economic order. 


In the process to promote mutual co-operation, that is, 
South-South co-operation, Zhao noted, the developing 
countnes should co-ordinate with each other in an effort 
to propel the developed countries to adopt a policy with 
more enlightenment and far-sightedness in improving 
South-North relations. 


Zhao said that besides co-operation in the economic and 
technological fields, it is equally important for the devel- 
Oping countries to draw on each other's experiences in 
construction. 


Martinez said that Argentina is willing to advance the 
process of unity in Latin America. He said that Argen- 
tina is holding high the banner of unity of Latin America. 
The unity of Latin America, he said, can bring about 
development for the continent as well as promote its 
peaceful cause. It will also be conducive to regional 


development and the development of the whole world. 


Zhao said that when he visited Argentina in 1985 he said 
that China and Argentina supported each other politi- 
cally, they had their economic advantages and great 
potentials for developing co-operation of mutual benefit. 
“The practices of the past few years have confirmed my 
views,” he said. 


INTERNATIONAL AFFAIRS 


Martinez said that new progress has been made in 
Argentina-China relations over the past several years. 
The bilateral ties of friendly co-operation have grown 
closer. 


The Argentine guests are scheduled to leave Beijing for 
other parts of the country tomorrow. 


Yang Shangkun To Visit Mexico End of May 
OW0104 193389 Beijing XINHUA in English 
1640 GMT | Apr 89 


[Text] Mexico City, April | (XINHUA)}—Chinese Pres- 
ident Yang Shangkun will visit Mexico from May 30 to 
June 3, the Mexican Foreign Ministry announced Fri- 
day. 


The ministry said that President Yang Shangkun will 
discuss with Mexican leaders important issues concern- 
ing the two countries. 


Mexico and China want to explore new possibilities for 
cooperation and find a common ground concerning the 
Pacific Basin, the ministry added. 


This will be the first visit by a Chinese head of state, and 
Yang's visit is expected to consolidate and improve 
bilateral relations. 
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Political & Social 


Li Peng Meets Press; Comments on Various Issues 


Confidence in Future 
OW0304 114989 Beijing XINHUA in English 
1037 GMT 3 Apr 89 


[“A Confident and Humurous Li Peng at Press Confer- 
ence”—XINHUA headline] 


~ ext] Beijing, April 3 (XINHUA)}—About 300 Chinese 

and foreign correspondents found a confident and 
humorous Chinese premier at today's press conference, 
the seventh given by Yao Guang, spokesman of the 
current National People’s Congress session, since the 
session opened March 20. 


During the two-hour press conference, Li and his col- 
leagues—Vice-Premiers Yao Yilin, Tian Jiyun and Wu 
Xuegian—answered 27 questions raised by Chinese and 
foreign reporters, but most of them were taken up by Li 
himself. 


Throughout the press conference, the premier expressed 
time and again that he himself and the government are 
confident of the future of China's economic reform and 
opening to the outside world. 


“Our reform and opening to the outside world have 
made great achievements despite some errors in the past 
decade and much progress has been made in scientific 
and democratic decision-making. Otherwise, you cannot 
possibly explain for all the accomplishments we have 
made,” Li told the reporters. 


He was even more confident of the outcome of the 
current economic retrenchment. In response to a 
“TIME” magazine reporter, he said that the current 
difficulties in the Chinese economy are totally different 
from the economic difficulties in the 1960s. 


“Since we were able to overcome the difficulties in the 
60s, why can’t we overcome the present ones?” He 
ed. 


Wearing a dark suit, the Chinese premier looked much at 
ease during the press conference, and cracked jokes with 
the reporters on several occassions. 


When a Chinese reporter approached the premier with 
two questions instead of one—a rule set by the spokes- 
man, Li Peng asked whether it was a privilege to a home 


reporter. 


“This is an exception and the only exception,” replied 
spokesman Yao Guang. Li took up one question, and 
passed the other to Vice-Premier Tian Jiyun. 


When the press conference went on for nearly 100 
minutes, Chinese and foreign reporters were still vying 
for a chance to ask questions. 


Li said: “I'll be glad to answer three more questions as | 
did last year. There should be a continuity in our policy.” 
His remark drew laughter in the spacious hall. 


Views Sino-Soviet Summit Benefits 
OW0304075889 Beijing XINHUA in English 
0745 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)}—The forthcoming 

Sino-Soviet summit will benefit the normalization of the 
Sino-Soviet relations most, said Chinese Premier Li 
Peng here today. 


Responding to a question at the press conference spon- 
sored by the National People’s Congress this afternoon, 
the premier said the relations between the two countnes 
in the past were abnormal, which is quite unfavorable to 
the two peoples who share a border of 7,000 kilometers. 


He said China follows an independent peaceful foreign 
policy. With the normalization of the bilateral relations, 
the summit will help provide China with a peaceful 
international environment. 


The summit, the premier added, will also promote 
cooperation between the two countries in the fields of 
economy, culture, education, etc. 


He said views will also be exchanged on economic 
cooperation but that will not be an important topic 
during the summit. 


Li Peng added that during the summit, leaders of the two 
countries will exchange views on the international situ- 
ation and bilateral relations. The Kampuchean issue will 
be an important topic in the summit. 


Reaffirms Country's Direction 
OW0304092989 Beijing XINHUA in English 
0907 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)—China’s coastal and 
hinterland regions will draw on Hong Kong's experience 
in realizing fast economic development, but the country 
will not adopt a capitalist system, Premier Li Peng said 
here today. 


“Drawing on the experience of Hong Kong doesn't mean 
that China will adopt a capitalist system in its coastal 
cities and areas,” the premier said, answering a question 
at a press conference sponsored bv the current session of 
the National People’s Congress, ~hina’s parliament. 


“Hong Kong will keep its current capitalist system and 
the Chinese Mainland will cling to its socialist system,” 
he said. 
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Because of uneven economic development in China. 
some Chinese cities will learn from Hong Kong in 
methods of realizing fast economic development and 
maintaining prospernty, the premier said. 


Announces Reform Policies To Continue 
OW 0304083889 Beying XINHUA in English 
0818 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)}—Chinese Premier Li 
Peng announced today that the government will not 
change its major reform policies during the current 
economic readjustment. 


He made this remark at a press conference here spon- 
sored by the current session of the National People’s 


Congress (NPC). 


On the relationship between the economic readjustment 
and a “deepening of reforms,” the premier said that the 
economic readjustment, or improving the economic 
environment and rectifying the economic order, aims at 
creating better conditions for continuing reforms. 


All major reform policies that have proved successful, he 
said, will continue. These poiicies include the houschold- 
based farming system in rural areas, the contractual 
system for enterprises in cities and reform measures that 
have been taken in the fields of foreign trade, financing 


and planning. 


The development strategy for coastal areas and the 
policy of developing special economic zones also will 
continue, the premier said. 


States No Copying of USSR Methods 
OW 0304083789 Beijing XINHUA in English 
0820 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA}—Chinese Premier Li 
Peng said here today that China will not copy the Soviet 
Union's methods in political reform. 


Responding to an Italian reporier’s question that if 
China will carry out political reform to solve the “col- 
lective responsibility” problem as in the Soviet Union at 
a press conference here this afternoon, Li Peng said. 
“China intends to carry out this kind of political reform 
and hopes the economic and political reforms will be 
carried out hand in hand.” 


But, he stressed, “China's conditions are different from 
those in the Soviet Union, and we can not copy the 
Soviet Union's methods.” 


“Likewise, we don't want other socialist countries to copy 
our methods,” he said, adding that “each country should 
decide on its policies in line with its own conditions.” 


NATIONAL AFFAIRS 


Comments on Upcoming Visit to Japan 
OW 030408 1389 Beying XINHUA in English 
0758 GMT 3 Apr &9 


[Text] Beying, April 3 (XINHUA}—Chinese Premier Li 
Peng today said he has no intention of interfering in or 
influencing the current political situation in Japan with 
his upcoming visit to that country. 


“The purpose of my visit is to continue developing the 
long-term, fnendly Sino-Japanese relations fostered by 
statesmen and people of the two countries over the 
years,” the Chinese premier told a press conference here 
this afternoon. 


Li said his Japan tour, scheduled to take place in nine 
days unless “something extraordinary crops up.” 1s a 
return visit to the one by Japanese Prime Minister 
Noboru Takeshita, who visited China last August. 


“The time was generally agreed upon last year,” Li Peng 
said in response to a question about “any possible special 
intention” of L:'s visit with regard to the troubles facing 
the Takeshita -abinet. 


During the visit, the Chinese premier said, he and 
Japanese leaders will discuss a wide range of issues 
concerning international issues and bilateral relations. 


Also, Li said he expects to meet personages in unofficial 
fields, statesmen both in and outside the government as 
well as state leaders. 


Says Lhasa Martial Law Still Needed 
OW 0304083189 Beijing XINHUA in English 
0809 GMT 3 Apr &9 


[Text] Beying, April 3 (XINHUA}—Conditions are not 
ripe to lift the martial law declared on March 8 in Lhasa, 
capital of China's Tibet Autonomous Region, Chinese 
Premier Li Peng said at a press conference here today. 


In response to a question put forward by a Hong Kong, 
correspondent, the premier noted that the martial law 
was imposed in a bid to maintain social order and to 
pretect the normal conditions for people's life, work and 


production. 


The State Council decided to impose martial law in 
Lhasa in accordance with the Chinese Constitution, he 
added. 


The situation in Lhasa 1s “basically stable” at present, 
the Chinese premier said, but there still exist some 
factors for instabil*ty and some people advocating the 
independence of Tib«t are still looking for opportunities 
to stir new nots. 


“Al present, conditions are not ripe for lifting the martial 
law. Once the conditions are ripe, the martial law will be 
lifted,” he said. 
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On ‘Importance’ of Human Rights 
OW030408 3089 Beijing XINHUA in English 
0807 GMT 3 Apr 8&9 


[Text] Beying, April 3 (XINHUA)}—The Chinese Gov- 
ernment attaches greal importance to the question of 
human mghts and the rights of the Chinese citizens have 
been guaranteed since the end of the “Cultural Revolu- 
tion™ (1966-76), Premier Li Peng said here today. 


“We'll continue to make improvement in this regard, if 
there 1s anything unsatisfactory.” Li added. 


Li made these remarks in response to a question by a 
“NEWSWEEK” reporter at a press conference spon- 
sored by the current session of the Seventh National 
People's congress this afternoon. 


Human rights, the premier said, is an abstract concept 
and various countnes have stipulated it in their own 
laws. Im China, the citizens’ nghts and obligations are 
stipulated in the second chapter of the Constitution. 


But, Li Peng said: “we do not allow some foreigners to 
use human nmghts as a pretext to interfere in China's 
internal affairs.” 


The freedom of the Chinese citizens has been stipulated 
and guaranteed in the Constitution and other laws in 
China. Activities which go beyond these provisions will 
be lumuted, |i said. 


China now badly needs a stabie situation, which 1s in the 
imterests of the Chinese people, Li said. 


Praises Current NPC Session 
OW0304092489 Beijing XINHUA in English 
0900 GMT 3 Apr 8&9 


[Text] Beiing, April 3 (XINHUA)}—Premier Li Peng 
today praised the current session of the National Peo- 
ple’s Congress (NPC) for its role of mobilizing the whole 
nation to overcome difficulties. 


Responding to a question ai a press conference held by 
the NPC here, the premier said to overcome China's 
present dificulties, the whole nation should unite as one 
and work wholeheartedly. He said the current NPC 
session has done a good job in mobilizing the people to 
do so. 


He said China's present difficulties are totally different 
from those in the 1960s. 


During the three-year economic difficulties in the late 
50s and the carly 60s. many people suffered from star- 
vation and even died. 


“Since we were able to overcome those difficulties,” he 
asked, “why can't we overcome the present ones?” 


NATICNAL AFFAIRS 


Welcomes of Government Work 
OW0304093789 Being XINHUA in English 
0908 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)}—Chinese Premier L, 
Peng said at a press conference here today that the State 
Council, of which he serves as the head, welcomes 


supervision by the country’s top legislature. 


He made this remark in response to a popular saying that 
“the Communist Party has power, the State Council 
moncy and the National People’s Congress (NPC) the 
right to raise hands,” quoted by a Hong Kong correspon- 
dent to demonstrate doubt over the country’s democratic 
process. 


The premier said that the State Council is subject to 
supervision by the NPC and obligated to implement laws 
and resolutions passed by the supreme legislature. 


He told Chinese and foreign reporters that members of 
his cabinet have collected criticisms and answered ques- 
tions put forward by the deputies to the current NPC 
session. 


as a form of supervison over government work, Li said 
that the practice will continue after progress has been 
made im this respect this year. 


After the current session adjourns, he said, the State 
Council will report its work to the NPC special commiut- 
tees on various specific matters. 


He said the State Council will also have to report to the 
NPC about the implementation of the state budget and 
the national social and economic development plan in 
the third quarter each year, in line with the draft NPC 
procedural rules to be adopted by the session later this 
week. 


“The power of the State Council, if it has any, is granted 
by the people,” the premier said. “We welcome supervi- 
sion by the NPC. It will help us do a better job.” he 
added. 


Defines ‘New Authoritarianism’ 
OW0304094489 Beijing XINHUA in English 
0919 GMT 3 Apr 89 


[Text] Beiying, April 3} (XINHUA)}—To restore the 
authority of the Communist Party and the government is 
different from “new authoritarianism”, Chinese Premier 
Li Peng said at a press conference here today. 


When asked about the meaning of “restoring the author- 
ity of the party and the government™ contained in the 
premier’s report to the curreat National People’s Con- 
gress session, Li said it means that all government 
functionaries, especially the leading cadres, must carry 
out the decisions of the State Council and the policies of 
the country. 


FBIS-CHI1-89-062 
3 April 1989 


“This is all the more necessary during the present drive 
to improve the economic environment and straighten 
out the economic order,” he said. 


The restoration of the authority of the party and the 
governmeni is quite different from “new authoritarian- 
ism”, a theory much debated in academic circles, the 
premier said. 


“The building of the pariy and government's authority 
needs the support of the people. Without this support, 
the economic retrenchment and even the reform and 
opening to the outside world carino’ succeed,” he said. 


Notes Errors in Reform 
OW0304091789 Beijing XINHUA in English 
0853 GMT 3 Apr 8&9 


[Text] Beijing, April 3 (XINHUA)}—Chinese Premier Li 
Peng said here today that a collective responsibility is 
involved in errors the country committed last year. 


The mistakes China made last year were those in the 
course of progress and development, the premier told a 
press conference held this afternoon ir the Great Hall of 
the People. 


He stressed that great progress nas been made in the past 
decade in the course of reform and opening up to the 
outside world despite the errors. 


The premier said the Chinese Government has confi- 
dence in overcoming these problems and errors. 


Answering a question about the responsibility for these 
mistakes, the premier said the country’s major policies 
are made by the Political Bureau of the Chinese Com- 
munist Party Central Committee and its Standing Com- 
mittee. 


The State Council, as the executive body, has not only to 

carry out the decisions and laws made by the National 

People’s Congress, China's highest legislature, but also to 

implement the Communist Party's policies and deci- 
sions, the premier said. 


A collective responsibilty should be taken for the mis- 
takes made in decision making, Li Peng said. But, “as 
premier of the State Council and a member of the 
Standing Committee of the Political Bureau of the 
Chinese Communist Party Central Committee, I myself 
am involved not only in decision-making, but aiso in 
carrying out the decisions. And my responsibility is 
unshirkable.” 


In mentioning the mistakes in the government work 
report, he said, “Our purpose is to sum up our experi- 
ence and avoid making errors in future work.” 
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On Democracy in Political Affairs 
OW0304090989 Beijing XINHUA in English 
0836 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)—It ts China's objec- 
live to achieve democracy in its political affairs, but 
political democratization must be based on social stabil- 
ity, Chinese Premier Li Peng said here today. 


In response to a question raised by a Hong Kong corespon- 
dent at a press conference, Li said that democracy is a good 
thing, but the building of democracy must proceec from 
the actual conditions in individual countries. 


In China, he said. political democracy is the objective. 
Well handled, it wiii Seip the economic cevel- 
opment and stability in the country; badly handled, it 
will undermine the construction and the economic 
reform, he said. 


Therefore, political democratization in China must not 
be puvsued with too much haste or to an excessive 
exteat, Li said. 


Cited on Improving Standards 
OW0304 102589 Beijing XINHUA in English 
0929 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)}—The living stan- 
dards of the Chinese people will, on the whole, continue 
to improve in the next couple of years under the govern- 
ment austerity program, Premier Li Peng said here 
today. 


This is because China will maintain a certain rate of 
economic growth in the drive to improve the economic 
environment and straighten out the economic order, Li 
said in response to a UPI reporter's question al a press 
conference sponsored by the current session of the Sev- 
enth National People’s Congress this afternoon. 


But, Li said, the economic growth may be slower than in 
the period before the retrenchment is practised. 


“It is our consistent principle to improve people's living 
standards on the basis of the development of the produc- 
tion,” Li stressed. 


Announces Meeting To Honor Workers 
OW0304092389 Beijing XINHUA in English 
0858 GMT 3 Apr 8&9 


[Text] Beijing, April 3 (XINHUA)}—Chinese Premier Li 
Peng revealed here today that the State Council will hold 
a meeting to commend model and advanced workers to 
mark the 40th anniversary of the founding of the Peo- 
ple’s Republic in October. 
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“This shows that the Chinese Communist Party and the 
Chinese Government attach great importance to the role 
of the working class, including intellectuals in a broad 
sense,” Li said at a press conference sponsored by the 
current session of the Seventh National People’s Con- 
gress this afternoon. 


In response to a question raised by a “WORKERS’ 
DAILY” reporter, Li said, “It is impossible for the 
country to develop smoothly without the enthusiasm of 
the workers and peasants.” 


“Still, I don’t think a factory will be well-run if the 
director or the manager fails to arouse the enthusiasm of 
the workers,” the premier added. 


Urges Peasants To Pursue Farming 
OW0304 113889 Beijing XINHUA in English 
1034 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)}—Chinese Premier Li 
Peng today blamed the influx of transient farmers on 
over-heated capital construction in the cities and urged 
the job-seekers to go back to rural areas. 


Responding to a question at a press conference here 
today, Li said that it is the time for spring plowing in 
farming areas and the success of China’s etrenchment 
effort depends largely on the harvest this hear. 


“I hope our peasant brothers will return to the country- 
side to take up farming and other jobs to contribute to a 
better harvest this year,” the premier said. 


He said that over-heated capital construction and indus- 
trial growth in the past few year drew a large number of 
farmers to the cities which offered better chances and 


higher pay. 


Slower growth in industries this year has reduced the 
demand for labor force, making many farmers roam in 
the cities looking for jobs aimlessly, Li explained. 


However, Li said, the more fundamental reason for the 
influx is the growth of rural productivity, which has 
produced a surplus rural labor force. 


The Chinese premier urged rural inhabitants to raise 
their living standard by taking up other work in the 
countryside, such as running rural enterprises and ser- 
vice industries. 


He described the influx of transient job-seekers as a 
problem surfacing in the course of economic retrench- 
ment and said that it has already been alleviated after 
measures were taken by the State Council and local 
governments. 
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Concurs With Deng on Education 
OW0304 101389 Beijing XINHUA in English 
0946 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)—The Chinese Com- 
munist Party Central Committee will soon call a meeting 
on the country’s education work, Premier Li Peng said 
here today. 


Major problems facing China’s education will be studied 
and measures to overcome them will be mapped oui at 
the meeting, the Chinese premier told a press conference 
sponsored by the current National People’s Congress 
session here this afternoon in the Great Hall of the 
People. 


Asked to comment on China’s senior leader Deng Xiaop- 
ing’s recent remark that China’s biggest error in last 
decade was the failure to attach adequate importance to 
education, Li Peng said he fully agrees with Deng. 


““My understanding is, what he really meant is not in the 
pure sense of education,” the premier said, adding that 
Deng also meant the political education of the people, 
Communist Party members and government funtiona- 
ries, especially to educate them in the spirit of working 
hard and thrift., 


“Therefore,” the premier said, “this involves the ques- 
tion of building up an advanced socialist ideology across 
the country.” 


Successful Asian Games Urged 
OW0304 100689 Beijing XINHUA in English 
0926 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)—China will fullfil its 
obligations to host the 1990 Asian Games and make the 
games a success, despite being confronted with financial 
problems, Chinese Premier Li Peng said today. 


At a press conference here this afternoon, the Chinese 
premier admitted that the government faces a shortage of 
funds to complete projects for the Asian Games, adding 
that “the financial problems would not have occurred if 
too much funds had not gone into such unnecessary 
projects as posh hotels and office buildings.” 


“But we have no other way out,” Li said. “We must 
overcome whatever difficulties we come across, honor 
our promise and fulfill our international obligations.” 


In response to a Chinese reporter questioning the wis- 
dom of hosting the games, the premier pointed to the 
“positive sides” of playing the host, saying the occasion 
will help promote sports in China and “give a lift to 
people's morale.” 
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The stadiums and other facilities, to be made full use of 
after the games, will be open to the public on a regular 
basis, and residence for athletes will become apartment 
buildings, the premier said. 


NPC Meeting, Group Discussion Sessions Continue 


Yang Shangkun Speaks on Tibet 
OW0204201489 Beijing International Service 
in English 0300 GMT | Apr 89 


[Text] Chinese President Yang Shangkun has called for 
more respect for the religious beliefs of the Tibetan 
people. The president discussed the problems and 
progress in Tibet while attending a group discussion in 
Beijing by National People Congress deputies from the 
autonomous region. [Name indistinct] reports: 


President Yang Shangkun said religion is a very impor- 
tant part of life for the Tibetan people. He said the 
government has made the right policy of ensuring reli- 
gious freedom in the region. But the president also 
admitted that the government has made mistakes in 
handling Tibetan affairs. For example, many Buddhist 
temples were seriously damaged during the Cultural 
Revolution from 1966 to 1976. Yang Shangkun said this 
is the result of ultraleftist ideology that dominated the 
whole country, including Tibet. 


He said the problem has been corrected to a large extent 
since 1978 when the central government adopted a more 
realistic and flexible policy on Tibet. The president said 
this policy has brought about marked economic progress 
in the region. But, on the other hand, it provided 
opportunities for foreign-based separatists to penetrate 
their influence into Tibet. 


[Yang Shangkun’s recorded remarks in Mandarin heard 
briefly, fading into reporter’s English narration] Yang 
Shangkun said the recent riots were instigated by a few 
separatists and some nuns [words indistinct] . He said this 
does not mean that all the Tibetan clergymen support the 
idea of making Tibet an independent country. In fact, 
many Tibetans, especially the large number of herdsmen 
on the plateau, do not approve of independence. 


(?Recently in Beijing) Vice Chairman of the NPC Stand- 
ing Committee Npapoi Ngawang Jigme told reporters 
that the central government is always ready to negotiate 
with the Tibetan spiritual leader, the Dalai Lama, who is 
now in exile. The interpreter transmitted his words: 


[Begin recording of interpreter’s translation in English] We 
will welcome the Dalai Lama to return to China as long as 
he renounces his advocation for the independence of 
Tibet, as long as he helps safeguard the unity of China and 
the unity of all nationalities, and as long as he is ready to 
make contributions to the development of China and to 
the development of new Tibet. [end recording] 
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But the NPC vice chairman also reiterated the central 
government will never tolerate Tibet’s independence in 
any form. Ngapoi Ngawang Jigme said the government 
does not recognize the Dalai Lama’s government in 
exile, and therefore, will not talk with its members. That 
is one of the reasons the talks between the central 
government and the Dalai Lama have failed to take 
place. 


The NPC leader said Tibet's spiritual leader did propose 
a meeting with the central government in Geneva in 
January this year, but insisted including some members 
of the exile government and a foreign legal adviser. 
Ngapoi Ngawang Jigme said such a team was not accept- 
able because it amounted to foreign interference in 
China’s internal affairs. 


[Begin recording of interpreter’s translation in English] 
We are in favor of negotiations between the central 
government and the Dalai Lama himself, or representa- 
tives appointed by himself who can truly represent his 
will, but now the Dalai Lama has not appointed any 
personal representative. [end recording] 


Ngapoi Ngawang Jigme stressed the government has 
always kept the door open for negotiations with the 
Dalai Lama. 


Tian Jiyun Responds to Press 
OW0304 114289 Beijing XINHUA in English 
1031 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA) —China will not 
change its foreign trade policy, nor will it reduce its 
export volume, Vice-Premier Tian Jiyun said here today. 


Responding to a reporter’s question on whether China 
will cut its foreign exports at a press conference spon- 
sored here by the current session of the National People’s 
Congress (NPC), the vice-premier said, “Positive mea- 
sures are being taken to ensure a steady increase in this 
year’s foreign trade.” 


“The current economic retrenchment policy will not 
affect our foreign trade,” he said. 


The government will ban the export of some goods that 
are in short supply on the domestic market, try to export 
considerabie amounts of goods that are needed both at 
home and abroad, and increase the export of goods that 
are not needed at home but have a market abroad, the 
vice-premier said. 


China’s export volume in the first two months of this 
year dropped slightly, Tian said. To prevent export from 
further going down, he said, the Chinese Government 
has been working hard to make a greater success of the 
coming Guangzhou (Canton) spring export commodities 
fair, among other measures. 
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“We hope that more transactions will be made at the 
fair,” he said. 


Comments on Economic Zones 
OW0304090089 Beijing XINHUA in English 
0825 GMT 3 Apr 89 


[Text] Beijing, April (XINHUA) —China will not change 
its policies for the Special Economic Zones (SEZ) and 
coastal open areas during the current economic readjust- 
ment, said Chinese Vice-Premier Tian Jiyun here today. 


However, he said the central goverment might readjust 
its economic preference granted to the SEZs in the past. 


Ata press conference sponsored by the National People’s 
Congiess here this afternoon, Tian Jiyun said such 
readjustment will be made because the SEZs have 
achieved development. 


“Now,” he said; ““We ask them to make contributions to 
the development in western China and the rest of the 
country.” 


He said the current drive to improve the economic 
environment, straighten out the economic order ad 
deepen the reform is not contradictary to the policy of 
“opening to the outside world.” 


The drive will provide a better social environment and 
economic conditions for the development in the SEZs 
and the coastal open areas, he said. 


On the other hand, Tian said, further development in the 
SEZs and coastal open areas will help the country 
overcome its current difficulties. 


Discusses Agricultural Production 
OW0304090789 Beijing XINHUA in English 
0834 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA)}—The Chinese Gov- 
ernment and the Chinese people have the capability, 
resourcefulness and methods to solve the food problem 
on their own, Vice Premier Tian Jiyun said here today. 


At a press conference here sponsored by the on-going 
session of the National People’s Congress, Tian said that 
agricultural production, especiably, grain production, is 
a heavy task for China with more than one billion 
people. 


Tian said measures being taken by the governinent to 
increase agricultural production include increasing 
input, finding ways to make the best use of agricultural 
resources and spreading science and technology in agri- 
culture. 


People and governments at all levels throughout China 
are now paying much more attention to agriculture, he 
said. 
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“It 1s probable that stagnation in agricultural production 
in China will come to an end this year,” the vice-premier 
predicted. 


We Xuegian on Taiwan 
OW0304112089 Beijing XINHUA in English 
1030 GMT 3 Apr 89 


{Text} Beijing, April 3 (XINHUA)—“I have never heard 
of the saying that Mr Lee Teng-hui, chairman of the 
Kuomintang, has a separatist tendency,” Chinese Vice- 
Premier Wu Xuegian said here today. 


Answering a question raised by a Taiwan reporter at the 
press conference of the current session of the National 
People’s Congress, Wu said he knows very clearly from 
Lee’s speeches in Taiwan newspapers that Mr Lee has 
abided by the principle of “one China” and “unity of 
China.” 


Most of the people on the mainland and in Taiwan stand 
for reunifying China, Wu said. 


But, he said that Mr Lee Teng-hui has his own views on 
the question of how to reunify China. 


Mr Lee Teng-hui clings to the position of “building 
China by opposing Communism” and follows the “three 
no's” (no contact, no negotiation, no compromise) pol- 
icy, Wu said. 


Wu pointed out that there are two tendencies within the 
Kuomintang: One is for peaceful reunification of China, 
and the other is for Taiwan independence. 


“We are not willing to see the tendency of Taiwan 
independence growing. We are willing to maintain con- 
tacts with the Taiwan authorities so as to achieve an 
earlier reunification of the country,” he said. 


“Once the negotiation is on, many problems can be 
solved,” he added. 


Yao Yilin Comments on Three Gorges 
OW0304091889 Beijing XINHUA in English 
0851 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA) —The giant Three 
Gorges project on the Yangtze River will neither be 
included in China’s current economic revamping pro- 
gram, nor will it be considered during the country’s 
eighth five-year plan period (1991-1995), Vice-Premier 
Yao Yilin said here today. 


In response to a question raised by a foreign reporter at 
a press conference held by the current session of the 
National People’s Congress (NPC), Yao said that there is 
no need to make further debates on the Three Gorges 
project now. 
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“If the project is to start, it will certainly be submitted to 
the NPC in advance for approval,” he said. 


The Three Gorges project on the Yangtze has been 
causing debates among the Chinese people as well as 
deputies to the current NPC session. 


“There have been strong arguments both for and against 
the project, ” the vice-premier said. “Therefore, the 
project needs further study.” 


Expects Lower Price Index Rise 
OW0304085889 Beijing XINHUA in English 
0832 GMT 3 Apr 89 


[Text] Beijing, April 3 (XINHUA}—Chinese Vice-Pre- 
mier Yao Yilin today expressed confidence that the 
increase in the price index this year will be “noticeably 
lower” than last year as Premier Li Peng had promised in 
his government work report. 


“So long as we carry out the measures specified in 
premier Li's report, we will definitely attain the goal,” 
Yao told a press conference here this afternoon. 


“But it’s impossible to give a specific figure mght now,” 
Yao said in response to a question about definition of 
“noticeably lower” and the government's concrete mea- 
sures to achieve this. 


The margin will be influenced by a lot of undecided 
factors, for example crops, Yac added. As for the mea- 
sures, he said Premier Li Peng had already elaborated in 
his government work report. 


Wan Li Presides at Presidium Meeting 
OW0104 133689 Beijing Domestic Service 
in Mandarin 1030 GMT | Apr 89 


[Text] The presidium of the Second Session of the 
Seventh National People’s Congress [NPC] held its third 
meeting at the Great Hall of the People this afternoon to 
hear reports on the results of deliberations on two draft 
laws and to discuss and adopt related draft resolutions to 
be submitted to the full session for approval. 


Permanent Chairman Wan Li presided over today's 
presidium meeting. Wan Hanbin, vice chairman of the 
NPC Standing Committee and chairman of the NPC 
Law Committee, reported on the results of examining 
the draft administrative procedure law and the draft 
NPC rules of procedure. 


Wan Hanbin said: In deliberating on the two draft laws, 
deputies held that the administrative procedure law is 
another important law following the implementation of 
the law of criminal procedure and the law of civil 
procedure; that enacting and implementing the admin- 
istrative procedure law will represent important progress 
in building socialist democracy; and that this has impor- 
tant bearing on protecting legitimate rights of citizens, 
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legal persons, and other organizations and protecting 
and supervising the administration of administrative 
organs in accordance with the law. The formulation and 
implementation of the NPC rules of procedure show that 
the NPC has taken a big step in systemizing and legaliz- 
ing its work. 


The meeting adopted this report. Through discussion, 
the meeting decided to print the revised draft adminis- 
trative procedure law of the PRC and the revised draft 
NPC rules of procedure, distribute them to various 
delegations for examination, and submit them to the full 
session for approval. 


Through discussion, the meeting also decided to print 
the draft resolution on the State Council's motion to 
authorize the Shenzhen City People’s Congress and its 
Standing Committee and the Shenzhen City People’s 
Government to draw up laws and regulations for Shenz- 
hen Special Economic Zone, the draft resolution on the 
NPC Standing Committee's work report. the draft reso- 
lution on the Supreme People’s Court's work report, and 
the draft resolution on the Supreme People’s Procurato- 
rate’s work report, distribute these draft resolutions to 
various delegations for examination, and submit them to 
the full session for approval. 


Cao Zhi, deputy secretary general of the NPC, made a 
report on the NPC Secretariat's opinions or the handling 
of proposals and suggestions by NPC deputies. Cao Zhi 
said: In the current session the Secretariat has received 
22 proposals from various delegations and 389 joini 
proposals signed by 30 or more deputies, totaling 41! 
proposals. In addition, as of 31 March the Secretariat 
had also received 2,755 suggestions, criticisms, and 
opinions from NPC deputies. Regarding those sugges- 
tions, criticisms, and opinions, the Generai Offices of the 
NPC Standing Committee and the State Council will 
hold a joint meeting of responsible persons from depart- 
ments concerned and ask those departments to study and 
handle them and answer the respective NPC deputies. 


of Meeting 
OW0104121689 Beijing XINHUA in English 
0957 GMT | Apr 89 


[Text] Beijing, April | (XINHUA)}—The National People’s 
Congress (NPC) is to enhance its supervision of the work 
of the State Council and to hear regularly reports of the 
work of the State Council and government ministries. 


These have been stipulated in two newly-added articles 
to the rules of procedures for the NPC, China's supreme 
legislative body. 


The articles were added according to the opinions of the 
deputies attending the current NPC session. 


The decision to add the two new articles were decided at 
the third meeting of the presidium of the ongoing NPC 
session held here this afternoon. 
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Wang Hanbin, vice-chairman of the NPC Standing 
Committee and director of the NPC Law Committee, 
made explanations on the examination of the draft rules 
of procedures and the draft administrative litigation law 
which are both under dicussion at the session. 


Wang said that the newly added article to the draft rules 
of procedures of the NPC says, “After the national 
economic and social development plan and the state 
budget plan are approved by the NPC, the State Council 
should submit the two plans to the NPC Standing 
Committee for examination and approval if any revi- 
sions are to be made to the plans”. 


Since it has been proved a success that heads of the 
various departments of the State Council have heard 
deputies’ opinions and responded to their inquiries by 
attending their discussions, another new article has been 
added to the rules of procedures of the NPC that the 
heads and ministers should do so, Wang Hanbin added. 


The revised draft administrative litigation law, Wang 
Hanbin said, will go into force beginning October | 
instead of April | this year. 


Copies of the revised drafts will be distributed among the 
deputies for examination, before going to NPC plenary 
meeting for approval, he said. 


The presidium meeting agreed the State Council's 
motion of authorizing the Standing Committee of the 
Shenzhen People’s Congress and the Shenzhen City 
Government to formulate the regulations and rules for 
Shenzhen Special Economic Zone, which will be submit- 
ted to the NPC plenary meeting for approval. 


The presidium has in principle approved the draft reso- 
lution on the work report of the NPC Standing Commit- 
tee and the draft resolutions on the work report of the 
Supreme People’s Court and the Supreme People’s Pro- 
curatorate, which will also be rendered to the NPC 
plenary meeting for approval. 


After hearing a report about the opinions on the disposal 
of the motions by Deputy Secretary General Cao Zhi of 
the current NPC session, the Presidium decided to 
submitted 74 of the 471 ones to special committees of 
the NPC for examination. 


The rest of the motions will be taken as suggestions and 
criticism and be handled and answered by competent 
departments. 


Admits to Mistakes in Policies 
OW0104152189 Beijing International Service 
in Mandarin 0900 GMT 1 Apr 89 


[Text] Last year the government made great mistakes in 
its policies. The National People’s Congress [NPC] 
Standing Committee, the function of which is to super- 
vise, holds great responsibility for these mistakes. Since, 
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unlike Premier Li Peng’s report, both the work and the 
report of the NPC Standing Committee fail to candidly 
acknowledge these mistakes, they are not satisfactory. 


On 31 March some representatives sharply criticized the 
NPC Standing Committee during a discussion at a joint 
group session of the Beijing delegation to the NPC. Wan 
Li, chairman of the NPC Standing Committee, attended 
the session. 


After hearing the representatives’ opinions, Chairman 
Wan Li frankly admitted that he failed to supervise well 
and therefore was derelict [shi zhi] in his duties. He 
welcomed the deputies’ criticism and expressed his 
thanks. 


Wan Li said: | came here today with the purpose of 
learning from deputies on the issue of how to bring the 
NPC's role of supervision into play under the unified 
leadership of the party. 


He hoped that in this respect, Beijing will conscien- 
tiously implement and create experience and solve this 
problem well, that is, in order to exercise the NPC's role 
of supervision and handle relations between the NPC 
Standing Committee and the party and the government 
well. 


Notes Criticism of Standing Committee 
OW0104062689 Beijing Domestic Service 
in Mandarin 1030 GMT 31 Mar 89 


[Text] On the morning of 31 March, Chairman Wan Li 
went to the Great Hall of the People to attend a meeting 
of the Beijing delegation. At the meeting, many deputies 
sharply criticized some issues that the masses are deeply 
concerned about; they called on the NPC Standing 
Committee to strengthen supervision. 


Wan Li said: Deputies have made very good suggestions 
and offered very good ideas. Some questions will be 
studied and solved by the party Central Committee. I 
have been to several discussion meetings which have also 
criticized the NPC Standing Committee. The NPC 
Standing Committee welcomes criticism which will pro- 
mote our work. 


Wan Li said: How to bring the NPC's supervisory role 
into full play under the party's unified leadership is a 
new topic in the new situation. The NPC Standing 
Committee must make efforts to solve it together with all 
deputies. Local departments must first acquire experi- 
ence. Today, I am here to learn from you. 


Chairman Wan Li also visited the Hebei, Henan, and 
Shandong delegations. 
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Wan Li Responds io Criticism 
OW0104171689 Beijing Domestic Service 
in Mandarin 1100 GMT 1 Apr 89 


[From “Special Program on the Second Session of the 
Seventh NPC and the Second Session of the Seventh 
CPPCC National Committee”™] 


[Excerpts] Listeners, the Beijing deputies attending the 
Second Session of the Seventh National People’s Con- 
gress [NPC] discussed the work report of the NPC 
Standing Committee in the Beijing Room of the Great 
Hall of the People on the morning of 31 March. Chair- 
man Wan L1 joined the Beijing delegation and listened to 
the opinions of the deputies. Excerpts of recordings of 
this discussion are as follows: 


[Begin recording] [Unidentified deputy] Chairman Wan 
Li is present at our meeting today. Over the last 2 days, 
we have concentrated on a discussion of the Administra- 
tive Litigation Law, the Rules of Procedure of the NPC, 
and the work report of the NPC Standing Committee. 
Now, let us begin today’s discussion. 


{Second unidentified deputy] What I would like to discuss 
is how the NPC can strengthen its supervision over gov- 
ernment work. [passage omitted] We should affirm that in 
the course of reform, the NPC has greatly improved its 
supervision Over government work. However, I am afraid 
that the NPC is still way behind in its constitutional 
functions and powers with respect to supervising this 
work. For instance, take the NPC deputies. We come from 
various trades and professions. Our busy work prevents us 
from spending too much time on the consideration of state 
affairs. Besides, we are laymen when it comes to a lot of 
government work, and it is very difficult for us to examine 
this work. In such a situation, how can we make appropri- 
ate comments? [passage omitted] 


[Third unidentified deputy] During last year's session, 
we discussed the work report of the NPC Standing 
Committee and approved it. However, some major 
events have taken place in our country in the past year. 
Our NPC issued a very good report and adopted very 
good resolutions, but some problems have emerged in 
the course of implementing these resolutions. Premier Li 
Peng admitted in his report that there were some slipups 
in the government work. In particular, resolutions 
adopted by last year’s NPC and CPPCC sessions called 
for controlling the overheated economy and rising com- 
modity prices; yet, the price rise last year was the highest 
since the founding of the People’s Republic. This fact 
merits introspection on our part. We are holding sessions 
and adopting resolutions again this year. If the uncon- 
trollable economic situation continues this year, then the 
people will lose their confidence in the NPC and Chinese 
People’s Political Consultative Conference [CPPCC] ses- 
sions. As far as an admission of slipups is concerned, | 
think that the NPC work report is not as good as Premier 
Li Peng’s report. [passage omitted] I think that the NPC 
has made great achievements in legislative work, but its 
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supervision Over government work is quite weak. Gen- 
erally speaking, we are doing nothing to prevent mis- 
takes. After something happens, we merely listen to some 
briefings, conduct some discussion, and make some 
suggestions. So, | do not think that the NPC 1s playing a 
good supervisory role. The work report of the NPC 
Standing Committee has not mentioned the uncontrol- 
lable economic situation this past year at all. Such an 
evasive attitude is indeed inappropriate. The commodity 
prices skyrocketed after last year’s NPC and CPPCC 
sessions. According to its constitutional functions and 
powers, the NPC should have strengthened its supervi- 
sion over the government and called emergency meetings 
or taken urgent measures to deal with the situation. 
However, | do not think that the measures which it took 
later will be able to produce quick results. [passage 
omitted] 


Another question is that I think it 1s appropriate to have 
NPC approval before any major event or movement 
begins in our country. For example, the optimization of 
Organization is a rather important task, one which I 
think is necessary in our process of deepening the 
reforms. But the optimization of organization has 
brought about a series of questions, such as whether this 
task 1s compatible with the law, how the NPC should 
supervise it, and how legal supervision should be exer- 
cised. In view of this, I think that the optimization of 
organization should be carried out in a careful manner. 
[passage omitted] 


[Fourth unidentified deputy] | wish to say a few things. 
The first thing is that I hope that the NPC Standing 
Committee will exercise the necessary supervision so 
that the State Education Commission will be able to 
work out an education law and a teachers law as soon as 
possible. All previous NPC sessions have pointed out 
this matter and stressed its necessity. Despite the fact 
that this question is raised every year, so far we still have 
no education law or teachers law. I hope that the NPC 
Standing Committee will give full play to its power and 
strengthen its supervisory role. The second thing is the 
question of education expense. We cannot fully rely on 
state appropriation; however, it is hoped that the state 
will increase the education expense appropriation. Of 
utmost importance is raising funds through diverse 
channels. [passage omitted] One final thing—I hope that 
while capital construction is being curbed, projects for 
school buildings, especially primary and middle school 
buildings, will not be affected. 


[Fifth unidentified deputy] [Passage omitted] Tomorrow 
the presidium will pass a motion authorizing Shenzhen 
City to draw up certain regulations for this special zone. 
In formulating these regulations, it is, of course, neces- 
sary to comply with the basic principles contained in the 
Constitution and other relevant laws and administrative 
regulations and to submit reports to the NPC Standing 
Committee for the record. Under the present circum- 
stances, however, | feel that the power so delegated to 
that city may be too much. I request that this matter be 
reconsidered at a chairmanship meeting. 
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[Unidentified speaker] What you have said is very rea- 
sonable. Would Comrade Wan Li now say something? 


{Wan Lij I have come here with a question in mind 
because recently I have read reports and found that the 
NPC has been criticized by various delegations. Beijing 
deputies also have some criticisms of the NPC and its 
Standing Committee. Your criticisms are welcomed. 
[applause] Your criticisms are a motive force for the 
work of our NPC Standing Committee. However, I wish 
to say one thing; that is, | really have no experience in 
this regard. How should the NPC give full play to its 
supervisory role vader the unified leadership of the 
party? [Words .ndistinct] I have not vet solved this 
question. Can comrades [words indistinct] create some 
experience through your direct practice in Beijing? | 
have heard that you are maintaining very good relations 
with the government. You have not only given full play 
to your supervisory role but also established very good 
relations with various departments. Now, speaking of 
giving full play to the supervisory role, there is a question 
of relations with the party and with the work of the 
government, that is, how to properly handle these rela- 
tions and better solve [words indistinct]. | admit that our 
supervisory work is not sufficient. All delegations have 
raised this question. As for how to strengthen supervi- 
sion in the days to come, I have not yet resolved this 
question at this time. So I have come here today to ask 
your advice. What do you want me to do in order to 
strengthen the supervisory role? Some want me to resign. 
If | have not supervised well, | can resign. How can | 
refuse to resign? [laughter] | have not solved the ques- 
tion. Meanwhile, | have heard many good suggestions 
made by your deputies. Sometimes, deputies are 
required to give us useful suggestions. [laughter] The 
Shandong delegation [words indistinct] want me to see 
them. I have no more to say today. Thank you. Thank 
you for giving me criticism and assistance. [applause] 
[end recording] 


Urges Deputies To Play Leading Role 
OW0204015989 Beijing Domestic Service 
in Mandarin 2230 GMT 24 Mar 89 


[Text] Attending a meeting held on the afternoon of 24 
March by the Beijing delegation to the current NPC 
session to examine and discuss the government work 
report, Wan Li, Beijing deputy and chairman of the NPC 
Standing Committee, pointed out: NPC deputies should 
play a leading and supervisory role in all work. He said: 
Our capital, Beijing, is a window which mirrors China as 
a whole as well as the epitome of our civilized ancient 
country. Our capital's socialist spiritual civilization is 
the focus of the world’s attention. He called on Beijing to 
do well in all fields and asked Beijing deputies to play a 
leading role in all work. 
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Tibetan Leaders Meet Press 
OW3103153189 Beijing Television Service in Mandarin 
0700 GMT 31 Mar 89 


[Press conference sponsored by Yao Guang, spokesman 
for the Second Session of the Seventh National People’s 
Congress, held at the Great Hall of the People in Beijing; 
Beijing Television full screen caption reads: “Ngapoi 
Ngawang Jigme and Others Answer Reporters’ Ques- 
tions—On-site Live Broadcast”) 


[Text] [Video begins with wide-angle shots of a portion 
of the conference hall, showing some reporters and 
photographers in the front rows; facing them are seven 
people seated behind a long table, later identified as 
Luoga, Pagbalha Geleg Namgyai, Yao Guang, Ngapo 
Ngawang Jigme, and three interpretors, Ngapoi is seated 
in the center; video occassionally shows the entire audi- 
ence of about 200, filling almost aii the seats in the hall, 
and closeups of Ngapoi when he speaks] 


[Unidentified Beijing Television reporter}: Dear listen- 
ers, we will now cover a live a press conference for 
Chinese and foreign reporters given by Yao Guang, 
spokesman of the Second Session of the Seventh NPC, at 
the Great Hall of the People in Beijing. Ngapoi Ngawang 
Jigme, vice chairman of the NPC Standing Committee, 
and others will brief the reporters on the situation in the 
Tibet Autonomous Region and answer questions raised 
by the reporters. The press conference is about to begin. 


[Yao Guang] Ladies and gentlemen, I am very happy to 
meet you here once again. Today, | have invited the 
respected Vice Chairman Ngapoi Ngawang Jigme to 
meei with you. Accompanying him here today are Pag- 
balha Geleg Namgyai, vice chairman of the Standing 
Committee of the People’s Congress of the Tibet Auton- 
omous Region, and the mayor of Lhasa City, Luoga. 
They will answer your questions concerning Tibet. The 
press conference will now begin. First, I'd like to give the 
floor to Vice Chairman Ngapoi. Thank you. 


[Ngapoi, speaking in Tibetan, translated first into Man- 
darin and then into English} Ladies and gentlemen, I am 
very glad to meet with you here today. Thank you for 
attending this press conference. First, let me give you a 
brief account of the recent riot in Lhasa City in our 
country’s Tibet Autonomous Region, and share with you 
my views on the current situation in Tibet. Then I will 
answer your questions. 


From 5 March to 7 March this year, a handful of 
separatists once again plotted and instigated a riot in 
Lhasa. The XINHUA NEWS AGENCY reported the 
riot in detail. To put it briefly, during the riot, a handful 
of separatists and ringleaders of rioters were very savage. 
While shouting aloud reactionary slogans for the inde- 
pendence of Tibet, they committed beating, smashing, 
looting, and burning. They smashed some shops, 


FBIS-CHI-89-062 
3 April 1989 


schools, and hospitals. They burned commodities from 
the shops and smashed more then 20 motor vehicles 
owned by the public security organs, fire engines, and 
ambulances. 


This was an act of violence and sabotage which caused 
serious losses of the lives and properties of the local 
people and to the property of the public. It seriously 
disrupted public order. 


In order to maintain public order and protect the safety 
of the lives and property of the citizens, and to safeguard 
public property, the State Council of our country 
decided, in accordance with the provisions of the Con- 
stitution, to impose martial law in Lhasa City from 0000 
on 8 March 1989. 


After the imposition of martial law, the situation in 
Lhasa soon calmed down. Since then, the situation in 
Lhasa has become basically stable and social life has 
returned to normal. The local people support this neces- 
sary measure taken by the government. 


Ladies and gentiemen, | would like to emphatically point 
out that the not in Lhasa was not an ethnic nor a 
religious issue, much less a human rights issue. It was a 
criminal act deliberately staged by a handful of separat- 
ists to split the motherland. No sovereign state can 
tolerate such an act. 


Those separatists openly resorted to violence and fla- 
grantly committed acts of beating, smashing, looting, 
and burning. They even opened fire against the residents 
and policemen, killing or wounding some of them, 
seriously disrupting public order, and infringing upon 
the safety of the lives and property of the people. The 
stern measure taken by the central government and ihe 
local government regarding this matter was entirely 
necessary. This is purely our country’s internal affair, 
and it brooks no interference. 


However, some people in the world are going so far as to 
distort the history and realities of the Tibet Autonomous 
Region. They openly support the atrocities of the hand- 
ful of separatists in Tibet. For instance, the European 
Parliament adopted a so-called resolution on human 
rights in Tibet, and the U.S. Senate also adopted a 
so-called resolution on the question of Tibet. Since both 
resolutions represent gross interference in China's inter- 
nal affairs, they naturally have aroused resolute opposi- 
tion and strong indignation among the great majority of 
the lamas and the people in Tibet. 


The foreign affairs commitiees of both the National 
People’s Congress [NPC] and the Chinese People’s Polit- 
ical Consultative Conference [CPPCC] National Com- 
mittee have issued solemn statements refuting and con- 
demning such interference in the internal affairs of our 
country. These statements fully represent the will and the 
just stand of the people of all nationalities in China, 
including the people of Tibet. 
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This year marks the 30th anniversary of the democratic 
reform and the downfall of the feudal serf system in 
Tibet. The past three decades have witnessed fundamen- 
tal and profound changes in Tibet with great progress 
made in economic development, culture, education, 
industry, communications and other fields. Along with 
the development of the economy, great improvement has 
been made in the living standard of the people. In 1988, 
the per capita income of the peasants and herdsmen in 
Tibet was 380 yuan. The basic needs of food and clothing 
for the majority of peasants and herdsmen have now 
been met. Therefore, the vast number of peasants and 
herdsmen greatly treasure their hard-earned good life 
and their status as masters of their own affairs. They are 
opposed to any attempt to split the motherland and 
opposed to any riots. Generally speaking, in spite of the 
riots in Lhasa, the political and economic situation in 


Tibet is good. 


This, of course, does not mean that everything we have 
done in Tibet is perfect. There is still much room for 
improvement in our work. We did commit a number of 
mistakes, such as the great error of the Cultural Revolu- 
tion. There are still many difficulties in our path of 
advance. 


We will persistently implement the principles and poli- 
cies of the central government towards Tibet, overcome 
all difficulties and do better work in all fields. This 
concludes my speech. Thank you. 


[Yao Guang] As there are many correspondents present 
today, | hope you will ask one question at a time and try 
to make your questions brief. Please first identify the 
news unit you represent and state your name. Now 
please ask your questions. 


{[RENMIN RIBAO correspondent] I am a correspondent 
from the OVERSEAS EDITION of RENMIN RIBAO. 
My question is: According to reports abroad, the Dalai 
Lama is willing to have talks with the central govern- 
ment on the issue of Tibet, and he is willing to let the 
central government retain control over the foreign policy 
and defense matters in Tibet. Would you confirm that 
information. Will there be any change in the policy of the 
central government regarding Tibet because of the death 
of the Panchen Lama? 


[Ngapoi Ngawang Jigme, speaking in Tibetan followed 
by Mandarin and then English translation] It is true that 
the Dalai Lama said that when he returns to China, he 
will allow the central government to retain control over 
the foreign policy and defense of Tibet. He made these 
remarks in Strasbourg, France last June. 


He made the remarks in a way that makes it seem there is 
a change in his approach compared to the remarks he made 
to the Human Rights Subcommittee of the U.S. House of 
Representatives in September 1987. It seems that he has 
renounced his advocation for the independence of Tibet. 
However, his remarks, in reality, are advocation for the 
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independence of Tibet in disguise. The central government 
has already made it clear that independence of Tibet, 
semi-independence of Tibet, or independence of Tibet in a 
disguised form are all impossible. 


Although Baingen [Panchen Lama], vice chairman of the 
Standing Committee, died, there is no change in our 
policy regarding the Dalai Lama or regarding the 
Tibetan question. We welcome the Dalai Lama to return 
to China as long as he renounces his advocation for the 
independence of Tibet, as long as he helps safeguard the 
unity of China and the unity of all nationalities, and as 
long as he is ready to make contributions to the devel- 
opment of China and to the development of a new Tibet. 
There wiii be no change in our policy in this regard. 


The policy was formulated by the Central Committee. 
Chairman Deng Xiaoping has made remarks in this 
regard on certain occasions. There will be no change in 
our policies. 


[XINHUA reporter] I am from XINHUA NEWS 
AGENCY. My question is related to economic matters. 
In the past few years, the central government has pro- 
vided large sums of money and large sums of financial 
and material assistance to Tibet. This has greatly helped 
promote economic development in Tibet. However, 
some people disagree. They think this kind of assistance 
is like a blood transfusion and is not appropriate. What 
is your comment on that? What do you think are the 
main difficulties in the development of Tibet's econ- 
omy? What kind of measures are you going to take to 
promote economic development in Tibet now and in the 
future? 


[Ngapoi Ngawang Jigme, speaking in Tibetan, followed 
by Mandarin and then English translation] | would like 
to say a few words about the question you asked. The 
expenditure in Tibet is mainly funded by the central 
government. The funds provided by the central govern- 
ment are mainly for developing agricultural production, 
animal husbandry, and other undertakings in Tibet; but 
in the past, due to the influence of leftist guidance, we 
made some mistakes in our work and some of the funds 
were not used very well. However, since the 3d Plenary 
Session of the 1ith CPC Central Committee, we have 
corrected the erroneous ideology and line. 


Now we are able to use the subsidies provided by the 
central government in a better way, especially for peas- 
ants and herdsmen and for people in other fields. We are 
able to meet the basic needs of food and clothing of the 
people, and we have also been able to develop the 
economy in other fields as well. In the last few years, the 
cadres, herdsmen, and peasants in Tibet have been able 
to enjoy the greatest tangible benefits from this assis- 
tance. Our development policy for the future is to give 
priority to agriculture and to animal husbandry. We are 
convinced that in the future we will be able to develop 
the economy in Tibet in a better way. Of course, the 
speed of development in Tibet must be in keeping with 
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the reality in the area. We all say that China is in a 
primary stage of socialism, but Tibet is at even a lower 
level of this primary stage. Therefore, all of our policies 
must be based on the reality. The priority in Tibet will be 
mostly given to the development of energy, education, 
and transportation. 


{CHRISTIAN SCIENCE MONITOR reporter] | am 
with THE CHRISTIAN SCIENCE MONITOR. The 7 
March issue of TIBET DAILY said that some cadres 
within the Tibetan Communist Party [as heard] have 
fallen into what it calls separatist admirers. The newspa- 
per called for purging members who back the efforts to 
bring about Tibetan autonomy. What is the percentage 
of Communist Party cadres in Tibet who support the 
independence movement? Have they been purged? 
Please tell us why the Tibetan independence movement 
has gained support from officiais of the very organ which 
is responsible for halting the efforts to bring about 
independence for Tibet? 


[Ngapoi Ngwang Jigme, speaking in Tibetan, followed by 
Mandarin and then English translation] Please allow me 
to answer this question. 


We are not very clear about whether party members were 
involved in the recent riots in Lhasa. Since you men- 
tioned this, I think it is necessary for us to find out. | 
think, as far as how to handle this matter, it will be 
handled in accordance with reality. Thank you. 


[SOUTH CHINA MORNING POST er) lama 
correspondent from the SOUTH CHINA MORNING 
POST. Since the proclamation of martial law in Tibet, 
how many people have been arrested? Are you going to 
have an open trial for those people? Just now the vice 
chairman of the NPC Standing Committee mentioned 
that the riot was staged by a handful of separatists. If a 
handful of separatists can mobilize so many people into 
such a riot, does this have anything to do with, or does it 
show, that the policy formulated by the central govern- 
ment does not enjoy popular support? 


[Luoga] I would like to answer your question. You asked 
how many people were arrested during the latest riots. 
During the riot which took place in early March we took 
into custody about 300 people for interrogation. After 
interrogation, if open trial is needed for some of them, 
trial will be held. You asked why the rioters could 
mobilize so many people for the riots. | would like to 
state my personal view. I do not think that this phenom- 
enon shows that the policy formulated by the central 
government for Tibet does not enjoy popular support. 
The policy formulated by the central government 
towards Tibet, especially the policy formulated since the 
3d Plenary Session of the 1 1th CPC Central Committee, 
has been enjoying popular supp~rt in Tibet. Then why 
the riots? There are both internai and external reasons. 
As you are all aware, Tibet is inhabited by a single 
nationality. Basically speaking, all the people in Tibet 
have religious beliefs. The Tibetan nationality has a long 
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history and brilliant culture. The Tibetan people also 
have their own customs and habits. Therefore, Tibet has 
unique characteristics. It is true that, prior to the 3d 
Pienary Session of the 1 ith CPC Central Committee, 
some leftist policies were implemented in Tibet, espe- 
cially during the Cultural Revolution. These policies 
hurt the feelings of some Tibetan people. You can say 
that the phenomenon you mentioned is a result of the 
past erroneous leftist policies. The policies formulated 
by the central government towards Tibet are good, but | 
would have to admit that there have been blunders in 
our work. For example, in Tibet, about 15 percent of the 
population is still living below the poverty line. Taking 
Lhasa as an example, we have a series of difficulties in 
housing and employment. In the past few years, there has 
also been a problem of an influx of rural laborers into the 
cities, which has exerted pressure on the city. In addition 
to the leftist policies and the errors in our work, there is 
another important reason, and that is the existence of the 
separatists. Therefore, in my view, given the uniqueness 
of the situation in Tibet, it is necessary for the central 
government to have a special policy towards Tibet. It 1s 
necessary to improve and further develop the system of 
regional autonomy of the minority nationalities. As far 
as the economic policy is concerned, it is even more 
necessary to give expression to the rights of autonomy in 
those regions. Policies must be formulated which are 
more preferential and which are more relaxed. Thank 


you. 


{ROTTERDAM DAILY reporter] | am with ROTTER- 
DAM DAILY in the Netherlands. The Panchen Lama, 
shortly before his death, made a speech saying that Tibet 
has paid too heavy a price for its development during the 
last few decades, meaning that the losses have been 
bigger than the gains. Will you, Mr Ngapoi, comment on 
the speech by the Panchen Lama’ 


["Ngapoi Ngawang Jigme, speaking in Tibetan, followed 
by Mandarin and then English translation] | was told 
thai Baingen, vice chairman of the NPC Standing Com- 
mittee, did say something to that effect. When he said 
that we gained less than we lost, he referred to the 
development and progress we made in Tibet with the 
assistance of the central government. The central gov- 
ernment provided much economic assistance to Tibet 
for its development. In the construction of the highways 
and in the construction of some major economic con- 
struction projects, we did pay a very high price. When he 
said that we paid a high price, of course, he mainly 
referred to the damage done during the Cultural Revo- 
lution, especially by the extreme leftist tendencies. For 
examples, many monasteries were destroyed and a lot of 
cultural relics and cultural artifacts were damaged. 


You are all aware that there is no price that can be put on 
cultural relics. Panchen Lama was a religious leader. He 
also knew that there was no way to measure the value of 
the damaged cultural relics. So, from the point of view of 
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a religious figure, he said that we lost more than we 
gained. In fact, there is no way to measure the losses and 
nobody has tried to measure the losses. 


{CHINA RECONSTRUCTS reporter] I am from 
CHINA RECONSTRUCTS magazine. I would like to 
ask a question regarding the negotiations between the 
central government and the Dalai Lama. The Dalai 
Lama once stated that he was going to negotiate with the 
central government in Geneva in January 1989, but 
these negotiations have so far not been staged. Could you 
tell us what the obstacles are? 


[Ngapoi Ngawang Jigme, speaking in Tibetan, followed 
by Mandarin and then English translation] On the part 
of the central government, the door towards negotiations 
between the Dalai Lama and the central government ts 
always open and it has never closed. But when the Dalai 
Lama stated that he was going to have negotiations with 
the central government in Geneva in January 1989, 
among the members of the delegation to the negotiations 
designated by him were mostly leaders of the so-called 
Tibetan government in exile. Included in the delegation 
was also a so-called legal advisor who was actually a 


foreigner. 


The central government will never recognize the govern- 
ment in exile of Tibet. Therefore, the central government 
cannot negotiate with the delegation which 1s composed 
of mostly leaders of a so-called government in exile. This 
is one of the obstacles that prevented the negotiations 
from taking place. The second obstacle is that among the 
members of the delegation there was a foreigner who was 
supposed to be the legal advisor. The negotiations 
betwee . the central government and the Dalai Lama are 
China's internal affairs. There should be no involvement 
of foreigners. So that was the second obstacle. Third, we 
are in favor of negotiations between the central govern- 
ment and the Dalai Lama himself or representatives 
appointed by himself who can truly represent his will, 
but now the Dalai Lama has not appointed any personal 
representative. This is another reason that the negotia- 
tions have failed to take place. Thank you. 


{Australian Broadcasting Corporation reporter] | am 
from Australian Broadcasting Corporation. How iong do 
you expect martial law to remain in force in Lhasa? Are 
we talking about weeks or years? 


[Luoga] | would like to answer that question. Afler the 
proclamation of martial law in Lhasa, many foreigners 
asked when Lhasa would reopen again. I think you also 
asked how long martial law would last in Lhasa. I think 
the imposition of martial law in Lhasa is a temporary 
measure. The opening to the outside world is China's 
basic state policy. Tibet and Lhasa are no exception. As 
for how long the martial law will last, it depends on the 
development of the situation. As for the time of the 
reopening of Lhasa, it will be announced by the depart- 
ment concerned on some other occasion. Thank you. 
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{ITALIAN NEWS AGENCY reporter] I am from ITAL- 
IAN NEWS AGENCY. When you talked about the 
mistakes of the party, you talked about the Cultural 
Revolution. But last year the Panchen Lama in Qinghai 
said the mistakes in fact started in the fifties. What do 
you think about this? Also, do you think you will ever 
solve the Tibetan situation in a peaceful way? 


i Ngawang Jigme, speaking in Tibetan, followed 
Mandarin and then English translation] The Great 
Master Baingen said that mistakes were made in our 
work in the later years of the fifties and early years of the 
sixties. He was mainly referring to the Tibetan inhabited 
areas in Qinghai and Gansu Provinces. There are large 
areas inhabited by the Tibetan nationality in Qinghai 
Province. The administration and guidance of the work 
are managed by the Qinghai provincial government. The 
situation is the same in Gansu Province. Although there 
are Tibetans in those two provinces, the management of 
the affairs in those areas is different from in Tibet. As far 
as Tibet is concerned, the mistakes were made mainly 
during the Cultural Revolution. There wasn't much 
problem in the fifties. As far as the resolution of the 
Tibetan situation is concerned, the central government is 
always in favor of peaceful means. This is the objective. 
We do not want to resort to arms. However, with regard 
to the riots and the atrocities committed by a handful of 
separatists, or rather rioters, in Lhasa not long ago, we 
have to take stern measures. These measures are targeted 
at only a small number of people in small and particular 
areas. This does not contradict the policy of the central 
— in handling the Tibetan question by peace- 
means. Thank you. 


E WASHINGTON POST reporter] I am frors THE 
ASHINGTON POST. I want to ask Mr Ngapoi what 
evidence he has to show that the rioters used weapons? 
Most of the foreigners and tourists in Lhasa at the time 
of the riots did not see the use of any weapons against the 
police. What evidence do you have that the riots or the 
demonstrations were organized outside of Tibet? The 
foreigners also saw evidence that the riots or the dem- 
onstrations were in fact very disorganzied. That might be 
easily handled by the police and not require the inter- 
vention of the Army to put them down. 


[Luoga] Please let me take this question. With regard to 
the proof as to the opening of fire by the rioters during 
the recent Lhasa nots, to my knowledge, there is evi- 
dence. Three security personnel on duty were wounded 
and one was killed. This is evidence. As for who orga- 
nized the riots, there is a clear answer to that question, 
but this is not the occasion for us to clarify that point. 
However, we wil! give an explanation in due time. Thank 


you. 


Nate HUI BAO correspondent] I am a correspondent 
WEN HUI BAO of Hong Kong. Our impression is 
that during the riots, the monasteries played an impor- 
tant role. | wonder what kind of tactics the central 
government is going to take with regard to the lamas and 
nuns in the monasteries. 
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[Luoga}] Among the lamas and nuns in Tibet, only a small 
number of them took part in the riots. They should be 
treated differently according to their cases. We should 
try to win over most of them, mainly by persuasion and 
education. The policy of freedom of religious belief 
formulated by the central government for Tibet will 
remain unchanged. Thank you. 


[ASSOCIATED PRESS reporter] | am with ASSOCI- 
ATED PRESS. You said in your statement, and | also 
read in the newspaper, that the situation in Lhasa has 
pretty much returned to normal. My question is: Since 
the imposition of martial law, have there been any 
incidents of rioting among the splittists? If so, how many 
incidents have there been. Do they still continue today? 


[Luoga] Since the imposition of martial law, there has 
not been any riots, and the public order in Lhasa has 
quickly returned to normal. People have a sense of 
security. Now, the broad masses of cadres, workers, and 
residents in Lhasa are working and living normally. 
Thank you. 


[MINZU TUANJIE reporter] | am with MINZU 
TUANJIE [UNITY OF NATIONALITIES] journal. | 
would like to ask: Since Lhasa is under martial law, is it 
possible for riots to happen elsewhere in Tibet? If it is, 
will the central government also impose martial law in 
other places? Is there a way to solve the riot problem in 
Tibet once and for all? Thank you. 


[Luoga] Please allow me to answer this question. In 
Tibet, the situation is stable everywhere except in Lhasa. 
The situation in the vast countryside is particularly 
stable. The present situation shows that the riots have 
not spread to other places. There is no need for us to 
impose martial! law there. Thank you. 


[TIME reporter] | am with TIME magazine. I have 
another question about the use of weapons by the 
demonstrators on 5 March. Have the police or the 
military confiscated any weapons in the course of arrest- 
ing demonstrators? Could you tell us anything about 
what kind they are or where you think they came from? 


{Luoga] We have confiscated a small number of weap- 
ons. Their sources are still under investigation. I cannot 
answer your question on the source of the weapons at 
this meeting. | am sorry. 


[MINZU HUABAO reporter] | =m with MINZU HUA- 
BAO [PICTORIAL OF NATIONALITIES]. Some 
monks in Lhasa took an active part in the riots and 
sabotage in Lhasa. Their acts violate the law and their 
religious teachings. My question is how the religious 
circles in Tibet view this matter. Have the religious 
circles admonished the monks or punished them? Thank 


you. 
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[Namgyai] I agree with you. The atrocities committed by 
the noters in the previous occasions are a violation of the 


[SPANISH NEWS AGENCY reporter] I am 
SPANISH NEWS AGENCY. | would like to 


to go back to Lhasa to report on the situation? Thank 
you. 


[Luoga] Please allow me to answer this question. The 
martial law in Lhasa was ordered by the State Council 
and implemented by the government of the Tibet Auton- 


and orders of the Tibet Autonomous Regional 
ment with respect to martial law. | have no comment on 
your question regarding the number of troops in and 
around Lhasa City. As for when Lhasa will open again, | 
have already answered the question earlier. Lhasa will be 
open again sooner or later. The policy of opening to the 
outside world is our country's basic policy. Tibet is no 
exception, nor is Lhasa. We will implement the policy of 
the central government for reform and opening to the 
outside world. The policy formulated by the central 
government towards Tibet remains unchanged. Lhasa 
will certainly not retun: to a closed state again. As for 
when it will be open again, as | have mentioned earlier, 
a statement will be made regarding this matter on a 
separate occasion. Thank you. 


[Yao Guang] The last question, please. 


[BEING REVIEW reporter] | am with BELJING 
REVIEW. Now the entire country is confronted with a 
very important task of improving the cultural quality of 
the people and developing science and technology. Do 
you think there is a contradiction between our perform- 
ing the task and our respect for the customs and habits in 
Tibet. For example, there is a taboo regarding the killing 
of insects and animals. How do you analyze such a 
contradiction, if there is one? Thank you. 


[Namgyai] The answer is yes and no. For the cadres and 
the workers and staff members, I don’t think that there is 
any problem. But for the masses, there is a taboo with 
regard to the killing of insects and other things. I think 
we need to gradually raise their awareness of the needs in 
this regard. In Tibet, the land is quite sandy and 
droughts happen frequently. Then there are the calami- 
ties caused by insects. In some areas, the people have a 
habit of killing insect pests. In most areas, the people are 
not yet mentally prepared to solve the problem. 
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{Unidentified speaker] This is the end of the press 
conference. | would like to make an announcement. Yao 
Guang, spokesman of the NPC session, will hold a press 
conference at 1500 [0700 GMT] on 3 April. Premier Li 
Peng, and Vice Premiers Yao Yilin, Tian Jiyun, and Wu 
Xuegian will answer reporters’ questions at the press 
conference. You are welcome to attend it. 


of Panel Discussion 
HK0304091589 Beijing CHINA DAILY 
in English 3 Apr 89 p 4 


[First paragraph is CHINA DAILY introduction] 


[Text] Deputies to the current session of the Seventh 
National People’s Congress [NPC] have expressed their 
views on a variety of issues at panel discussions. The 
following are excerpts from some of their speeches: 


Wang Yachen (a deputy from Liaoning Province) on the 
responsibility of government bodies: 


In China today, no specific government official or gov- 
ernment organ bears responsibility for problems or acci- 
dents even when the losses are very heavy, such as those 
incurred in a major forest fire or train crash. Prices are 
now rising dramaticaily but no one has assumed respon- 
sibility for the problem. All blame is shifted onto the 
State Council. 


A responsibility system should be established in govern- 
ment bodies at all levels. It is particularly necessary to 
establish such a system at ministerial level. Ministers 
under the State Council should regularly report their 
work to the NPC. Rewards and punishments should be 
handed out according to performance. 


State Policy 


Chen Guogiang (deputy from Zhejiang Province) on the 
making of state policies: 


It is important to have a stable policy if we want to 
achieve the goals set by the government. In other words, 
the decision-making process should be democratic and 
scientifically conducted. 


Last year, the State policies kept on changing and this 
made it difficult for the grass-roots leaders to keep up. So 
before making changes it its policies, the government 
should do much more research to ensure the flexibility 
and stability of its policies. 


Behaviour which runs counter to the country’s laws and 
policies must be punished. For example, the State should 
have strict control over price rises and severely punish 
those * ho put up prices indiscriminately in defiance of 
the State policy. 


First, to strengthen legislation work. All economic activ- 
ities should be guided by laws and regulations. 


Second, to promote the popularization of lega) education 
and raise people's awareness of the law. The government 
should legal means, putting the implementation of eco- 
nomic laws and regulations high on its list of pnorities. 


Third, to consolidate supervision by means of law. 
Action, not empty talk, ccunts in the rectification. Eco- 
nomic crimes should be dealth with severely. At the 
same time, the status of the supervisory body should be 


The National People's Congress and its branches should 
focus their attention on the rectification of the economy 
and play a major role in the work of legislation and 
ee ee 


Defend NPC 
Zeng Shilin (deputy from Yunnan Province): 


The causes of the present problems are not traced deeply 
enough in the Premier's report on the government's work 
and the measures proposed do not sound effective. 


In last year’s report, more emphasis was put on making 
sure regulations were properly carried out. Unfortu- 
nately, the results were far from satisfying. 


Another defect of the report is it suggests that the 
authority of the central government and the State Coun- 
cil be protected, but it does not suggest that the authority 
of the National People’s Congress (NPC) be defended. 


In addition to economic and administrative means, 
supervision by the masses and news media is 

for the current rectification. Reform of the political 
syst’... should go hand in hand with economic reform. 


Money Supply 
Ghu Jiang (a deputy from Jiangsu Province) on money 
supply: 


Although the amount of currency issued last year was 
equal to the total issued between 1984 and 1986, money 


is still tight throughout the country. 
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A major reason is that a large amount of currency has 
circulated through channels outside the country’s normal 
financial system. Much is handled by self-employed 
people. 


As a result, the means of settling accounts is quite 
primitive. 


Cash transactions prevail and tax evasion is common. 


This has led to a credit crisis in the country’s banking 
system and has greatly reduced the State's mac: 0-regu- 
lation on financial circles. 


Committee Failing in “W * Role 
HK0304092589 Beijing CHINA DAILY 


in English 3 Apr 89 p 1 
[By staff reporters) 


[Excerpt] Deputies attending the National People’s Con- 
gress [NPC] whose annual meeting ends today, have 
been quick to criticize. In particular, many feel the 
Standing Committee had not been fulfilling its 
“watchdog” role on the government. But they have been 
just as quick to seek solutions. 


This was the major point of progress to come out of the 
current session according to Mu Guogang, president of 
Nankai University in Tianjin. 


Instead of merely es oe ee 
ernment as used to be the case, deputies had begun to 
8 Se ee oes ee Se See ee 
“Many of them have challenged the decision making 
procedure which they believe lacks a scientific and 
democratic basis, and the functions of the NPC.” 


For Wu Yigong, a noted Shanghai film director, the 
atmosphere of democracy had been very strong during 
panel discussions, but the media, compared with their 
performance at last year's NPC mecting, “fell short”. 


Wu said, “We cannot lay too high an expectation on a 
single NPC session and it is not reaslistic to expect piles 
of concrete questions to be solved at one time.” 


Lieutinent General Liu Xueii of Ningxia Military Com- 
mand said the significant change during the current 
meeting was that a number of ministers from the Central 
Government had come to listen to deputies’ complaints 
and answer their inquiries. 

“However, I hope next time when they come, they will be 
better prepared,” he commented. 


According to Mu Xiangyou, a Tianjin farmer, there are 
still many questions waiting for clear-cut and definite 
answers. 
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“Premier Li needs to clarify how to bring prices under 
control and how to ensure a normal public order since I 
have to tell my folks what has been said and decided at 
the meeting,” he said. 


Mu said measures concerning the economic readjust- 
ment specified by the Premier were authentic and prac- 
tical but he still worried whether the central ministries 
would follow the order. 


“It is always officials who break rules first,” he said. 


Mu blamed some Central Government officials for their 
parts in failing to ensure public security and carry out 
policies voncerning family planning. 


“Every public servant as well as official has his own 
responsibility,” he said. 


Deng Plants Tree at Asian Games Site 
HK0304045689 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1357 GMT 2 Apr 89 


(“Deng Xiaoping Shows Concern Over the Asian Games 
Village Project in Beijing"—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 2 Apr (ZHONGGUO XINWEN SHE)}— 
Today, Deng Xiaoping, 85, looked ardently at Beijing's 
Asian Games project, which is now under construction. 
Standing before a huge project illusiration on the site of 
the central garden of the Asian Games village, he listened 
attentively to the briefing by Zhang Baifa, general 
project director, on the progress of the project. Then 
Deng told those who are responsible for the project: This 
project must be successfully completed. 


Today, Beijing is warm and the weather is fine. Deng 
Xiaoping and his colleagues came to the construction 
site of the Asian Games village in Beijing's northern 
suburb to participate in the obligatory tree planting 
activities. On hearing Beijing Mayor Chen Xitong say 
that this is the future Asian Games village, Deng looked 
pleased to hear this. He then stopped shoveling earth and 
asked the mayor with concern: “How is the project 
going?” Chen Xitong answered: “The project can cer- 
tainly be completed by the end of this year.” Deng 
laughed loudly and said: “It is said that you are short of 
funds.” Chen Xitong said with alacrity: “We are trying 
to raise funds, and we have now raised 400 million 
yuan.” State President Yang Shangkun laughed and 
chipped in: “The mayor is now begging alms everywhere 
like the Buddhist monks.” Deng then expressed his 
concern and said: “It is not good for a mayor to beg 
alms.” Chen Xitong said: “This has become an interna- 
tional practice.” Then the three laughed together. 


After planting the tree, Deng Xiaoping put down his 
shovel and walked to the project illustration. He asked: 
“Where is the place where we are now standing?” Chen 
Xitong answered: “We are now in the central garden of 
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the Asian Games village. This will be a Chinese style 
garden with pavilions and running water.” Zhang Baifa 
added: ““Next to the tree you planted today, there will be 
a big lawn for the hoisting of flags. All the Asian teams 
will have their flags hoisted there.” Deng Xiaoping 
asked: “Will this village be built better than that in 
Seoul?” Zhang answered: “Ours will be better in terms of 
greening.” Then, Zhang briefed leaders Zhang Ziyang, 
Yang Shangkun, Li Peng, Wang Zhen, Song Rengiong, 
Hu Qili, and Li Tieying on the project. He pointed at the 
map and said: “We are now building and rebuilding 
these stadiums and gymnasiums....” Deng Xiaoping 
chipped in: “How will you use so many buildings in the 
future?” Chen Xitong immediately answered: “The 
apartment buildings will be rented or sold. Senior intel- 
lectuals can buy these apartments, which are built to a 
high standard.” 


Zhang Baifa said that the key projects completed last 
year accounted for less than 25 percent of the total area 
of the project, and the floor space of the indoor facilities 
completed last year accounted for 42 percent of the total 
floor space of all stadiums, gymnasium, and natatori- 
ums. This aroused concern throughout the country from 
top to bottom. Today, the leaders who planted trees in 
the Asian Games village also showed great concern over 
this project. Yang Shangkun said: “Long-term consider- 
ation should be given to this project.” Hu Qili, member 
of the Standing Committee of the Political Bureau of the 
CPC Central Committee, told those who are responsible 
for this project: “You are shouldering a heavy burden 
because the construction scale here is very big.” 


After listening to Zhang Baifa’s briefing, Deng Xiaoping 
said: “I have to go now.” Chen Xitong said: “Now, many 
people are assisting the project. The natatorium in the 
front was built with Mr Henry Fok’s donation. Individ- 
ual businessmen throughout the country have promised 
to fund another gymnasium.” Deng Xiaoping then 
looked at the site of the natatorium with interest. 


Decorates Cartography Brigade 
OW0204061289 Beijing Domestic Service 
in Mandarin 1030 GMT 31 Mar 89 


[From the “National Hookup” program] 


[Text] The First Cartography Brigade of the PLA Gen- 
eral Staff Headquarters recently received the title of 
Heroic Cartography Brigade in a decree, signed by 
Chairman Deng Xiaoping, from the Central Military 
Commission. 


Since its establishment in 1954, the brigade has been 
shouldering the nation’s precision cartographic missions 
concerning China's astronomic - geodesic control net- 
work [TIAN WEN DA DI KONG ZHI WANG], major 
defense - related scientific research projects, and major 
construction projects of the state. During the last 35 
years, the brigade members have crossed countless rivers 
and climbed countless mountains in the country to carry 


FBIS-CHI-89-062 
3 April 1989 


out their missions. Despite great hardship, they have 
accomplished the surveys of Daxinganling’s primeval 
forests, the Qinghai - Tibetan Plateau, and the desert in 
northwest China. Their efforts and those of others have 
filled the void in China’s astronomic - geodesic control 
network and gravity land surveying. On many occasions, 
the precision cartographic information they have pro- 
vided was used for the launching of manmade earth 
satellites and carrying out missile and nuclear bomb 
tests. 


Moreover, the brigade has also successfully completed 
border surveys, peripheral surveys, and other projects of 
the International Federation of Cartography. 


Wei Jingsheng Moved to Beijing Prison 
HK0304092489 Hong Kong CHENG MING 
in Chinese No 138, 1 Apr 89 p 17 


[Article from ‘Reference News Column’ by Min Jen 
(2404 0086): “The CPC Shows ‘Concern’ for Wei Jing- 
sheng’s Health*’] 


[Text] Judiciary departments have revealed that Wei 
Jingsheng, who has come from Qinghai to Beijing for 
medical treatment, is now being imprisoned in a single- 
person cell in Beijing’s Qincheng Prison. 


It is said that Wei Jingsheng is now receiving much 
better treatment. High level CPC officials, considering 
the matter from the viewpoint of political strategies, now 
realize that it is necessary to have Wei Jingsheng, who 
has been dealt with harshly both physically and psycho- 
logically, get well soon. The order that something be 
done to improve Wei Jingsheng’s health was personally 
issued by Zhao Ziyang after Deng Xiaoping asked about 
it. One can see how diffident high level CPC officials are. 


RENMIN GONGAN BAO Views Martial Law 
HK0304085 189 Beijing RENMIN GONGAN BAO 
in Chinese 24 Mar 89 p 3 


[Article by Hao Chiyong (6787 6375 0516) from the 
Ministry of Public Security Legal System Department: 
“Martial Law—An Indispensable Emergency Measure in 
Modern State Administration’’] 


[Text] Martial law is an indispensable emergency mea- 
sure in modern state administration. Many modern 
constitutional countries have martial law within their 
constitutions and some countries have even formulated 
special laws on curfews. Since the beginning of the 
1980's in particular, for various reasons it has been often 
the case that many world governments have imposed 
martial law throughout, or on part of, their countries 
using state administrative functions. 


Martial law is a special measure imposed on the whole or 
a part of a country in time of war or under emergency 
circumstances to protect state security, social order, 
public security, and the personal safety and property of 


NATIONAL AFFAIRS 


the citizens. Martial law generally includes military 
control during which military command and manage- 
ment will be exercised in government and civilian organs 
in the area where martial law is imposed, or military 
personnel will exercise administrative powers on behalf 
of these government and civilian organs. In most cases 
guards are posted on patrol duty; searches are conducted; 
traffic is closed to planes, automobiles, and ships; 
parades, demonstrations, petitions, and strikes are pro- 
hibited; and a curfew is imposed. Violations of martial 
law are subject to legal sanctions more severe than in 
ordinary times. 


China’s Constitution contains two stipulations concern- 
ing the imposition of martial law: The National People’s 
Congress [NPC] Standing Committee will decide on 
imposing martial law on the whole country, a province, 
an autonomous region, or a municipality (Article 67, 
Item 20) and the enforcement of martial law will be 
announced by the state president (Article 80); the State 
Council will decide on the enforcement of martial law on 
a part of a province, an autonomous region, or a munic- 
ipality (Article 89, Item 16). The martial law imposed on 
Lhasa in Tibet at zero hour on 8 March 1989 was 
decided by the State Council in accordance with Article 
89, Item 16 of the Constitution. This was the first time in 
Chinese history that the State Council had announced 
the enforcement of martial law. The martial law imposed 
on Lhasa became a favorite topic of discussion because 
people were very much concerned about Tibet. People 
were worried about the results of the enforcement of 
martial law and hoped for an early solution to the riots 
and that the situation would soon return to normal. 
People could no longer tolerate separatists beating, 
smashing, looting, and burning in Lhasa. The State 
Council’s decision to impose martial law was warmly 
welcomed and resolutely supported by the people of all 
nationalities throughout the country, particularly by 
people from all walks of life in Tibet. The situation in 
Lhasa soon returned to normal following the effective 
implementation of martial law by the Tibet Autonomous 
Regional Gove, nment. Facts have proved that the State 
Council’s order to impose martial law on Lhasa was 
absolutely necessary and timely. 


However, some people with ulterior motives wanted to 
vilify China because of the imposition of martial law in 
Lhasa. First the Dalai Lama wrote letters to some foreign 
leaders asking them to help stop the “violation of human 
rights in Lhasa.” Subsequently, some people began to 
express their “regret over the violence in Lhasa” and 
then a small number of people in the European Parlia- 
ment adopted an emergency bill on “Tibet human 
rights.” These wanton accusations and blatant interfer- 
ence were carried out under the banner of “human 
rights.” They were paying atttention to the so-called 
human rights of separatists without the slightest mention 
of their atrocities, including looting shops and offices, 
destroying public property, burning cars, and killings. 
Suppose the riots were allowed to continue, how could 
human rights have been restored in Lhasa? These people 
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do not use common sense on this point: Martial law is an 
indispensable emergency measure in modern state 
administration and the imposition of martial law in 
Lhasa is China’s internal affair, is for the purpose of 
providing full protection for human rights, and brooks 
no interference from foreign governments, organiza- 
tions, or individuals. 


Two features merit attention in the course of imposing 
martial law on Lhasa. First, detailed curfew measures are 
being implemented by the Tibet Autonomous Regional 
People’s Government. In other words, the current mar- 
tial law in Lhasa does not include enforcement of mili- 
tary control and matters concerning martial law are 
decided by the regional government. The government 
decrees numbered | to 6 in the detailed curfew measures 
signed and announced by Regional Chairman Doje Cer- 
ing, define the area under martial law and forbid gath- 
erings, parades, petitions, and strikes either by workers 
or students. Under these decrees: Traffic control will be 
exercised; premises where riot or criminal suspects may 
be hiding will be searched; pedestrians and vehicles are 
subject to security checks; foreigners will be examined 
when going in and out of the area under martial law; and 
the duty public security personnel, armed police, and 
People’s Liberation Army [PLA] personnel perform their 
duties according to discipline defined by martial law. 
These personnel resolutely carried out orders from the 
State Council and the Tibet Autonomous Regional Peo- 
ple’s Government and promptly put the situation under 
control. As everyone is aware, since the implementation 
of martial law in Lhasa the people have been very happy 
and those who took part in the riots are still surrendering 
themselves to the public security bureau. A dozen or so 
people died in the riots before zero hour on 8 March, but 
no casualties have occurred since the imposition of 
martial law. In the course of implementing martial law, 
public security personnel, armed police, and PLA sol- 
diers strictly abide by discipline, resolutely deal with 
violators of martial law, and fully protect the legitimate 
rights and interests of the people. This has been appre- 
ciated by people from all walks of life. Second, criminals 
who were arrested during the riots were promptly and 
severely punished by the judicial department according 
to the “decision of the NPC Standing Committee on 
severely punishing criminals who seriously harm public 
order” and “PRC Criminal Law.” Article 4 of Regional 
Government Decree No 2 provides explicit stipulations 
with regard to this point. These measures stand unassail- 
ible in terms of Chinese legal provisions or international 
practices concerning martial law. Obviously, those peo- 
ple with ulterior motives want to vilify China because of 
the enforcement of martial law in Lhasa; they are abso- 
lutely not hoping for stability in Tibet. 


We should now come back to the topic of this article: 
Martial law—an indispensable emergency measure in 
modern state administration. Martial law is an indis- 
pensable measure in modern state administration when 
it comes to dealing with foreign aggression, domestic 
riots, or serious natural calamities within the framework 
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of a country’s constitution and law. As a matter of fact, 
no government has ever given up this emergency mea- 
sure in the course of maintaining social stability and 
exercising effective state administration. As to exercising 
autocratic rule and executing and torturing criminals at 
will on the pretext of martial law, this is a different 
matter from the one being explained by this article. 


Students Protest Barring of Speaker in Beijing 
HK0304023989 Hong Kong HONGKONG STANDARD 
in English 3 Apr 89 p 6 


[By Fan Cheuk-wan in Beijing] 


[Text] Discontent among students at the respected Beij- 
ing University has grown since Beijing municipal author- 
ities stopped a speaker from attending a student gather- 
ing last week. 


About 50 students from various faculties and grades 
have signed a petition letter which was submitted to the 
university president, Mr Ding Shixun, and Communist 
Party secretary Mr Wang Xuezhen yesterday. 


The letter was also addressed to the party committee and 
the student work department of the university. It pro- 
tested the intervention and urged greater democracy on 
campus. 


The petition was prompted by the unusual intervention 
on Wednesday of government and school authorities in a 
“democracy salon”, a regular gathering of students to 
discuss state affairs and democratic ideas. 


Sources at Beijing University said the speaker invited to 
attend last week's salon was Professor Jiang Hong, a lecturer 
at the International Relations Institute of China and direc- 
tor of the Chinese Research Institute of Economy. 


They said Prof Jiang was instructed by his institute not 
to attend the gathering two hours after the Beijing 
Municipal Party Committee “passed a message to the 
institute leaders”. 


“The school authorities also applied pressure on stu- 
dents who organised the gathering and invited Professor 
Jiang,” sources said. 


“The atmosphere of the democratic salon was very tense 
last Wednesday. The Beijing Municipal Public Security 
Bureau and the security department of the university 
had deployed about 20 plainclothes security guards to 
monitor the gathering,” they said. 


“It was the first time a speaker invited to attend the 
democratic salon was barred from coming. It was also 
the first time so many security officers were deployed to 
the gathering site so openly since the 1987 student 
unrest. The plainclothes security officers also took pic- 
tures of our participants and taped our speech.” 
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At the meeting, a speech by a Hong Kong member of the 
Chinese People’s Political Consultative Conference, Mr 
Tsui Sze-man, was read and received an enthusiastic 
response. 


Mr Tsui strongly criticised the ruling Communist Party 
and urged senior leader Deng Xiaoping to build a more 
democratic China. 


—Leading dissident professor Fang Lizhi and his wife, 
professor Li Shuxian, last night participated in a poem 
recital organised by poet Wang Ke. 


Mr Wang was warned not to invite Prof Fang, and two 
police vehicles followed the Fangs to the meeting at a 
Beijing drama theatre, attended by | ,000 people. 


Poets recited works on China’s future at the two-hour 
gathering, which was closely watched by plainclothes 
security officials. 


CHENG MING Examines Inner-Party Struggle 
HK0104083089 Hong Kong CHENG MING in Chinese 
No 38, 1 Apr 89 pp 6-8 


[“*Notes on a Northern Journey” by Lo Ping (5012 0393): 
“Li Xiannian Urges Changing the General Secretary’’] 


es fact that the 4th Plenary Session of the 13th 
PC Central Committee yielded the way to the National 
People’s Congress [NPC] and the Chinese rr -+ 
Political Consultative Conference [CPPCC] is due to an 
intensifying inner-party power struggle. 


An inner-party group aiming to topple Zhao Ziyang has 
taken form and frequently exerted pressure on Deng Xiaop- 
ing. This group has seized on Zhao Ziyang’s three major 
problems. The old watchdogs of the conservatives are most 
resentful against the campaign for democracy initiated by 
the intellectuals. Li Xiannian proposed to Deng Xiaoping: 
Zhao Ziyang should make a self-criticism at the 4th Plenary 
Session of the 13th CPC Central Committee, resign from 
the office of general secretary at the central conference to be 
held later this year, and temporarily take charge of the 
Central Military Commission. 


The government work report Li Peng submitted to the 
NPC reveals signs of the fierce inner-party struggle; the 
grip of the nation’s economy and politics will be still more 
tightened. 


Why Was the 4th Plenary Session of the 13th CPC 
Central Committee Postponed? 


“Oddities were rare in past years, but there have been 
many this year.” The song is as good today as it was 40 
years ago, when it was very popular among the people. 


According to usual practice, the CPC Central Committee 
calls a meeting prior to the opening of the NPC and the 
CPPCC. It was originally planned that the 4th Plenary 
Session of the 13th CPC Central Committee would be 
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called prior to the “two sessions,” but it was called off 
quite unexpectedly. Such an unusual and odd alteration 
has surprised all politicallly conscious people. Why 
should the 4th Plenary Session of the 13th CPC Central 
Committee have been postponed? It is said that the 
education plan, the theme of the session, was not yet 
ready. However, I am not convinced, and I think there 
must be some important trends that are worth tracking. 
This is why I have been trying to find out what is going 
on behind the scenes. 


The result is: Inner-party struggle, especially the faite of 
General Secretary Zhao Ziyang, explains the postpone- 
ment of the 4th session of the 13th CPC Central Com- 
mittee. 


‘ Ng Aiming To Topple Zhao Ziyang Has Taken 


As personalities who know the inner workings of the top 
echelons of the CPC have disclosed to me, an opposing 
group aiming to topple Zhao Ziyang has taken shape. It 
includes Bo Yibo, Wang Zhen, Li Xiannian, and Deng 
Yingchao, as well as Yao Yilin and Li Peng, with Chen 
Yun as the central figure. This group actually came into 
being by establishing ties and colluding with each other 
when Deng Xiaoping was out of Beijing some time ago. 
They listed 10 charges against the reform faction, to 
topple Zhao Ziyang with their joint forces, and planned 
to “correct the course of China’s revolution.” 


Seizing on Zhao Ziyang’s Three Major Problems 


The group planning to topple Zhao Ziyang has seized on 
Zhao Ziyang’s three major problems; namely, the | 988- 
89 drop in agricultura! output nationwide, inflation and 
errors in decisionmaking on “relaxing macrocontrol” 
economically, and the problem of intellectuals as well as 
the ideological and political line. The old watchdogs of 
the conservatives have been most resentful against the 
democracy campaign started by the intellectuals. Zhao 
Ziyang personally gave Fang Lizhi the green light to go 
abroad. Some of the intellectuals who have recently 
taken the lead to “start trouble” and proposed “political 
pluralism” have been under Zhao Ziyang’s umbrella. 
Therefore, Zhao has been under great pressure in this 
regard. Bo Yibo, Wang Zhen, and Hu Qiaomu have all 
spoken against him. 


Bo Yibo Says the Party Is Under Violent Attack 


Bo Yibo said: A number of rightist intellectuals, with 
Fang Lizhi as their representative, have launched violent 
and vicious attacks on the party under the pretext of 
fighting for democracy, petitioning for the people, and 
showing concern for reform since the end of 1988. Bo 
Yibo made this statement when he was receiving rele- 
vant leading members of the People’s Liberation Army 
General Political Department and the Chinese Commu- 
nist Youth League Central Committee in the Great Hall 
of the People in late February. The 40th anniversary of 
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the founding of the PRC falls this year. Chen Yun has 
said that our party and nation are facing a new, critical 
life and death juncture! I am all for Comrade Chen Yun’s 
view. 


Wang Zhen: The General Secretary's Line Is a Little to 
the Right 


Wang Zhen’s remarks were even more to the point. He 
said: The general secretary’s ideological and political 
lines are basically a little to the right. This is tantamount 
to determining the character of the general secretary’s 
thinking. In the history of the CPC, “being inclined 
toward the right” and having “rightist tendencies” were 
accusations frequently used by which leaders were over- 
thrown. 


In early February, Hu Qiaomu wrote a letter to Bo Yibo, 
Wang Zhen, and others to enumerate Zhao Ziyang’s 
major mistakes. 


Hu Qiaomu: Zhao Zi Suppresses Comrades 
Adhering to Marxism-Leninism 


Hu Qiaomu criticized Zhao Ziyang for “suppressing 
comrades adhering to the Marxist stand.” “The political 
differences between ourselves and Comrade Zhao 
Ziyang came to light in May 1987. Whether or not we 
should oppose bourgeois liberalization and whether or 
not a tendency toward bourgeois liberation exists within 
the party are major matters of political principle. If we 
had acted strictly in accordance with Comrade Deng 
Xiaoping’s instructions 2 years ago, the situation within 
the party and in the country, | think, would not have 
become so chaotic.” 


Zhao Ziyang Is in Danger of Getting Drowned 


Of the three person’s remarks, those by Wang Zhen carry 
the greatest weight. Wang Zhen’s remarks were passed 
on to a “nongovernmental” news agency through unof- 
ficial channels. To fully understand the spirit of the 
message from the central authorities, this news agency 
formally asked the Central Propaganda Department 
about it. The Central Propaganda Department replied: 
“In the future, you will act in accordance with the spirit 
of the official documents passed down from the central 
authorities. At present, the format of propaganda regard- 
ing the major central leaders, including Comrade Zhao 
Ziyang, will remain unchanged.” This reply basically 
confirmed that Zhao Ziyang is in danger of being 
drowned. RENMIN RIBAO, JIEFANGJUN BAO, 
GUANGMING RIBAO, and other units received simi- 
lar replies at the same time. 


Chen Yun Is the Backstage Boss 


Bo Yibo and Wang Zhen have been most active in the 
campaign to pull Zhao down. However, Chen Yun is the 
backstage boss behind all this. To make Li Xiannian join 
the campaign to pull down Zhao, Bo Yibo, Wang Zhen, 
and Hu Qiaomu personally called on Li Xiannian at his 
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home and told him about their resentment. Finally, Li 
Xiannian boldly stepped in and flew to Shanghai to hold 
secret talks with Deng Xiaoping. During their talks, Li 
Xiannian suggested that Zhao Ziyang be told to resign as 
general secretary and that efforts be made to radically 
change the chaotic economic and political situation in 
China. 


Li Xiannian Raised Three Suggestions to Deng 
Xiaoping 


It is said that Li Xiannian raised several basic sugges- 
tions to Deng Xiaoping: First, Zhao Ziyang should hold 
himself responsible for the failure of the economic 
reforms and criticize himself and take responsibility for 
it at the Fourth Plenary Session of the CPC Central 
Committee. Second, even if Deng Xiaoping resigns as 
the chairman of the Central Military Commission, he 
will remain the chief architect of China’s reforms and 
China’s highest leader. And third, Zhao Ziyang should 
resign as the party general secretary at a central confer- 
ence to be held in the second half of this year. There can 
be a transitional period during which he will be in charge 
of the work of the Central Military Commission. How- 
ever, a new Central Military Commission chairman will 
be elected at the next central plenary session of the 
Central Committee. 


It is said that Deng Xiaoping asked Li Xiannian: Is this 
your Own view or the common view of the old comrades? 
Who would you like to be the general secretary? 


on ee > oon Se Ge Cee Coany 


Xiaopi 
Session of the Central Comm 


Following Li Xiannian’s return to Beijing, Deng Xiaop- 
ing sensed something was wrong. Therefore, he decided 
to put off the Fourth Plenary Session of the CPC Central 
Committee. Deng Xiaoping first asked the opinions of 
Jiang Zemin, secretary of the Shanghai Municipal CPC 
Committee, and the secretaries of some provincial party 
committees regarding his decision. After learning this, 
the Shanghai branch of ZHONGGUO XINWEN SHE 
passed on to the head office the news that the Fourth 
Plenary Session of the Central Committee would be put 
off, saying that according to the principal leaders on the 
Shanghai municipal party committee, the fourth plenary 
session might be put off. However, ZHONGGUO XIN- 
WEN SHE regarded this piece of news as a serious 
matter and something falling within the jurisdiction of 
XINHUA NEWS AGENCY. Therefore, it did not trans- 
mit it, nor did it ever question the accuracy of this piece 
of news. 


Immediately on his arrival in Beijing, Deng Xiaoping 
summoned Zhao Ziyang and held a 2-hour meeting with 
him. Subsequenily, he summoned Wan Li, Yang Shang- 
kun, and others. 
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In the Face of Three Difficult Problems, Deng Stresses 
the Need To Stabilize the Situation 


However, shortly after his return to Beijing, Deng Xiaop- 
ing ran into three difficult problems. First, Bush invited 
Fang Lizhi to a banquet. Deng Xiaoping ordered people 
to stop him by force, thus arousing the displeasure of the 
Americans. Second, the situation in Tibet was becoming 
increasingly tense and the antagonistic sentiments 
among minority nationalities in Xinjiang, Inner Mongo- 
lia, and other parts of the country were growing. And 
third, the signature campaign started by intellectuals was 
gathering momentum, like a snowball. Therefore, Deng 
Xiaoping sternly ordered that every necessary measure 
be adopted to stabilize the domestic situation. He said: 
“We must never be afraid of foreign opinions. Still less 
should we let foreigners lead us by the nose. We have our 
Own sovereignty and our own criteria. The most impor- 
tant thing to do at present is to stabilize the domestic 
situation. The whole party should remain united in 
overcoming this difficulty.” 


Zhao Ziyang’s Political Future Will Be Decided This 
Coming Summer 


Apart from these three major problems, Deng Xiaoping 
is also preoccupied with the Sino-Soviet suminit to be 
held in May. Some intellectuals in Beijing have suggested 
that Deng Xiaoping would not easily agree with the 
conservatives to have a reshuffle before the Sino-Soviet 
summit. If Deng Xiaoping lets Zhao Ziyang step down, 
not only would he find it difficult to explain to the 
people; he would also be too embarrassed to meet the 
more liberal-minded Gorbachev. In addition, he also 
believes that Chen Yun and others would take the overall 
situation into consideration. Therefore, they think that 
Zhao Ziyang will not step down before the Sino-Soviet 
summit. However, since both sides will have several 
months to make behind-the-scenes preparations, at cen- 
tral conferences to be held after the summit, such as the 
Beidaihe conference, something interesting is going to 


happen. 


Yao Yilin and Zou Jiahua Might Get Promotions 


However, according to some people in the know, one 
must not take Zhao Ziyang too lightly. To protect the 
reform, which is the main direction, and to hold on to his 
Own power at a crucial moment, Zhao Ziyang will not 
easily step down voluntarily. 


People are interested to know who will replace him when 
the general secretary steps down. It is said that his 
replacement will be Yao Yilin, one of Chen Yun's 
henchmen and a staunch advocate of the restoration of 
the socialist planned economy. He is a vice premier of 
the State Council and a Standing Committee member of 
the the central Political Bureau. According to people in 
the know, Yao Yilin himself will be replaced by Zou 
Jiahua, son of Zou Taofen and minister of electronics 
industry. 
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Yao Yilin and Li Peng Will Backtrack 


Al present, intellectuals in Beijing are generally worried 
about the “replacement” of a high-level CPC leader. 
Although they are also critical of Zhao Ziyang because of 
his strong dislike for the democratic movement started 
by the intellectuals, which might produce a damaging 
effect on his power and position and give the conserva- 
tive old people something to capitalize on, they strongly 
feel that if the general secretary is replaced by Yao Yilin, 
with Li Peng continuing to head the government, the 
pursuit of the policy of opening up will come to an 
abrupt halt and the reform will become nothing more 
than a token. Yao Yilin has his own systematic views on 
backtracking. He is used to the bird-cage economy based 
on the Soviet model. Some people have gone so far as to 
suggest that the use of “coupons” will soon be resumed 
in mainland China. 


Li Peng’s Report Reflects a Fierce Power Struggle 


It is very likely that the high-level struggle within the 
CPC will be reflected at the “sessions” of the NPC and 
the CPPCC. Problems were revealed throughout the 
course of the drafting and finalizing of Li Peng’s govern- 
ment work report. It is said that the draft was mainly 
prepared in accordance with the instructions of Li Peng 
and Yao Yilin. Members of Zhao Ziyang’s think tank 
were excluded. Policymaking and guidance mistakes in 
economic work are stressed and illustrated with the 
example of the price reforms in many parts of the draft. 
Both Deng and Zhao were not happy with it. Later, some 
parts were deleted. In the last paragraph of its first 
section, the report points out the need to uphold the 
authority of the CPC Central Committee and that of the 
State Council (over government work). According to 
analyses, Li Peng and Yao Yilin put this in so they could 
prevent Zhao Ziyang from minding economic work too 
much. 


According to people in the know, the inner-party struggle 
was extremely fierce on the eve of of the NPC session. Li 
Peng’s report has confirmed this. It was also evident 
from this report that there would not be a democratic 
atmosphere at the NPC and CPPCC sessions and that 
political and economic control would become tighter. 


Analysis on Prospects for Zhao’s Reforms 
HK01040S50889 Hong Kong HONGKONG STANDARD 
(SATURDAY REVIEW) in English 1 Apr 89 p 5 


[By Willy Wo-lap Lam] 


[Text] Provinces and cities along the southeast Chinese 
coast, the frontline for the open-door policy of General 
Secretary Zhao Ziyang, are on the brink of insolvency. 


In Shanghai, the locomotive for Chinese industry, credit 
is SO tight that some factories lack the means to issue a 
check for as little as 25,000 yuan (about HK [Hong 
Kong]$50,000). 
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Cash shortage for the famed Shanghai garments industry 
is estimated to be around two billion yuan. 


In Wenzhou, Zhejiang Province, the “haven for non- 
stateowned enterprises”, bosses of private concerns are 
voluntarily closing their businesses in anticipation of a 
governmental swoop on “the tail of capitalism”. 


The economy in free-wheeling Guangdong Province is so 
threatened by the ongoing retrenchment policy that 
Governor Ye Xuanping last week sent a desperate piea to 
Beijing to “make an exception”. 


According to Me Ye, the local economy is running out of 
steam. 


“We must honour contracts, keep our promises, and 
maintain the continuity of policy,” he said, referring to 
massive cuts in capital construction as well as efforts by 
the state to again monopolise the buying and selling of 
raw materials. 


The second session of the seventh National People’s 
Congress, which closes on Tuesday, will go down in 
history as the watershed juncture at which reform poli- 
cies introduced by senior leader Deng Xiaoping and 
—— Secretary Zhao Ziyang meet with a strong 
rebuff. 


Efforts introduced by Prime Minister Li Peng to “cure 
and rectify” the economy will go a long way towards 
reinstating the “command economy” of the 1950's, in 
which central planning plays a key role. 


What, then, are the areas where reform will be dealt a 
body blow? 


The most notable casualty, of course, is the market. 


Analysts are astounded by the fact that in his 26,000- 
character Government Work Report to the NPC, Mr Li 
made not a single reference to the market or market 
mechanisms, the buzzwords of Mr Zhao’s radical reform 


policy. 


To ensure that “what the central government says counts”, 
Mr Li and fellow central planners have resuscitated exec- 
utive fiats largely abolished by reformist policies. 


“It means the State Planning Commission (SPC), headed 
by Vice-Premier Yao Yilin, a close ally of Mr Li Peng’s, 
will again lay down the parameters for almost all eco- 
nomic activities,” said a Beijing-based economist. 


The economist cited recent edicts by the State Council 
prohibiting new production lines of various commodi- 
ties—from cigarettes to refrigerators—from being 
started. 
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Another State Council order forbids soft drinks pack- 
aged in “easy-to-pull” aluminium cans to be served in 
state and provincial-level official banquets. 


The wings of enterprises are being clipped in the wake of 
efforts by the People’s Bank of China to constrain credit. 


This year, cash injection into the economy is limited to 
40 billion yuan, half last year’s figure. 


As a result of the financial squeeze, companies, even 
those with extremely robust earning potentials, are going 
under. 


Shanghai industrialist Shou Jinwen calls on the central 
government “not to apply one measure across the board, 
and to show flexibility while applying a strict policy”. 


Price reform—the mechanism through which Zhao 
Ziyang had hoped to usher in Adam Smith's Invisible 
Hand—is half-dead 


Since the middle of 1988, the number of commodities of 
which the government has resumed total control over 
buying and selling has risen from a dozen-odd to 32. 


At the NPC, Li Peng reinstated price control with gusto. 


“We should encourage regional governments to fix the 
number of commodities whose prices are under 
control,” he said. “For example, in Shanghai, more than 
50 commodities fall under this category.” 


Secondly, said Mr Li, “enterprises that wish to raise 
prices must present their case (to the Government)”. 


At the NPC, too, Mr Li unveiled China's so-called 
“production strategy”, through which the SPC wiil deter- 
mine in detail which sector or which production line will 
get what amount of government investment and other 
allocations of precious resources. 


The private economy is being severely constricted. 


While briefing a group of Shanghai NPC deputies, Li 
Peng castigated those rightist intellectuals who believe 
that “only capitalism can save China”. 


Mr Li hinted that only a small scale of private ownership 
would be tolerated. 


In order to maintain a tight-money policy, enterprises all 
over the country have been told temporarily to stop 
raising money through issuing bonds or stocks. 


Most seriously hurt in the clampdown on private capital 
are non-state-owned enterprises, including rural town- 
ship enterprises, which have been at the forefront of the 
development of the agrarian economy. 


FBIS-CHI-89-062 
3 April 1989 


In his talk to NPC delegates, Vice-Premier Tian Jiyun 
attempted to deny the wi assumption that the 
retrenchment policy will sound the death knell for the 
coast, including the special economic zones (SEZs). 


“At the time of curing and rectifying the economy, 
coastal areas must not slow the pace of development,” 
said Mr Tian. 


Mr Tian, a key architect of the coastal policy and a 
former associate of Mr Zhao Ziyang’s, further noted that 
“whatever business activites (along the coast) that earn 
money legitimately should be encouraged”. 


However, Mr Tian conceded that preferential policies 
for the coast will “gradually decrease”, and that the coast 
will have the duty of “giving aid to poor provinces”. 


In tandem with the decline of market mechanisms is the 
renewed emphasis on the “empire of the spirit”. 


Various government officials have again sounded the 
bugle call for the promotion of “ideological values”. 


Mr Zhao called on managers to ensure that “ideological 
and political work suffuses the areas of production, 
management and distribution”. 


When will the reform program come out of its present 
doldrums? 


At the NPC, both Li Peng and President Yang Shangkun 
noted that the retrenc’ <.:t policy would last “two years 
or more”. 


And in a talk to the Ugandan, President Yuweri Muse- 
veni, patriarch Deng Xiaoping said that it takes four 
years to “overcome difficulties in the economy”. 


Article ‘Misunderstood’ Marx 
HK 3003074589 Beijing RENMIN RIBAO in Chinese 
27 Mar 89 p 6 


[Article by Wei Xinghua (5898 5281 5478): “Misunder- 
Standing of a Passage by Marx”) 


[Text] In recent years, in discussions in some articles and 
books of the problem of the coexistence of multiple 
economic sectors with public ownership as the main 
sector, the following passage of Marx is always quoted as 
an important argument to illustrate the influence of 
public ownership economy functioning as an “illumi- 
nating light” [pu zhao de guang 2528 3564 4104 0342} 
om other economic sectors: “There is a definite type of 
avtue on in all forms of society dominating the posi- 
tic . 4 influence of all other types of production, and 
therefore its relations also dominate the position and 
influence of all other relations. This is an illuminating 
light, in which all other colors are submerged. It changes 
their characteristics.” (“Selected Works of Marx, 
Engels,” Volume Ii, p 109) 
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The above passage written by Marx has been completely 
misunderstood. It has nothing to do with the problems of 
the coexistence of multiple economic sectors of owner- 
ship or their relations. It was mentioned when he deliv- 
ered a special talk on the “methods of political econ- 
omy.” If only we interpret it by linking it with the whole 
text, we can clearly see that what he wanted to illustrate 
here is the problem concerning the scientific methods 
that should be adopted when establishing the capitalist 
political economic system, especially the problem con- 
cerning the order of development in the economic 
sphere. From the very beginning of the text preceding the 
above passage, Marx said: ““When we study development 
in the economic sphere,... we should always grasp the 
point: Whether in reality or in our minds, the main 
body—here referring to modern capitalist society—is 
always given.” Therefore, what the sphere shows is the 
form or regulation of existence of a particular society 
(main body), but usually only individual aspects are 
shown. Marx stressed: It will be directly decisive to the 
division of stages in studying the problem if we can grasp 
this point. What should we begin with when we study 
Capitalist social economy? It seems most natural to begin 
with land rent and land ownership, because land 1s the 
source of all types of production and of the existence of 
all societies. Agriculture is the basic method of produc- 
tion for every more or less developed society. However, 
if we put the starting point of the economic sphere in this 
way, “it will be the most mistaken thing.” It is followed 
by the passage about the “illuminating light” that people 
always cite as evidence. After this passage, it is clearly 
pointed out: If the major — of study is ancient society 
and feudal society, then farming will be placed in a 
dominant position. Even industries and their organiza- 
tion, as well as their form of ownership, are more or less 
of a land ownership nature. Here, land ownership can be 
the starting point in the economic sphere. But the 
Situation in capitalist society is just the opposite. Agri- 
culture becomes more and more dominated by capital. 
Land rent and land ownership are subordinated to 
capital, which is in a dominant position. Capital is the 
economic power that dominates everything in capitalist 
society. It must be the starting point as well as the 
terminal point, and must be illustrated in the presence of 
land ownership. In this sense, Marx said that capital is an 
“illuminating light,” which is “a special ether.” Here “all 
forms of society” means the forms of society involving 
capital, profits, interest, land rent, and so on, and not 
any society or any pattern of society. 


Therefore, we can see that it is totally groundless for us 
to try to prove by the above passage of Marx that: Due to 
the effects of the “illuminating light” of the public 
ownership economic sector, which functions as the main 
body, the nature and characteristics of all other nonpu- 
blic ownership economic sectors will be changed and will 
even become socialist economic sectors. 
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Reevaluation of Marx’ Revolutionary View Urged 
OW 3003050589 Beijing GUANGMING RIBAO 
in Chinese 6 Mar 89 P 3 


[Article by Yi Junging (5902 0193 0615): “Reunderstand 
Marx’ View of Revolution”} 


[Text] So far, probably nothing else has ever been given 
so much attention by the several generations of Marxists 
in their theoretical discussion and their practice as 
“revolution” has. At the same time, nothing has ever 
travelled as rough and rocky a road as “revolution” has 
either. In the first half of this century, “revolution,” to 
the communist parties modeling themselves on the Bol- 
shevik Party, was a pronoun for use of violence in seizing 
political power and succeeded in many countries. In that 
situation, propositions on such things as legitimate strug- 
gle and the parliamentary road were, of course, regarded 
aS revisionism, Opportunism, or anti-Marxism. At cer- 
tain times in the course of socialist development (such as 
the purge of counterrevolutionaries in the Soviet Union 
and the “Great Cultural Revolution” in China), “revo- 
lution” represented cruel struggle and relentless strife 
among the people, and became a pronoun for “phi- 
losophy of struggle.” During the upsurge of reform and 
development today, “revolution” to many people seems 
to be contradictory to the main theme of development 
and peuce. So, some people are evading the topic, and 
others even suggest that the main theme be changed— 
turning Marxist philosophy into “construction philoso- 
phy.” 


I must point out that such a comnion view on revolution 
is, in fact, a common misunderstanding of revolution. 
Since this has something to do with the essence of 
Marxism, we must reunderstand Marx's view on revolu- 
tion in both the theoretical and historical perspectives. 


1. In Marx's view, revolution is an historical progress, 
involving changes in both social structure and the way of 
human existence. Its contents far exceed what political 
revolution contains. At no time should the essence of 
revolution be confused with any of its forms. 


I think that Marx's view on revolution has the following 
contents: 


First, the proletarian or communist revolution con- 
ceived by Marx includes ordinary political and economic 
reforms, but its contents far exceed what the latter 
contains. It involves profound economic, political, cul- 
tural, socio-psychological, and ideological changes. It is a 
change completely putting an end to the “prehistoric era 
of human society.” The most important contents of this 
revolution are change of social, political, and economic 
structures and fundamental change of the way of human 
existence (sublation of aliena‘ed labor). If only the 
former is changed, the revolution will not get out of the 
confines of bourgeois political revolution and political 
emancipation (Marx had already discussed this). The 
fundamental change of the way of human existence 
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(sublation of alienation, and restoration of people’s 
freedom of activity and nature of creativity) should not 
be a simple preparation for political and economic 
changes. Nor should it be their phenomenon or simple 
result. It truly represents a more profound aspect putting 
an end to the “prehistoric era of human society.” It is an 
aspect inseparable from the political and economic 
changes in the course of revolution. 


Second, the double contents of revolution decide its 
profound and protracted nature. Revolution, in essence, 
is not an undertaking which can be accomplished at one 
stroke, no matter what form it takes, and no matter 
whether it involves an abrupt, qualitative leap. It is a 
profound historical progress. Only from this angle, can 
we truly understand the thinking of “continuous revolu- 
tion” of Marx and Engels. It was for this reason that they 
said: “To us, communism is not a situation we should 
create, nor is it an ideal to which reality should adapt 
itself. What we call communism is a realistic movement 
to wipe out the existing situation.” 


Third, the question of revolutionary form and road is 
important in a specific historical period, but, in the 
course of history as a whole, the most important question 
is not what form the revolution should take (violent, 
peaceful or legitimate). It is how to gradually carry out 
the contents of revolution. Marx and Engels repeatedly 
emphasized violent revolution, because they saw, from 
the intensified class confrontation then, a possibility of 
accelerating the extermination of the old society. This, of 
course, was conditioned by the situation of that period. 
Marxists of later periods should be enlightened by it, 
have a better understanding of the essence of revolution, 
and adopt a form of revolution more suitable to the 
conditions of their time. However, it is deplorable that 
people often overlook the profound contents of revolu- 
tion taught by Marx, and cling to certain of his concepts. 
As a result, revolution has lost its profound content and 
its gradualness, and become a magic “stick,” with the 
characteristics of violence which can create a new world 
overnight. This shows that it is no accident that Stalin 
had announced the completion of socialism in the Soviet 
Union, and people today want to change Marx’ theme of 
revolution. 


2. On the one hand, the historical development (the 
development of capitalism and socialism) in this century 
proves the limited applicability of certain forms of revolu- 
tion (violent revolution); and on the other hand, it shows 
the gradual embodiment of the profound contents of 
revolution conceived by Marx. 


First of all, the development of capitalism has provided 
us some inspiration for profoundly understanding 
Marx’s view on revolution. During the two world wars, 
bourgeois society in Western nations experienced pro- 
found political and economic crises, but the results were 
a sharp contrast to those of the October Revolution and 
other socialist revolutions in backward regions. All vio- 
lent proletarian revolutions in Western nations failed, 
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without exception. Here, history has exposed the totality 
of the movement. It was under such a condition that 
Marxists began to challenge the Marxist view on violent 
revolution, which was holding the orthodox position 
then. Lu-ka-qi [as published] pointed out the general 
phenomena, structure and ideas of material changes in 
contemporary society. Ge-lan-xi [as published] analyzed 
bourgeois “ideological leadership” (cultural hegemony). 
They joined other Marxists in striving to understand the 
characteristics of totality of historical course and capi- 
talist rule. They pointed out that proletarian revolution 
should not be purely political and economic changes, 
and it should be a total revolution, including psycholog- 
ical, cultural, ideological, and everyday life revolutions, 
and that of the way of human existence. 


Next, since after the two world wars, a large number cf 


backward countries in Europe and Asia have embarked _. 


on a socialist road, through violent revolution and eco- 
nomic reform. However, the complexity of the historical 
course is far beyond people's expectations. In the histor- 
ical course of socialism, people in the past had repeatedly 
announced the completion of socialism, and arbitrarily 
decided that it had “leaped” to an era of communism. 
However, the historical course itself is sober-minded; 
and with a series of tragedies, it has awakened people 
from day-dreaming and made them realize that the 
political revolution and economic changes accomplished 
by socialist countries so far are nothing but the start of a 
course of profound revolution conceived by Marx. The 
present upsurge of reform sweeping through socialist 
countries is precisely a practice based on this under- 
standing. In the course of further development, it will 
surely show, systematically, the profound contents of 
Marx’ view on revolution. 


3. Marxist philosophy in essence is a revolutionary 
thought in the historical course of “changing the world” 
and “revolutionizing the present world,” as well as a 
critical self-consciousness of human society. 


At a time with peace and development as the main 
theme, we should, no doubt, abandon the “philosophy of 
Struggle” characterized by cruel struggle, relentless strife, 
and “being right to rebel.” However, this does not mean 
that we are abandoning Marxist revolutionary philoso- 
phy, because such a “philosophy of struggle” is not an 
embodiment of Marx’ view on revolution. A genuine 
revolution is the best embodiment of the nature of 
freedom and creation of human practice. Marxist phi- 
losophy should not be a simple footnote to politics and 
policies, and it should not be satisfied by the guidance of 
ordinary methodology either, because the former will 
make it lose the independent consciousness of philoso- 
phy, and the latter will turn it into something outside the 
realistic historical course to interpret the world. In 
essence, Marxist philosophy is “critical and revolution- 
ary.” This also makes it essentially different from the 
orthodox philosophy of the past. “Philosophers interpret 
the world in different ways, but the question is how to 
change the world.” 
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Such a revolutionary thought or critical self-conscious- 
ness Originating from people's nature of practice is an 
important aspect indispensable to the development of 
human society. As far as the historical course is con- 
cerned, development is not purely a question of eco- 
nomic growth. It is also a process of gradual liberaliza- 
tion and comprehensive development of human beings. 
For this reason, it is the world-wide upsurge of reform 
which supplements development. As for socialist reform, 
on the one hand, it is reform of existing social, political, 
and economic structures; while, on the other hand, it is a 
change in the quality and way of existence of man, as 
well as an increase in human freedom. Moreover, with 
the deepening of reform and development, the role of the 
latter content will become more and more noticeable 
with each passing day. This is because historical experi- 
ence and lessons have proven that the change in the ways 
of human existence will not be spontaneously completed 
with the changes in the political and economic struc- 
tures; on the contrary, it will become the most important 
issue in the course of further development of human 
society. For this reason, development and revolution do 
not contradict each other. Reform and development 
themselves are a profound revolution, and one which 
truly embodies the essence of Marx's thought. 


Not only will human freedom comprehensively develop 
and social democratization advance, but alienation will 
also strengthen at a time when man’s self-consciousness 
is gradually increasing and the nature of man as a subject 
becomes more noticeable. This reveals a global problem 
and a dilemma of human existence. Under the circum- 
stances, development and peace cannot do without a 
profound revolutionary process. Although, from a long- 
term standpoint, man will develop in the direction ot 
greater freedom, his nature in practice will make him 
unable to become perfect and sound. 


Therefore, human society can never do without the 
critical consciousness and revolutionary ideology which 
criticize the past, transcend the present, and point to the 
future. This is where the assertion that Marxist philoso- 
phy may become the essence of our times is based, as 


well as a subject of Marxist philosophy. 


Three Polemics on Authoritarianism Reviewed 
HK2903 133189 Beijing JIANGJIXUE ZHOUBAO 
in Chinese 12 Mar 89 p 7 


[“First instaliment™ of article by Qin Xiaoying (4440 
2556 7751): “Jumping Out of the Vicious Cycle of 
History—China’s Third Polemic Over Authoritarian- 
ism”) 


[Text] Notes from the press: The emergence of neo- 
authoritarianism proves its proponents ignorance of his- 
tory, if sensationalism is not their goal. The ideas embod- 
ied in neo-authoritarianism are actually very old in China 
as well as the world. If we say such ideas serve to curry 
favor with those in power, that may sound like a depreci- 
ation, but it will not be an exaggeration to say that 


increased. When we eventually saw China's reality, our 
inspirations went through the roof, which enclosed 
chaos, with our accumulation of tears, joy, reason, and 
hopes breaking through the walls, like surging waves. We 
wanted to grasp all chances we had missed, chances we 
were missing, and chances that were still there, and we 
made one choice after another consciously, or compul- 
sively, or based on our own feelings. Illusion typical of 
teenagers, fascination typical of young people, stubborn- 
ness typical of the middle-aged, and nostalgia typical of 
old people seemed to have been compressed into one 
entity and given expression. 


However, people were shocked when they were con- 
fronted with the strained supply in energy resources and 
raw materials, which found expression in the financial 
crisis in the summer of 1988, along with an upturn in the 
birth rate, and the cultural and educational crises. The 
locomotive of history moaned, and heaved a long sigh, 
then fell into silence, in which we saw, when we were 
going all out to catch up with the world’s advanced level, 
the gap continue to widen. People could not help asking, 
should China go along the line of ruining its future like it 
did in the fifties, sixties, and seventies? 


Thus, another “reflection” began among China's intelli- 
gentsia, thinkers, policymakers, and common people. 
What followed was a new round of contention between 
different views, such as satisfaction and complaints, 
aspirations and the sense of being lost, understanding 
and grievances, “enjoying pork” and “cursing at the 
same time.” Just like the crew on a ship who are always 
wondering when the next voyage will start when the ship 
has just been anchored...we are experiencing new pains 
of revival, and a sense of loss typical of coming back to 
life when the old pains of dead silence and ossification 
have just been relieved. We can tell that our new pursuits 
and explorations will not be clear sailing like a decade 
ago’! Here, a keen sense as well as bold judgment are 
involved. 


Surfacing in the academic circles under such circum- 
stances are the defense of “the 10-year reform being free 
of mistakes,” the new theory of “a tough government 
with a soft economy,” the yearning for a strong man like 
“Gorbachev” in China, the idea of enlarging social 


NATIONAL AFFAIRS 


democratization, the design to change property relation- 
ship and to implement the joint-stock system, the explo- 
ration in reaffirming the economic policies of the Mao 
Zedong era, and the plan for grasping firmly the building 
of honest government to improve its image. In all the 
prescriptions and conceptions, two ideological trends 
have been most obvious. One of them advocates in- 
depth political structural reform, to give play to the 
masses’ initiatives and creativity by accelerating the 
building of democratic government to overcome the 

in decision-making, marked by being unsci- 
entific and lacking long-range perspective, so that the 
valley of the crisis may be passed, and a flat plain seen as 
quickly as possible. The other advocates intensifying the 
role of state power (including the authority of the indi- 
vidual) in regulating and controlling society. Political 
democracy has to be sacrificed to avoid “confusion 
arising therefrom,” when priority is given to building 
thorough legal rule and ordering economic activities in 
society, under the condition that the public is incapable 
of complete participation in a democratic government. 


The latter is the so-called neo-authoritarianism, which ts 
still unfamiliar to the people. 


Whether neo-authoritarianism is something new or old 
implies whether it is a new progress or a retrogression, 
whether it is a solution, or a noose to reform, and 
whether it will help disaster-ridden China escape from or 
land in a vicious cycle. We have only to review China's 
history, which was as significant as it was ruthless, to 
find an answer to all those questions. 


There have been three occasions in which authoriarian- 
ism was advocated in China. Each time, the initiators 
prefixed it with “neo-” as some self-styled invention. 
String-pulling by some “new” leaders spread the idea. 


The first polemic on authoritarianism took place 
between the Revolution of 1911 and the “May 4th 
Movement.” At the forefront were Yuan Shikai [5913 
0013 0418] and several Confucianists of Chouan [4693 
1344] Society (including Yang Du [2799 1653}) and the 
tragic character Kang Youwei [1660 2589 3634]. 
According to Yang Du, “The republican system will 
never turn a nation into a power, this has become a 
universal truth,” while holding the belief that liberty, 
equality, and the republican system were the three cle- 
ments leading to China's political confusion. Kang You- 
wei believed that his advocation for constitutionalism 
during the institutional reform in 1898 was actually “a 
great mistake that had its root in failing to grasp the 
national conditions,” and that the pursuit of democracy 


in China at that time was “like a tod? g child trying to 
climb over the wall, andthe c’ ~ dd ..«iscertain when 
he falls from the wall." Ina.» a, he said, “the Chinese 


people must learn from te monarch; in pursuing a 
constitution, they must first implore the monarch to 
grant them one.” It was under ihe pretext of academic 
study and amid the uproars of “pu: suing monarchism™ 
and “establishing authority” that Yuan Shikai seated 


However, democracy was no longer a dream, and the 
current of democracy was so fierce that those who ran 
counter to it perished. Dr Sun Yat-sen and Huang Xing 
[7806 5281}, stars of the thinking circles as well as Chen 
Duxiu [7115 3747 4423] and Li Dazhao [2621 1129 
6856), stars of the academic circles at that time lashed at 
the farce with academic study playing the overture, and 
politicians coming up on the stage. Mr Chen Duxiu said: 
“If China is to survive in the world, it must give up the 


passed down from one generation to another over thou- 
sands of years, while replacing it with popular politics 
characterized by free autonomy.” Mr Li Dazhao’s voice 
was even louder when he declared: “Democracy and 
monarchism are diametrically opposed to each other; 
liberty and autocracy will never go hand in hand. Hence, 
the survival of monarchism means the death of the 
people, and the survival of autocracy means the end of 
liberty!” 


What were the results of the first contention over the 
past century? 


Yuan Shikai died a sudden death. 


Kang Youwei, the eagle that broke through the cage in 
his early years, turned into a royalist in his later years 
and returned to his cage. Facing the moon, he heaved a 
long sigh on his deathbed and said, “There is no place for 
me in China!” 


Yang Du was the only one who came to see the light 
having seen the whole farce of restoration. He caught up 
with the great changes of the times, and returned to the 
ranks of China's progressive intellectuals. 


The second polemic on authoritarianism took place at 
the turn of the thirties. Probably the successor to Dr Sun 
Yat-sen in determining the fate of China believed that he 
had driven the “communist bandits” into some wilder- 
ness, and that “only a few men of letters, who do not 
behave themselves in areas under the KMT [Kuomin- 
tang] rule, are still fighting for liberty and democracy.” 
Under such circumstances, he was determined to initiate 
a cultural encirclement. Emerging as the times required 
were “The Doctrine of the System for Preaching Confu- 
cianism of Confucius’ Descendants” and “The Theory 
on the Noumenon of the Principle of the People’s 
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Livelihood” initiated by Mr Dai Jitao [2071 1323 7118], 
the “Discussion on Eastern and Western Cultures” by 
Mr Liang Shuming [2733 3359 3298], and “The Doc- 
trine of Socialism” by Mr Zhou Yuyin [0719 3022 53911. 


Mr. Liang Shuming said that, government of the people 
and for the peopie had existed in China since ancient 
times, but was unheard of by the people. Therefore, we 
are in no hurry to pursue democracy and freedom. 
“What China is suffering from today is not monopoly, 
but the failure to achieve it; warlords should not become 
targets of the revolution.” He was good at combining 
theory and practice, and went to the Guangzhou prison 
to visit the political prisoners apprehended in the wake 
of the Guangzhou Uprising, giving them a lecture on the 
importance of being obedient to the leader and author- 
ity. However, the prisoners scoffed him, and he landed 
in an extremely awkward position. 


Mr Dai Jitao had a far more complete theory. He said: 
“People’s livelihood, civil rights, and nationalism are 
not parallel to each other, civil rights come into being 
only when the principle of people's livelihood is 
realized.” Therefore, the pressing matter of the moment 
was to develop production, and to strengthen such 
important state organs as planning, urganization, and 
administration of production to build up the productive 
force. Although Mr Dai's ideas were quite clear, they 
were not bold and vigorous enough; whereas Mr Zhou 
Yuying’s views could be exciting! He said: “Democracy 
and liberalism are things that smell of decay. We'd rather 
have autocracy under a talented, noble leader than 
nominal democracy, by which the nation’s politics will 
only become corrupt and deteriorate”... “rather prize a 
courageous and wise leader than look forward to the 
blind and incompetent masses.” He hit the nail on the 
head by pointing out that the malpractices in the demo- 
cratic system were “shifting responsibility to, and 
restricting each other, with internal forces counteracting 
each other.” 


With supreme power, the successor to Dr Sun Yat-sen 
caught the spirit in the strategies for ruling China, as 
proposed by the few men of letters mentioned above, 
although he had long forgotten the universal love and 
democratic ideas, which were pursued by Dr Sun Yat- 
sen, China's great vanguard of democracy. Pleasantly 
surprised, he discerned that those strategies linked to his 
heart in a common beat. Thus inspired, he proposed that 
“the implementation of highly efficient rights to rule is 
indispensable in salvaging China from a state of emer- 
gency, and leading a nation with no political experiences. 


Therefore, by no means should we adopt the political 
theory of popular government characterized by liberal- 
ism.” “The rise of a leader and organization of iron and 
blood will be the dawn of the rejuvenation of the Chinese 
nation.” 
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However, with the page on autocracy turned over in 
history, the mew page on reason and democracy could 
never be blank. Lu Xun, Soong Ching-ling, Cai Yuanpei 
[5591 0337 1014], Deng Yanda [6772 3348 6671], Hu 
Shi [5170 6624], Luo Longji [5012 7893 1015] as well as 
the China Alliance for Safeguarding Civil Rights, “the 
Civil Rights School,” and the Union of Lefi-Wing Writ- 
ers (including the Union of Left-Wing Writers of Social 
Sciences) voiced their opposition in unison. The CPC 
theorists stood at their side, thus a SS eS 
trend,” and a “new enlightenment movement” 
initiated. In indignation, Luo Longji wrote: “The EMT 
requires the people to read posters on popular govern- 
ment, and to shout slogans on civil rights, while demand- 
ing we accept autocracy. We demand the recovery of our 
national government from the KMT, which advocates 
“placing the party above the state,“ and “party authority 
above state authority,“ “to build a political system in 
line with the contemporary current, along with a govern- 
ment based on genuine democratic politics!” 


The second polemic on authoritarianism did not end 
with the establishment of the high prestige of power, but 
acknowledgement of the legitimate status of the citizens, 
parties, and patriotic democratic personages, the free- 
dom of speech and the press in the “KMT-ruled areas.” 
Things appeared in China for the first time after several 
thousands of years, namely, democratic forms, the prom- 
ise for democracy, and a bit of democratic essences. We 
might as well imagine, if that second polemic had failed 
to develop along the line of democracy, would such 
cultural giants as Lu Xun and Zou Taofen [6760 7290 
1164] have surfaced in the cultural encirclement? Would 
they have been so brilliant, and would their ideas have 
touched the heart-strings of the Chinese young people so 
effectively, should -he second polemic have failed to win 
freedom of speech and freedom of the press in legal 
terms? Would it have been possible for such writers, 
musicians, artists, and scientists as Mao Dun, Ba Jin, 
Nei Er, Xu Beihong, and Li Siguang to have carried out 
their great creations? China could not have won its 
independence and emancipation by simply relying on 
democracy, without which, however, it would be beyond 
our imagination! 


The third polemic on authoritarianism took place 
around the final victory of the War of Resistance Against 
Japan. That was a historical juncture, a great turning 
point regarding China's destiny, and an important deci- 
sion on which way China should go was called for. The 
“Warring States School” [zhan guo ce pai 2069 0948 
4595 3175] consisting of such historians such as Lin 
Tongji [2651 0681 3444), He Yongji [0149 3057 0165), 
Chen Quan [7115 6898], and Lei Haizong [7191 3189 
1350] followed Nietzsche's example set forth the con- 
cepts of “superman politics” and “superman philoso- 
phy,” and proposed that only by relying on the will and 
role of some great “superman,” would it be possible to 
find a solution to China's problems. “The creation of 
leadership rests with a few genies, who are the saviors of 
the masses, and the great phenomena of the universe.” 
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At that time, there was no demarcation line between 
literature, history, and philosophy. The Chinese thinker 
Prof Feng Youlan [7458 0645 5695} also reflected on 
those views on the eve of the nation’s rejuvenation. He 
remarked: “More often than not, reflection takes place 
when man comes across some difficulties in his 
life...feels some pain.” Thus Professor Feng hoisted the 
banner of “Neo-Confucianism,” and set forth the prin- 
ciple of “acknowledging, rendering service to, pleasing, 
and being one with Heaven.” Years later, he admitted 
that his philosophy “had been favorable to the ruling 
clique at that time,” it followed that he had been 
admired and utilized by them. 


With the support of such academic laureates, and secure 

that they had strong backing, Mr Chiang 
Kai-shek and his ghost writer Chen Bulei [7115 1580 
7191], who were then in a southwestern corner, struck 
the pose of new authorities, and published his book 
“China's Destiny,” which could be the last answer 
Chiang Kai-shek provided for the Chinese people at the 
time when they were making their choice between the 
light and darkness. 


In his design for China's future, he wrote: The ethics and 
morality in the traditional patriachal system was the 
foundation of “making up one’s mind to serve heaven 
and earth, determining the people's destiny, and working 
for peace and prosperity for generations to come,” 
“examples of saints and sages, and hero-worship have 
always been the criteria for the Chinese people's behav- 
ior.” He opposed bourgeois democracy, and asserted 
that “some people have blindly followed foreign doc- 
trines, and advocated a revolution that aims at liberty. 
They have failed to see that Rousseau’s doctrine does not 
conform to historical facts. The Chinese people have for 
a long period enjoyed great freedom, and there is no need 
for them to fight for it.” To achieve democracy, Mr 
Chiang believed, it was primarily necessary to go through 
a military government and an admonitory government 
on the grounds that “the Chinese people are actually 
naive, while their thinking can be rather complicated 
and impure. Long-term training is involved if democracy 
‘s implemented.” Therefore, “the pressing matter of the 
moment is not the struggle for liberty and 

but strengthening the training in the rule of law, so that 
laws and decrees may be accepted with awe, as some- 
thing sacred.” Otherwise, “liberalism will turn the cour 

try and nation into a state of disunity, and the nations 
economy into anarchy.” He seemed to have forgotten 
that Dr Sun Yat-sen set a 3-year limit on admonitory 
government, while he had forced it upon the Chinese 
people for almost 20 years after 1927! As cocky as a 
happy helmsman, he concluded: “Here and now in 
China, without the Chinese KMT, there would be no 
China..., China’s destiny depends on the Chinese KMT.” 


Facing the challenge of “China's Destiny,” the old 
guards of the “May 4th Movement” were angered, and 
all patriots who hoped that China would take the road of 
independence and freedom roared like angry lions. Ai 
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Siqi [5337 1835 1142] wrote “Extreme Idealistic Theory 
of Obscurantism.” Lu Zhenyu [0712 2182 7364], Hu 
Sheng [5270 4939], and Hu ~~ [5270 7364] wrote 
articles in refutation one after another. By taking up the 
pen years after he became a soldier, Zhou Enlai wrote 
“China's Fascism—Neo-Autocracy,” with the same high 


The third polemic characterized by the confrontation 
between democracy and liberty on the one hand, and 
autocracy and authonty on the other was in essence a 
clash between genuine democracy and pseudo democ- 
racy. The polemic reached a climax at the political 
consultation conference in the wake of the Chongqing 
Talks. When he met Marshall on 23 December 1945, 
Enlai said that, the CPC advocated solving all 
domestic issues with a democratic approach. Frankly 
and sincerely, he stated that, the which the 
CPC seeks is somewhat like the democracy of the United 
States, only with some alteration to suit China's condi- 
tions. There are many things for China to learn from the 
United States, including the spirit of national indepen- 
n the | of George Washington, Abraham 
Sleestets idea, of the people, by the people, and for the 
people, and Roosevelt's four great freedoms. 


As CPC leader, Mao Zedong seemed to have thought 
deeper about the polemic. Aside from the fact that the 
third polemic involved public support or opposition, he 
thought about the decline and fall of various dynasties in 
history as well as the seizure of power... Whether it was 
out of his conscious repression or intentional extension, 
that great revolutionary of peasant origin had never 
hoped to follow in the footsteps of such leaders of 
peasants’ revolts in history as Huang Chao [7806 1560), 
Li Zicheng [2621 5261 2052], and Hong Xiuquan [3163 
4423 0356]. Neither did he want the revolution to 

the hereditary system that “the emperor's favor will be 
handed down to the fifth generation,” but strived to get 
rid of such a super stable sociopolitical system. 


Did he find the light of truth from the lamp light 
sparkling in his cave in Yanan” 


When Mr Huang Yanpei [7806 3508 1014] visited 
Yanan in July 1946, he asked Mao Zedong a question, 
saying: All dynasties in history moved in cycles, “a 
dynasty thrived when it rose, but fell all of a sudden”; 
will the CPC find a way to get out of such “a vicious 
cycle”? Crisply, Mao Zedong answered: “Yes. The CPC 
has found the approach. It is democracy.” 


We may put it that the third confrontation regarding 
authoritarianism concluded with the applauses at the 
new political consultation conference, and the salvoes 
for the birth of the PRC. 
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However, the polemics have not really concluded, but 
are hidden in our hearts and in a society characterized by 
undeveloped productive forces. Embryonic authorita- 
rianism found expression in the toasts to . sctories or in 
account for the prosperity that is slow in coming when 
the morning bell tolled, and the dawn of the new era long 
gone? How could we explain the Mao Zedong who had 
found the way to prevent a “vicious cycle,” but would 
later, stir up a raging tide of the “personality cult”? 


Is democracy the original goal, or something to achieve 
in the distant future? 


Is democracy the means, or the end? 
Should we stop seeking democracy, or start achieving it? 
We seek an answer of these questions from everybody! 


Zhao Ziyang Attends Functions in Mao Suit 
HK0104045889 Hong Kong HONGKONG STANDARD 
(SATURDAY REVIEW) in English 1 Apr 89 p 5 


[Text] A sign of the changing climate in China? The 
General Secretary of the Chinese Communist Party, Mr 
Zhao Ziyang, is changing back to traditional dress. 


He declared recently that he would always wear Western 
dress as a symbol of the reforms that he champions, and 
has dressed in Western clothes for more than five years. 


But in the past few weeks, Mr Zhao has changed back to 
traditional dress on several occasions. 


On March 17, at a memorial service for the former 
Kuomintang general, Tung Chi-wu, who died a week 
earlier, Mr Zhao appeared soberly in a Mao suit. 


On the opening day of the Chinese People’s Political 
Consultative Conference, Mr Zhao put the Mao suit to 
one side. 


On the following day, at the opening of the National 
People’s Congress in Beijing, he was again in a Western 
suit. 


However, as criticism of the reformist policies mounted, 
Mr Zhao again appeared in a Mao suit—on the closing 
day of the CPPCC on Monday. 


He was not alone in his style of dress. Practically all the 
top leaders who attended the closing session were in Mao 
suits, including President Yang Shangkun, Vice-Presi- 
dent Wang Zhen and NPC chairman Wan Li. 


The exceptions were the Prime Minister, Mr Li Peng, 
and the Politburo Standing Committee member in 
charge of the country's security, Mr Qiao Shi. 
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Readjustment of Key Research Projects Urged 
OW 2303123889 Beijing GUANGMING RIBAO 
in Chinese 11 Mar 89 p 1 


[By reporter Liu Sa (0491 7366) and trainee Gao Jianjin 
(7559 1696 6651) 


The original program for key state scientific and techno- 
logical research under the Seventh 5-Year Plan involved 
76 items and 348 subyects which could be broken down 


the rapid scientific and a ee ee ee in 
recent years both at home and If the limited 

were to be evenly distributed according to the 
original plan, it would surely have a negative impact on 
the fulfillment of all projects. On the other hand, if all the 
manpower, materials, and funds were to be concentrated 
on “the most important of important " then we 
the effort. To 


the technology under research is indispensable to impor- 
tant economic construction projects under the Eighth 
5-Year Plan; third, it is technology or equipment that 
China cannot import even after opening; and fourth, it 
involves scientific and technological items that can help 
save or carn relatively large sums of 
foreign . The four basic criteria will ensure that 
the key post-readjustment projects shall be of relatively 
high scientific and technological level as well as achieve 
relatively economic results. Success in and devel- 
opment of these research projects will surely have a 
tremendous impact on national economic development. 
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Technological Contract Lax Viewed 
OW2303094689 Beijing GUANGMING RIBAO 
in Chinese 16 Mar 89 p I! 


[By reporter Liu Lusha (0491 6424 3097) and trainee 
Dong Shanfeng (5516 1472 14960] 


[Text] With State Council approval, a “ Gov- 
erning the Implementation of the Technological Con- 
tract Law of the PRC” was promulgated by the State 
Science and Technology Commission today. 


Since coming into effect on | November 1987, the 
Technological Contract Law, an important law in Chi- 
na’s scientific and 


implementation of the Technological Contract Law, the 
newly promulgated implementation regulation is an 
important component of the Technological Contract 
Law, as well as an important administrative law of the 
State Council. Not only has the regulation given compre- 
hensive, detailed, and unequivocal interpretations of 
articles in the Technological Contract Law, but, based on 
the practical experiences of implementation over the 
past year and more, it has also added a series of supple- 
mentary specific regulations concerning the policy limi- 
tations of the law in dealing with new situations and 
practical problems. For instance. it has laid down 
unequivocal stipulations conc...ing the main body of a 
technological contract, and because of that, not only are 
the Technological Contract Law and its implementation 
regulation applicable to “lateral” contracts between 
enterprises, institutions, and citizens, but also to “ver- 
tical™ contracts listed under state plans. This helps shift 
China's scientific and technological work from adminis- 
trative management to management by law. 


The promulgation and implementation of the implemen- 
tation regulation shows China's Technological Contract 
Law is basically complete. It provides a powerful legal 
weapon for straightening out the scientific and techno- 
logical system and deepening reform, and will create a 
favorable legal environment for the commercialization 
of China's science and technology. 


Blue Book on Science, Technology Published 
OW2303 123989 Beijing GUANGMING RIBAO 
in Chinese 11 Mar 89 p 1 


[By reporter Liu Lusha 0491 6424 3097 and trainee 
Dong Shanfeng 5516 1472 1496] 


Text] At a news conference jointly sponsored by the 

te Science and Technology Commission and the State 
Planning Commission today, Jiang Minkuan, vice chair- 
man of the State Science and Technology Commission, 
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announced that state policies in 14 technological fields 
have played an important role in guiding the healthy 
development of China’s technology and economy. 


The state policies in the 14 technological fields were 
formulated after repeated discussions, debates, and revi- 
sions in accordance with China’s conditions and by 
taking into consideration the trends in technological 
development both at home and abroad. The policies 
were formulated by over 3,000 experts from departments 
concerned and the various professional circles who were 
invited by the State Science and Technology Commis- 
sion and the former State Economic Commission to do 
the job. The policies include technological policies in the 
12 fields of energy, communications and transportation, 
telecommunications, agriculture, consumer goods indus- 
try, engineering industry, materials industry, building 
materials industry, urban construction, village and town- 
ship construction, urban and rural housing construction, 
and environment protection published in 1986, as well 
as the “Information Technology Development Policy” 
and the “Biological Engineering Technology Develop- 
ment Policy” published in 1988. 


Inspections conducted by the State Science and Technol- 
ogy Commission and the State Planning Commission on 
the implementation of the policies in the 12 technologi- 
cal fields show that 95 percent of the items involved have 
been implemented in varying degrees; that 70 percent 
have begun to bear fruit; and 30 percent to 40 percent 
have achieved outstanding results. Many new ideas and 
viewpoints put forth in technological policies have been 
incorporated into the Seventh 5-Year Plan and are 
regarded as important references in formulating the 
Eighth 5-Year Plan, the “Outline for Scientific, Techno- 
logical, Economic, and Social Development Planning for 
the Year 2000,” and the “Outline for Medium- and 
Long-Range Scientific and Technological Develop- 
ment.” The corresponding technological policies, plans, 
laws, regulations, and ordinances formulated by depari- 
ments concerned and some local governments have 
played a positive role in promoting the restructuring of 
production, raising economic results, deciding on a cor- 
rect investment policy, carrying out technological inno- 
vations, importing foreign technology, and tackling sci- 
entific and technological problems. For instance, the 
euclear power industry, which had been the center of 
debate for many years, has already taken root in regions 
where there is an acute shortage of energy; there have 
been initial results in communications and transporta- 
tion restructuring; and progress has been made in 
restructuring the animal husbandry industry, making 
rational use of animal feed and restructuring the food 
industry. Jiang Minkuan pointed out: This shows that 
the technological policies formulated by China in accor- 
dance with democratic and scientific principles are 
sound and feasible and meet the needs of China’s social 
development. 


Jiang Minkuan stressed the importance of technological 
policies. As part of overall party and government poli- 
cies, technological policies, like political and economic 
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policies, play an extremely important role in China’s 
scientific, technological, economic, and social develop- 
ment. It is necessary to closely integrate the thoroughgo- 
ing implementation of technological policies with the 
resolute implementation of the party Central Commit- 
tee’s guiding principle of “improving the economic envi- 
ronment, rectifying economic order, and deepening 
reform in an all-around way.” It is necessary to cool 
down the overheated economy and rely on technological 
progress and economic results to guide economic con- 
struction. 


“The Gist of State Policies in 14 Key Technological 
Fields” has been published as Chinese Science and 
Technology Blue Book No | by the Scientific and Tech- 
nological Publishing House. 


Military Institute Develops Unmanned Car 
OW2303 141789 Beijing XINHUA in English 
0851 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—China has made 
its first car that does not need a human being to drive it, 
the “LIBERATION ARMY DAILY” reports today. 


The car was designed and produced by the University of 
National Defence Science and Technology, China’s first 
comprehensive higher military technology institution. 


The car is equipped with camera lens, six microproces- 
sors and five other systems, including ultrasonic process- 
ing and remote-sensing. 


Successful development of the unmanned car, says the 
paper, indicates that China’s high technology research 
has entered a new stage. It paves the way for the 
manufacture of robots. 


Low-Grade Boron Extraction Process Developed 
OW3003074489 Beijing XINHUA in English 
0258 GMT 30 Mar 89 


[Text] Beijing, March 30 (XINHUA)—China has found 
a new method for the concentration of low-grade boron 
deposits, according to the latest issue of the “CHINA 
GEOLOGICAL JOURNAL.” 


A technological process has been developed for concen- 
trating boron deposits containing iron and uranium by 
magnetic separation, flotation, and heavy separation. 
Experiments showed that the process is successful and 
economical. 


Underground and lake brine contains about two to three 
percent of borate, which is much lower than the borate- 
containing percentage of 12 in standard boron deposits, 
or boron-mangnesium ore. Many methods have been 
developed to extract boron from brine, including A1416- 
kerosene extraction and the combination of single 
extraction and solvent-extraction. [sentence as received] 
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China is limited in high-grade boron deposits. Statistics 
showed that on the average, China now annually con- 
sumes 875,000 tons of standard borate ore. If this rate of 
consumption is maintained, high-grade boron deposits 
will run out by the year 2000. 


However, iron-uranium boron deposits, brine, and other 
kinds of low-grade boron deposits, account for 80 per- 
cent of China’s total deposits of boron. In particular, 
China is rich in brine. 


Boron is necessary for crops, the human body and many 
civil and military industries. 


Military 


Reasons for Tight Military Spending Explained 
HK3103072489 Beijing JIEFANGJUN BAO 
in Chinese 24 Mar 8&9 p 1 


{Report by reporter Lu Tianyi (4151 1131 5030): “Liu 
Mingpu Spoke on Reasons for Tight Military Spending 
at a Plenary Meeting of the PLA Delegation”) 


[Text] Beijing, 23 Mar—Why is military spending still 
tight despite the increase in defense expenditure year after 
year? Today when delivering a speech at a plenary meeting 
of the PLA delegation, Liu Mingpu, people's deputy and 
deputy director of the PLA General Logistics Department, 
answered this question of common concern. 


Liu Mingpu said: In his speech Finance Minister Wang 
Binggian announced: The national defense budget for 
fiscal year 1989 is 2.28 billion yuan higher than that of 
fiscal year 1988, an increase of 11.1 percent. This shows 
that the government attaches importance to and shows 
concern for the national defense undertaking, and that it 
shows consideration for the Army. 


Liu Mingpu added: Although this year’s budgetary index 
for national defense is higher than last year, the problem 
of serious insufficient military spending has not been 
solved, mainly because the increase in military spending 
cannot catch up with the speed of price increases. From 
1984 to 1988, on average military spending decreased by 
9 percent every year. The military spending of 24.3 
billion yuan or so in the budget for 1989 was actually 
lower than military spending of 18.5 billion yuan in 1980 
in term of actual value. 


Liu Mingpu continued: As far as the percentage of the 
military spending in the state’s total expenses is con- 
cerned, the current percentage is the lowest since the 
founding of the People’s Republic. During the 30-year 
period from 1950 to 1980, on average each year the 
percentage of military spending in the state's total 
expenses was |7.2 percent. After 1981, the percentage 
decreased year after year. In 1988, it dropped to 7.49 
percent. 
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Liu Mingpu cited relevani statistics issued by foreign 
countries. He pointed out: Military spending of some 
neighboring developing countries is 200 to 300 percent 
higher than ours. The per capita military spending of 
some countries is even 500 to 600 percent higher than 
ours. 


Liu Mingpu also said: In his government work report, 
Prime Minister Li Peng stressed that national defense 
buildup must be in accord with the status of the state. 
This conforms with the basic interests of the state and 
the entire people, and embodies the desires of all officers 
and men. Ours is a country with a vast territory. Without 
a powerful army in conjunction with a guarantee for a 
certain amount of military spending, it will be very 
difficult for our national defense buildup to be in keep- 
ing with the status of the state. 


Liu Mingpu stressed: In accordance with the instructions 
issued by Chairman Deng and Vice Chairmen Zhao and 
Yang of the Military Commission, the Army has exer- 
cised patience despite insufficient military spending. It 
makes use of limited military spending with great care 
and reduces the expenses of military organs. In the 
meantime, our troops have done well in their production 
and operations to eke out incomes in addition to stan- 
dard pay and provisions. They have promoted well their 
agricultural and side-line production to make up for the 
insufficient supply of daily necessities. Besides, they 
make efforts to develop the war industry to make good 
use of the insufficient funds provided by the state. 


Liu Mingpu emphasized: Some production operations 
carried out by the Army are positive measures aimed at 
lightening the burdens of the state and the people and 
making up for the insufficient military spending on the 
basis of considering the general situation of the state. 
Contrary to what some people have said, the Army has 
never competed with people in scrambling for benefits, 
let alone “earning double incomes.” 


In his speech, Liu Mingpu thanked governments at all 
levels and people for their support for the construction of 
the Army. He hoped that governments and the masses 
would show understanding and sympathy for the diffi- 
culties of the Army, and show more concern for and give 
support to the construction of the Army. 


Air Force General Cited on ‘Effective’ Weaponry 
HK2903022089 Beijing CHINA DAILY in English 
29 Mar 89 p 1 


[By staff reporter] 


[Text] Lieutenant-General Lin Hu, 61, believes that Chi- 
na’s weaponry and other military equipment is effective. 


Lin was among the first group of pilots of the People’s 
Republic of China. He is now the deputy commander of 
China’s air forces. 
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Lin, who is attending the current session of the National 
People’s Congress in Beijing, told CHINA DAILY in an 
exclusive interview that China’s armed forces are 
equipped mainly with China-made weaponry which is 
reliable, cheap, easy to operate and effective in conven- 
tional warfare. 


At the same time, he admitted that China lags behind the 
developed countries in some fields of high technology. 


In the near future, he said, China’s military forces will 
concentrate their limited funds on reconditioning the 
equipment currently in service. 


This method, he explained, is less risky and less expensive 
than trying to equip the military with new weaponry. 


The amount of imported advanced equipment and tech- 
nology will be limited. 


The decisive factor in a war, Lin said, is not one or two 
new pieces of equipment or technological systems. The 
new weapons available on the world market, he pointed 
out, have yet to be proved in wars. 


He said some people think every piece of weaponry of 
China’s military forces is backward. “That,” he said, “is 
untrue.” 


The reality is that a great volume of China’s military 
equipment is at the same level as that of the developed 
countries. 


He revealed his forces are increasing exchanges and 
cooperation with foreign countries to improve the equip- 
ment and other aspects of his forces. 


He also said that China’s air forces will improve equip- 
ment management, strengthen discipline and perfect 
systems and regulations. 


Lin also described some of the difficulties facing the men 
who serve in the Air Force. Many are stationed in the 
remote and mountainous areas and leading a very hard 
life, he said. 


There is a shortage of schools and jobs for the officers’ 
families. 


Defense Industries Produce Civilian Goods 
HK0104011689 Beijing CHINA DAILY in English 
1 Apr 89 pl 


[By staff reporter Gu Chengwen] 
[Text] China’s “third line” defence industries are using 


their extra capacity to produce non-military products, 
according to government officials. 
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These 1,945 enterprises produced 13.78 billion yuan 
worth of non-military products in 1988, 69 percent of 
their total production. This shows a 35 percent increase 
over the previous year, according to Lu Dadong, director 
of the Office for Restructuring the Third Line Industries 
under the State Council. 


The office in Chengdu is in charge of co-ordination of 
these industries, which are spread over eight provinces. 
They were established during the 1960s, at a cost of over 
300 billion yuan, in preparation for defensive war. 


In the restructuring programme, |21! enterprises involv- 
ing about 100,000 workers are to switch to civil produc- 
tion or relocate. 


Lu said in an interview with CHINA DAILY that 42 
firms had relocated by the end of last year, 12 had 
merged with others, and 25 more will be restructured by 
the end of this year. 


Most of these firms, established hastily during prepara- 
tions for war, were hidden deep in the mountains. Some 
of them have never been finished. Others have suffered 
from droughts, floods, landslides and endemic diseases. 


Education was poor in these areas due to lack of schools 
and teachers, and many technicians and researchers have 
fled the once-glorious positions. 


But Lu said that the restructuring programme is improv- 
ing the situation. Most of the firms in the most difficul- 
ties have moved or are moving out of the mountains. 


Lu said the relocated firms doubled their production in 
1988 over the previous year, and the state was able to 
recall its annual subsidies of 70 million yuan to these 
industries. 


Lu said the local governments showed high interest in 
the restructuring programme and have supported it in 
many ways, including reduction or exemption of taxes 
and low land use charges for the restructured industries. 


PLA Paper on Handling Army-Civilian Relations 
HK 3003015389 Beijing JIEFANGJUN BAO 
in Chinese 23 Mar 89 p 3 


[Report by Ma Guoging (7456 0948 1987): “Correctly 
Handle Army-Civilian Relations in the New Period” } 


[Text] The Political Department of the General Logistics 
Department convened a political work seminar for units 
directly under its authority, and at the seminar many 
comrades raised the issue of how to prevent and handle 
disputes between civilians and Army personnel in view 
of the development of commodity economy and increas- 
ing contacts, especially economic ones, between the 
Army and localities. This issue, in the opinion of these 
comrades, has become a new study topic for the Army's 
ideological and political work. It was the assessment of 
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comrades attending the seminar that most of the dis- 
putes between civilians and Army personnel are eco- 
nomic ones, mostly accidental in nature and therefore 
more difficult to handle. 


Some comrades pointed out that to handle well civilian- 
Army relations in the new period, three principles should 
be observed. The first is acting according to the general 
principles of commodity economy. That is, establishing 
normal contacts between civilians and Army personnel, 
recognizing, under the premise that civilians and Army 
personnel share common basic interests, their respective 
particular interests. The second is upholding the princi- 
ple of conducting affairs according to law: But when, in 
handling serious disputes between the Army and locali- 
ties, reconciliation proves to be of no avail, we must be 
ready to exercise law to protect the legal interests of the 
Army. The third is the principle of being prepared to 
sacrifice and strict self-discipline. When people's interests 
face serious threats, the Army should, as in the past, be the 
first to the rescue, bracing against risks. When there are 
disputes, the Army should strictly discipline itself, and not 
protect its own wrongdoing. In this way, disputes between 
civilians and Army personnel will be resolved, and unity 
between the two will be strengthened. 


To make the civilian-Army relatidnship closer, some 
comrades also suggested handling well the following 
relationships: First, the relationship between free Army 
assistance and chargeable Army assistance. The major 
economic resource of the Army is military expenditure, 
which embodies the national interest. Excessive free 
Army assistance will not only affect Army-building, it 
will also hurt the national interest. Therefore, except in 
certain regions and particular circumstances, in general 
the Army should give chargeable assistance. In particu- 
lar, when the Army is in a period of “endurance,” it will 
not be appropriate to sacrifice too much of the Army's 
interests. Second, the relationship between the help 
given to a locality to develop its economy and handling 
well the production and sales operations of the Army. 
Here the principle of coordinated development and 
mutual support should be upheld. Help must be given to 
a locality according to the means of the Army, and this 
on the basis of first handling well the Army's production 
and sales operations. Third, the relationship between the 
building of material and spiritual civilizations by both 
civilians and Army. Joint building by Army and civilians 
should not be confined to material civilization. Material 
mutual benefits cannot be viewed as the only form of 
making civilian-Army relations closer. Instead, ideolog- 
ical and cultural building should be taken as a more 
important and frequent work item in the joint effort. 


Education on Current Situation Viewed 
HK3103133389 Beijing JIEFANGJUN BAO 
in Chinese 23 Mar 89 p 3 


[Article by Zhang Jue (1728 6030): “Reflections on the 
Reform of Education Concerning the Current Situation”) 


[Text] Under the conditions of reform and opening up, 
how should we conduct effective education concerning 
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the current situation? In light of the reform practice in 
recent years, we have the following views: 


First, it is necessary to bring into full play the function of 
education on the current situation in unifying people’s 
understanding and stabilizing the Army’s orientation. 
Conducting frequent education on the current situation 
has been a glorious tradition in our Army’s ideological 
and political work. In the past 10 years of reform and 
opening up, education on the current situation has 
played a positive role in enhancing our Army’s con- 
sciousness in implementing the party line, principles, 
and policies, and unifying ideas and deeds. However, we 
still do not have an ample understanding of the impor- 
tance of education on the current situation under the 
commodity economy. We often regard it as provisional 
education on ordinary current affairs. Instead of regard- 
ing it as the continuation and deepening of education in 
the party’s basic line, more often than not the lower 
levels go into action only when the higher levels make 
arrangements for it. We neither have meticulous plan- 
ning nor make systematic arrangements; we are satisfied 
with enabling people to understand some current affairs 
and broaden their horizon without bringing into full play 
its guiding role in unifying the understanding of officers 
and men and maintaining the Army’s ideological stabil- 
ity. It should be noted that our present era represents a 
crucial stage in which the reform and opening up are 
gradually deepening and a new order of the socialist 
commodity economy is being gradually established. 
With the constant development and changes in the 
situation, the contradictions that exist in society and the 
comments people make have an increasing effect on the 
Army. Only by conducting serious education on the 
current situation is it possible for all people to have a 
comprehensive understanding of the overall situation of 
reform and a clear understanding of the reform princi- 
ples and policies; to increase their mental capacity to 
withstand the strains of reform; to ensure the ideological 
stability and centralized unity of the Army; and to make 
sure that they will vigorously support and take part in the 
reforms of the state and the Army. Therefore, we should 
establish a perfect system of education on the current 
situation. Before starting major reform measures, it is 
necessary to do a good job in preliminary education to 
help both officers and men have mental preparation and 
to bring into play the “guiding” role of education on the 
current situation; when new reform policies have just 
been implemented and people’s have a lot of comments, 
it is necessary to promptly grasp the message and con- 
duct education in light of “hot spots” and “knotty 
problems,” thus giving scope to the role of education on 
the current situation in “solving problems”; when a 
small number of comrades have a distorted understand- 
ing of the reform situation as a result of the erroneous 
trends of thought in society, it is necessary to step up 
persuasion and education and bring into play the “rec- 
tifying” role of education on the current situation. 


Second, it is necessary to master the dialectical unity 
between a full citation of the achievements and a pene- 
trating explanation of the problems. The period of 
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replacing the old structure with the new is one of 
economic takeoff and one in which people can develop 
their ability to the full. It is also a period in which 
contradictions interlock and all kinds of difficulties 
break out. Under such circumstances, there is bound to 
be a phenomenon in which achievements and problems, 
as well as advancing trends and temporary setbacks, 
intertwine. This makes it necessary for us to uphold the 
attitude of seeking truth from facts in conducting educa- 
tion on the current situation, and to correctly handle the 
dialectical unity between a full citation of the achieve- 
ments and a penetrating explanation of the problems. In 
previous education on the current situation, we often 
talked exclusively about the achievements because we 
had misgivings about whether discussing the problems 
and difficulties would mean a negation of them. In fact, 
instead of yielding satisfactory results, this practice often 
led to two side effects: On the one hand, since there is a 
difference between what was given in the classroom and 
the objective reality; those receiving education tend to 
have a rebellious mentality, namely, the more you talk 
about the excellent situation, the more they think that 
the situation is not good, and they turn a deaf ear to the 
true achievements and bright sides. On the other hand, if 
we do not frankly discuss our problems and difficulties, 
some comrades will believe hearsay, which is even more 
unfavorable to ideological unity and stability. Contrar- 
ily, if we exclusively discuss the problems without deal- 
ing fully with the achievements, it would not be in 
keeping with the actual conditions. It will dampen peo- 
ple’s enthusiasm and affect their confidence in reform. 
We have thus profoundly realized that in conducting 
education on the current situation it is necessary to 
flexibly combine full enumeration of the achievements 
with a full discussion of the problems, the methods for 
resolving them, and the prospects. It is necessary to 
apply a method of scientific analysis. When talking 
about the problems, we should enable all people to have 
a correct understanding of the nature of the difficulties 
and problems and refrain from regarding the secondary 
aspect as the principal aspect; when analyzing the diffi- 
culties, we should make clear the favorable conditions 
for solving these difficulties so that people can see the 
bright future, avoid making complaints or being pessi- 
mistic, and enhance the consciousness of jointly tiding 
over the difficulties with the party. 


Third, it is necessary to take the productive forces 
criterion as the basis for judging the situation. Under the 
conditions of developing the commodity economy, 
social phenomena are diverse and confused. If we do not 
use the productive forces criterion as a guide in analyz- 
ing the situation, we cannot grasp the essence simply by 
its appearance. When facing difficulties, some comrades, 
being afraid that some reform measures are “capitalist 
ones,” first try to see whether they are in keeping with 
the “socialist orientation”; some, however, look at the 
situation with the criterion of personal gains and losses. 
All this makes it difficult to soberly and objectively 
analyze the situation. Only by persisting in using the 
productive forces criterion to judge the situation is it 
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possible to make a scientific analysis that is in keeping 
with the realities. When setting forth the achievements, 
we should take the productive force criterion as the guide 
so that all people can understand that personal material 
benefits, family prosperity, and social development 
derive from the correctness of the party’s principles and 
policies centering on the development of the productive 
forces; thus kindling their enthusiasm to support and 
participate in the reform. When talking about difficul- 
ties, we should also take the productive forces criterion 
as a guide and encourage people to make a concrete 
analysis of the difficulties and problems facing us in the 
course of reform; to make clear their causes and the 
measures to be taken; and to enhance the courage to 
overcome the difficulties. China’s reform is conducted 
under the initial stage of socialism, in which the produc- 
tive forces are relatively backward, and this has brought 
about many difficulties and problems. The ultimate 
solution of these difficulties and problems still depends 
on the continued deepening of the reform and the 
vigorous growth of social productive forces. 


Fourth, we should be brave in tackling hot issues vital to 
the interests of officers and men. In the course of 
developing the commodity economy, there are always 
questions of interest redistribution and readjustment, 
which involve all households and people. Because differ- 
ent people are in different positions in terms of interest 
readjustment, they may get the reform benefits earlier or 
later, and then get more or less benefits. Therefore, they 
consciously or unconsciously analyze and judge the 
situation on their own accounts. These views are differ- 
ent from one person to another and their perplexities 
and misgivings also have different features. If, in con- 
ducting education concerning the current situation, we 
talk about the national situation in an abstract way and 
dodge or fail to explain cleariy, the questions of great 
concern to the public, it will be difficult to strike a 
sympathetic chord. Therefore, in an effort to attain 
practical results in education concerning the current 
situation, while publicizing the major principles and 
policies of the party and the reform’ situation in the 
country, we should put in a lot of time and effort to 
discussing questions affecting army building and the 
immediate interests of officers and men instead of beat- 
ing around the bush. Only in this way can we increase the 
intimacy and effectiveness of education. 


Fifth, it is necessary to broaden the path of education on 
the current situation through multi-way exchanges. 
Given the development of the commodity economy, 
officers and men are active ideologically. Having a 
relatively strong consciousness of democracy and partic- 
ipation, they are fed up with preaching from above and 
dislike monotonous, one-way indoctrination. This 
makes it necessary for us to reform the method of 
education and to pay more attention to using the method 
of multi-way exchanges. The first is to conduct 
exchanges between the higher and lower levels and to 
hold extensive democratic discussions. In so doing, the 
leaders will be able to personally understand the masses’ 
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concrete views and their genuine reflection on the situ- 
ation and thus carry out propaganda and education work 
with a definite objective; the masses will also be able to 
directly hear the leading comrades’ answers to their 
questions and completely accept the leaders’ correct 
views. The second is to conduct exchanges among sol- 
diers and organize some self-education activities during 
which “all people discuss the situation.” In this way, we 
can fully arouse the subjective initiative of those receiv- 
ing education, bring into play the advantages of popular 
ideas, and use everyone’s personal experience and 
impressions to educate. The third is to conduct 
exchanges between the Army and civilian units by orga- 
nizing Army units to conduct investigation and study in 
the localities. The vast numbers of officers and men do 
not quite understand reform and opening up and the 
concrete practice of developing the commodity econ- 
omy. Therefore, they tend to have all kinds of misgiv- 
ings. If we conduct education inside the barracks, it is 
often difficult to get rid of their ideological hang-ups. 
“Going out and inviting people in” has been a tradi- 
tional method of education in Army units. Given the 
new situation, it is still necessary to pay attention to 
applying this method. However, we should avoid doing 
it perfunctorily or superficially. In light of some ques- 
tions of universal significance, we should organize inves- 
tigations into special issues and, after sorting out and 
summing up the investigative material, explain and 
publicize it in Army units with a definite object in view 
so that it can genuinely play the role of inspiring thought 
and straightening out people’s understanding. 


Economic & Agricultural 


Extent of Overheated Economy Limited 
HK3103045 189 Beijing RENMIN RIBAO in Chinese 
29 Mar 89 p 2 


(“People’s Forum” column by Xiang Nan (7309 0589): 
“An Analysis of the ‘Overheated Economy"”’} 


[Text] Overanxiety for achievements and swelled heads 
are truly important reasons contributing to our repeated 
mistakes in economic construction. 


Some people regard the overheated economy as a prob- 
lem which exists generally nowadays, and a phenomenon 
which is occurring generally in the entire economic field. 
Their arguments are not convincing. 


Is there any overheated development in agriculture, the 
foundation of our national economy, and in production 
Output of grain, cotton, and edible oil in particular, 
which has been fluctuating for many years? 


Is there any overheated development in such industries 
as energy, communications, telecommunications, raw 
and processed materials, and so on, which have a serious 
impact on the development of our national economy? 
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Is there any overheated development in science, technol- 
ogy, and education, which are primary productive 
forces? 


If there is any overheated development, efforts must be 
made to lower the temperature and to curb that devel- 


opment. 


Development in the fields mentioned above is not over- 
heated, but too slow. We should say that it is not difficult 
for us to determine whether we should lower or increase 
the temperature, or curb or accelerate development. 


Of course, in some other areas, the phenomenon of 
overheated develo ment truly exists. 


Some departments blindly expand the development 
scope of processing industries, one-sidedly seek output 
value and production output, and compete with each 
other in construction speed. 


Some departments excessively promote the construction 
of nonproductive office buildings, large halls and guest 
houses, and luxurious hotels in particular, which exceed 
our practical living standard. 


Companies which make no distinction between govern- 
ment administration and enterprises, and between gov- 
ernment administration and business management, 
carry out illegal speculation and seek exorbitant profits, 
have been established in a rush. This has corrupted the 
general mood of society, and caused great confusion in 
the circulation field. 


Some departments have excessive desire for consump- 
tion, and the demand for consumption has increased too 
fast. Institutional purchasing power has been out of 
control, and an excessive number of luxurious limou- 
sines has been imported. 


All these overheated phenomena have accelerated infla- 
tion and price hikes. Therefore, efforts must be made to 
lower the temperature and curb the overheated develop- 
ment. We must cut the Gordian knot to strictly enforce 
orders issued by the higher authorities. 


The practice of stirring up currents, of demanding con- 
formity in everything, and of echoing the views of others 
can only attend to localized difficulties, but not solve 
problems completely. It can only let one tendency con- 
ceal another. To solve complicated economic problems, 
we can only adopt an attitude of scientific analysis to 
determine which areas are excessively developed, which 
are developing too slowly, and which should be pro- 
tected. Only thus can we overcome short-term behavior, 
increase effective supply; implement the guiding princi- 
ple of improving the economic environment, rectifying 
the economic order, and deepening the reform; and 
ensure stable economic developmeni. 
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With regard to the reasons contributing to our mistakes 
and defects, I think that they mostly lie in our macro- 
scopic policy decisions. 


Government's Austerity Policy Viewed 
HK0304042789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0747 GMT 30 Mar 89 


[Report by Xu Shaoling (6079 1421 3781): “How Can 
We Spend Days of Austerity?” —ZHONGGUO TONG- 
XUN SHE headline} 


[Text] Beijing, 30 Mar (ZHONGGUO TONGXUN 
SHE)}—Premier Li Peng has in his recent government 
report demanded that “the government and the people 
be mentally prepared for a few years of austerity.” 
People have started thinking: How can we spend days of 
austerity? 


The regular pattern of life is, rising living standards are 
easy to live with while declining ones are hard to bear. 
Since the reform and opening up, the improvement of 
people's living standard has been visible to everyone. At 
a moment when the people have strong wishes for 
improving their standard of living, and when society has 
just stirred up in great eagerness for overconsumption, 
the sudden demand for “days of austerity” has appar- 
ently dispirited many people. 


How can we spend “days of austerity?” According to 
some analyses, the masses of young workers, cadres, and 
intellectuals are not mentally prepared. These people 
comprise an important portion in China; they are open- 
minded, thoughtful, and outspoken, and dare to pour out 
grievances that ordinary people are afraid to voice. If 
things are not made clear to them, then it is difficult to 
make them follow the advice of austerity. 


There are three main causes for people developing a 
certain degree of resistence toward the idea of austerity: 
First, the appeal of various phenomena of overconsump- 
tion in society, second, unfair social distribution; and 
third, corruption committed by various party and gov- 
ernment officials. The so-called clarification must pin- 
point these three respects. 


From a certain point of view, the government's idea of 
austerity is critical, and it must not only be thought of in 
time of economic difficulty, it must be insisted from the 
beginning to end so as to become habitual. When the 
habits of the government and officials are corrected, the 
habits of society will change too. On the other hand, if 
there is no example of honesty in the government and 
among officials, but only propaganda urging the people 
to practice so, then there can hardly be any result. 
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Progress in Special Economic Zones Viewed 
HK2903005989 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0843 GMT 27 Mar 89 


[“The Five Special Economic Zones in China Have 
Made Marked Progress in Construction"—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijing, 27 Mar (ZHONGGUO XINWEN 
SHE)}—Since China established the Shenzhen, Zhuhai, 
Shantou, and Xiamen Special Economic Zones in 1980 
and defined Hainan Island as a special economic zone 
last year, these five special economic zones have made 
advances in such areas as construction, development, 
and trade in varying degrees. 


A few days ago, at a symposium, He Chunlin, director of 
the Special Economic Zone Office of the State Council 
disclosed: In the past 9 years since their establishment, 
the four special economic zones including Shenzhen 
have got onto an export oriented track economy with 
industry as the main factor as well as industry combined 
with commerce. 


In the four special economic zones, there are already 
2,500 foreign funded enterprises and a total of 3,300 
agreements on investment have been signed, which are 
actually worth $2.4 billion in capital contributed by 
foreign businessmen or about “% of the total foreign 
investment throughout the country. 


In 1988 the total industrial and agricultural output value 
of the four special economic zones amounted to 15.7 
billion yuan, an increase of 1,200 percent over 1980, in 
which the proportion of the output value of foreign 
funded enterprises in Shenzhen and Zhuhai was 60 
percent and 30 percent respectively. Last year the export 
volume of trade of the four special economic zones with 
other countries was $2.8 billion. 


The current acreage of development of the four special 
economic zones is 70 square km and the construction of 
airports, wharves, power stations, factory buildings, 
office buildings, apartments, and educational, cultural, 
and tourist facilities has been completed one after 
another. Moreover, |! industrial parks have been built. 


In the past year since its establishment, the Hainan 
Island Special Economic Zone has done a lot of prepa- 
ratory work for the soon coming large-scale development 
and construction. Foreign investors from some countries 
and regions have contracted land for development and 
run factories using their investments in Hainan. A large 
number of industrial projects have started construction. 


Since the State Council promulgated the “Regulations 
Concerning Encouragement of Foreign Investment” 2 
years ago, all special economic zones have worked out, in 
succession, nearly 200 regulations concerning matters 
such as customs, taxation, labor administration, and 
prices, thus garanteeing the rights and interests of 
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foreign investors to the maximum. With the adoption of 
more flexible economic policies by the Hainan Special 
Economic Zone, foreign businessmen are entitled to 
enjoy more preferential treatment than that given by the 
other special economic zones. 


State Reforms Investment Management System 
HK2903022189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0901 GMT 25 Mar 89 


[Report by Dai Yaping (2071 0068 1627): “China Dras- 
tically Reforms Investment Management System”"— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 25 Mar (ZHONGGUO XINWEN 
SHE)—China introduced major reform of the system 
relating to investment management last year, changing 
the traditional practice by which the government appro- 
priated funds for investment. 


The change has found expression in the fact that China 
set up, last year, six specialized companies with corpo- 
rate body status dealing in energy, transport, machinery 
and electrical appliances, textiles, and other light indus- 
trial goods, agriculture, and forestry, making them eco- 
nomic entities under the State Council for developing 
and engaging in investment in fixed assets. 


Beginning this year, the state's plan for investing in fixed 
assets and their management will follow a new pattern. 


The State Energy Investment Company is responsible for 
developing and engaging in projects related to the coal, 
electric power, nuclear power, energy saving industry, 
and oil industry. 


The State Transport Investment Company is account- 
able for developing and engaging in projects with respect 
to railways, highways, river transport, and civil aviation. 


The State Raw and Processed Materials Investment 
Company is in charge of developing and engaging in 
projects related to iron and steel, nonferrous metal, 
petrochemistry, chemical industry, building materials, 
nonmetallic minerals, med cines, and gold. 


The State Machinery and Electrical Appliances and 
Textiles and Other Light Industrial Goods Investment 
Company is responsible for developing and engaging in 
engineering and electronic goods, ships, automobiles, 
manufactured goods, textiles, and tobacco. 


The registered capital of the above four companies is 800 
million yuan each (including $100 million in foreign 
currencies). 


The State Agriculture Investment Company is in charge 
of developing and dealing in the agriculture, animal 
husbandry, fishery, and feed industry. 
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The State Forestry Investment Company is responsible 
for developing and engaging in forestry and the forest 
industry. The registered capital of these two companies 
is 400 million yuan each (including $20 million). 


These specialized companies are the state’s holding 
companies that are expected to guarantee and appreciate 
the value of the invested capital and responsible for 
policy related investmeni to ensure the accomplishment 
of the state’s plans. 


The investment companies’ funds come from the capital 
construction fund set up by the government, credit 
investment, bonds, foreign funds, the companies’ own 
funds, and other funds. The companies will grant loans 
through banks and directly buy the shares in construc- 


tion projects. 


The official concerned said that the state investment 
companies will issue bonds in foreign countries through 
banks, solely invest in construction projects abroad and 
invest in construction projects at home and abroad in 
cooperation with foreign businessmen, provide guaran- 
tees for foreign businessmen, and engage in the interna- 
tional leasing business. The companies will set up affili- 
ated agencies at home and abroad in due course. 


‘Short C * Views 1989 Budget 
HK0304045589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0704 GMT 30 Mar 89 


[Short commentary by Yi Lan (0122 4691): “Some 
Features of China's 1989 Budget" —ZHONGGUO 
TONGXUN SHE headline} 


[Text] Hong Kong, 30 Mar (ZHONGGUO TONGXUN 
SHE)}—According to the 1989 budget, total expenditure 
on culture. education, science, and public health will be 
51.388 billion yuan (renminbi), an increase of 7.3 per- 
cent over the actual expenditure of last year. Of this, 
educational expenditure will increase by 15.4 percent. 
This rate of increase is second only to that of price 
subsidies. But the money used for increasing teachers’ 
income will only be | billion yuan. Even if this sum of 
money ts not shared by the staff members and workers 
other than teachers, the more than 7 million university, 
secondary, and primary teachers throughout the country 
can only get an average of 140 yuan each for the year, or 
less than 12 yuan a month. This small sum of money may 
only be enough to make up for the losses caused by 
inflation. Deng Xiaoping said at the beginning of the 
year that the teachers’ livelihood must be improved, 
even if the speed of development has to be reduced. Last 
Thursday he further pointed out: “The greatest mistake 
over the past decade is that education was not suffi- 
ciently developed.” It seems that it is not easy to take 
real action. 


Last year, a total of 300,000 losing enterprises had 
consumed more than 40 billion yuan of subsidies. This 
year, the losses will reach 52.1 billion yuan, or an 


” 
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increase of about 30 percent. This shows that the pro- 
posed law on eliminating backward enterprises will have 
to be enforced very soon. However, more enterprises will 
be merged this year, and the contract sysiem will be 
further implemented. The joint-stock system will also 
become more popular than last year. 


Last year the military in China was reduced by | million 
troops. However, military expenditure has been 
increased by 12.6 percent and reached 2.7 billion yuan 
this year. This obviously has something to do with the 
restoration of the military ranks system and the 
improvement in wage payment for more than 400,000 
military officers at various levels. However, it is more 
likely that a larger sum of money will be spent on the 
development of modern and high-tech armaments. 
Moreover, in order to stabilize society and deal with the 
increasing number of criminal activities, the armed 
police forces, “which enjoy the same treatment as the 
regular Army,” have been greatly strengthened, thus 
contributing to the increase in military expenses. 


General expenditure on capital construction has shown a 
slight increase of 1.4 percent compared with last year, 
much lower than the growth rate of the general expendi- 
ture of the country. But past experience shows that there 
is always a great difference between budget and practice. 
If various provinces and cities become impatient again 
and compete with one another for quick successes, the 
consequence may be very serious. 


What makes Beijing's top leaders relax a little is that last 
year’s revenue was better than expected and the work of 
substituting taxes for delivery of profits was generally 
successful, which made those enterprises relying on state 
subsidies difficult to subsist. However, judging from the 
overall situation, the financial situation will still be grim 
this year. 


GUANGMING RIBAO on Reform 
OW 2803072789 Beijing GUANGMING RIBAO 
in Chinese 16 Mar 89 p 1 


[Article oy Zhao Linming (639? 2651 2494), manager of 
X:alei Chemical Industry Corporation, Nanjing: “Mis- 
understanding, Comprehension, and Understanding™] 


[Text] As I deeply understand it, just as a new piece of 
music is played on a piano, whenever a reform is started 
in an enterprise, the enterpreneur will undergo a psycho- 
logical “trilogy” of “misunderstanding, comprehension, 
and understanding.” 


Two things linger in my mind: In 1985, with the impact 
of imported chemical fertilizers, the small nitrogenous 
fertilizer industry was generally in a slump. Many plants 
had to suspend their production or be closed down, 
amalgamated with others, or converted to make other 
products. At that time, we had a stockpile of several 
thousand metric tons of chemical fertilizer. For the past 
20 years or so, chemical fertilizers have always been 
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likened to “the emperior’s daughter who neve7 needs to 
worry about marriage.” Now, overnight she bas turned 
into “an old maid eagerly looking for a husbami.” Under 
such circumstances, we borrowed some 20 mii::on yuan 
to develop other projects. In the short span of 3 years, we 
developed industrial soda ash and eight other new prod- 
ucts. The second thing on my mind is that our enterprise 
has carried out a “one leader and four chiefs” reform of 
its leadership system; that is, we introduced a new and 
more professiona! |eadership system. Under this system, 
we had a chief engineer, a chief economist, a chief 
accountant, and a political work chief, all under the 
manager's leadership. 


At the beginning when the: two reforms were proposed, 
a number of misunderstendings occurred from the top 
down in our enterprise. First, there was misundertanding 
at the top. It was believed that because we were borrow- 
ing money to develop new projects and since many of the 
new products were not profitable, our efforts would not 
yield economic returns. Moreover, diversification of 
operations was considered as shifting at\ention to chem- 
ical fertilizer production and not doing the right thing. 
The “one leader and four chiefs” reform was considered 
going beyond the cadres’ managerial authority and dis- 
rupting the cadre management system. Second, there was 
misundertanding from my colleagues at the same level. 
They thought that | was pursuing heroism and was fond 
of the limelight instead of doing what I should do. In 
their opinion, | was :aitting undue pressure on them. 
Third, there was misunderstanding from the staff mem- 
bers and workers, who blamed me for craving for suc- 
cess, doing too much, and incurring a large amount of 
debt. They feared that if the plan failed, the cadres would 
be transferred, and the real victims would be the staff 
members and workers themselves. 


To deal with these misunderstandings, | have adopted 
three measures: First, | remained firm and never sway. 
Second, I take every opportunity and occasion to give 
necessary explanations and do publicity work. Third, I 
am determined to do what is right and let the facts speak 
for themseives. 


Since 1985, we have made scientific planning and used a 
paralle] development method. In this way, we have 
established a soda ash plant, a printing and dyeing plant, 
a pneumatic tool plant, a compound fertilizer plant, a 
hardware shop, a thermal power plant, a lumber process- 
ing mill, a coal gas company, and a fishing ground. We 
thus gained a firm foothold in the rapidly changing 
market. Diversification of operations has helped consol- 
idate chemical fertilizer production. Not only can we 
make up for the loss in the amount of 600,000 yuan we 
suffered during the 3 preceding years in chemical fertil- 
izer production, but our diversifed operations have 
given us a surplus and produced social benefits [she hui 
xiao yi 4357 2585 2400 4135]. In 1986, the chemical 
fertilizer industry began to revive. Peasants were in 
urgent need of chemical fertilizer. Judging from the 
economic benefits, chemical fertilizer production was 
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obviously a losing business. However, we paid more 
attention to its social benefits. We insisted on producing 
more chemical fertilizer to support agriculture and ben- 
efit our peasant brothers. This effort ensured the bumper 
harvest of grain in our locality for several years running. 
In particular, since we introduced the “one leader and 
four chiefs” system in our enterprise, we have been able 
to arouse everyone's enthusiasm, reduce the intermedi- 
ate links in the leadership, improve the efficiency of 
work, and successfully solve the problem of taking enter- 
prise operations and political work as “two separate 
things.” Seeing these real facts, outside people as well as 
our own staff and workers have gradually come to 
understand why we diversified our operations. The 
higher authorities and the departments concerned have 
also affirmed our new leadership system and taken it as 
a good example of reform ‘0 be widely popularized. 
Meanwhile, the development of our enterprise has 
resulted in more material benefits for the staff members 
and workers than they received before the reforms were 
introduced. Over the lasi 3 years, their average per capita 
income has increased by 15 percent annually. The staff 
members and workers have changed their sentiments 
from “grievance to delight.” Those who left to seek 
better jobs have now come back. Deeply moved, the staff 
members and workers say: We were discouraged when 
the enterprise was in a slump. We were worried when the 
enterprises ran into debt to develop diversified produc- 
tion projects. We rested assured when we saw the devel- 
opment of our enterprise. Now that we have received 
more material benefits, we have peace of mind. 


With our enterprise reform going deeper and deeper. 

“misunderstanding, comprehension, and understand- 
ing” will continue to arise in cycles. What I have in mind 
iS not to fear misundertanding, but to try to gain com- 
prehension, and not to be satisfied when there is simply 
understanding. We should make continued efforts to 


push our undertakings to a still higher stage. 


for Checking Inflation Viewed 
HK3103073189 Beijing JINGJI CANKAO in Chinese 
21 Mar 89 p4 


[Article by the “Inflation Control Group™ of the State 
Council Development Research Center written by Tian 
Yuan (3944 3293), Ma Jiantang (7456 1696 1016), and 
Wang Yukun (3769 5148 3824): “Options for Checking 
Inflation—Analysis and Policy Concepts”—first para- 
graph is JINGJI CANKAO introduction] 


[Text] Lack of effective supply is one of the important 
factors contributing to our country's unstable economic 
situation and soaring prices. According to a report pre- 
pared by the “Inflation Control Group” of the State 
Council Development Research Center, readjusting our 
industrial structure by increasing our effective supply 
will not only help to solve the problem of soaring 
inflation but also, from a long-term perspective, ensure a 
healthy and steady development of our country's entire 
national economy. 
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Our Country's Present Inflation Is a Manifestation of 
Our Industrial Structural Imbalance in Terms of 


Aggregate Volume 


Superficially, inflation is indeed a currency phenomenon 
resulting from an excessive supply of currency in the 
circulation field. 


Nevertheless, we should understand that another factor 
contributing to our country’s aggregate imbalance ts our 
industrial structure: imbalance. Inflation is actually a 
manifestation of our country’s industrial structural 
imbalance in terms of aggregate volume. 


In point of fact, recent inflation has mainly been caused 
by serious stagnation in a number of departments, that 
is, by serious shortages in a number of our departments. 
First, over the past few years, our country’s agricultural 
production has declined. Agricultural production has 
stagnated and continuously declined for 4 years in a row, 
resulting in an insufficient supply of farm products, a 
sharp rise in the prices of farm products, a sharp rise in 
the prices of light industrial products whose production 
mainly relies on such raw materials as farm products, 
and overall price hikes through the chain linking wages 
with production costs. Second, there has been an imbal- 
ance between our country’s basic industries and its 
processing industries. The excessive growth of our 
country’s processing industries has far outstripped the 
supply capacity of the energy and raw material indus- 
tries, as well as of other types of basic industries. In the 
meantime, due to serious shortages of raw materials and 
of a number of high-grade consumer goods, our country 
has had to import more raw materials and more high- 
grade consumer goods from foreign countries. The 
increases in such imports has in turn pushed up overall 
price levels. Therefore, it can be said that the imbalance 
between our country’s aggregate supply and aggregate 
deman? has actually resulted from our industrial struc- 
tural imbalance. 


In addition, our country’s serious industrial structural 
imbalance has further aggravated the imbalance between 
aggregate demand and aggregate supply. 


First, our unbalanced industrial structure has encour- 
aged the government to increase investment. The indus- 
trial structural imbalance and irrational regional struc- 
ture have seriously hindered our country’s economic 
development. In order to remove all “bottlenecks” in our 
economic development, we have had to greatly increase 
investment. Over the past few years, various enterprises 
and localities have greatly increased their investment in 
the development of light industries and processing 
industries, giving rise to an imbalance between the 
development of basic industries and the development of 
processing industries. In order to alleviate this structural 
imbalance, the central government has had to increase 
investment by resorting to “deficit-financing™ due to the 
lack of controllable financial resources, thus giving a 
powerful impetus to investment expansion. 
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Second, the existing unbalanced and rigid assets struc- 
ture of the various industries of our country has resulted 
in a false growth in demand for investment. If a smooth 
circulation of assets between the various departments 
and industries can be realized, our country’s “bot- 
tleneck” departments will be able to find the assets they 
need through the circulation of long-term departmental 
assets, thus significantly reducing the growing demand 
for investment. 


Third, our country’s irrational and identical regional 
industrial structures have resulted in decentralized and 
duplicate investment, false investment, ineffective 
investment expansion, a sharp rise in the prices of 
investment goods, poor investment results, and a rapid 
decrease in effective supply. 


To summarize, we can say that inflation is a currency 
phenomenon. However, this currency phenomenon is a 
manifestation of structural imbalance in terms of aggre- 
gate volume. Although we have found a structural factor 
contributing to this structural imbalance, we should still 
understand that one of the hidden factors for inflation is 
the industrial structural imbalance. 


The Decentralized Distribution of National Income Has 
Structural 


Aggravated Our Country's Industrial 


Over the past few years, in the process of the reform of 
the economic structure, some changes have taken place 
in Our country’s industrial structure. Fundamentally 
speaking, the industrial structural imbalance and the 
difficulties encountered by the government when read- 
justing the industrial structure have been caused by the 
absence of a corresponding optimization mechanism in 
our industrial structure following the decentralized dis- 
tribution of our national income. 


Our country’s existing assets show that our industrial 
structure 1s actually determined by the accumulation of 
our fund circulation structure (investment structure). 
The fund circulation structure is in turn determined by 
the distribution ratio of our national income, the better 
use of funds on the part of the principal bodies of 
income, and the corresponding price signals. The reform 
of the economic structure, especially the reform of the 
financial structure and the reform of the enterprise 
structure, and the development of nonstate-owned eco- 
nomic factors have brought about tremendous changes 
in Our national income distribution pattern. For exam- 
ple, the proportion of the state financial revenue in our 
country’s national income has fallen sharply, while the 
proportion of enterprise income (after-tax income), espe- 
cially the incomes of individuals, in our national income 
has risen by a big margin. 

centralized 


Theoretically speaking, our country’s 


national income distribution pattern based on state 
financial revenue has been developing into a decentral- 
ized national income distribution pattern based on the 


NATIONAL AFFAIRS 


incomes of individuals. Such a development will not 
necessarily undermine our accumulation capability. 
However, as far as our country 1s concerned, such a 
development will doubtless result in a fall in our accu- 
mulation rate. The fundamental reason is that the 
present income level of our people is relatively low. 
Furthermore, generally speaking, incomes are still dis- 
tributed in a relatively average way. There has been a 
tendency toward average consumption in our country. 
So once incomes are scattered among our citizens, most 
of such incomes will be spent by citizens on daily 
consumption. 


Al a time when there is a tendency toward average 
consumption among the citizens of our country, the 
decentralized distribution of our national income will 
not only lower our social accumulation rate but also 
directly or indirectly give rise to two other problems. 


First, though small in amount, our citizens’ bank savings 
have become the main source of our accumulated funds 
due to the drastic fall in ovr financial accumulation and 
our enterprises’ self-accumulation. This situation shows 
that the decentralized distribution of our country’s 
national income has greatly weakened the direct-fi- 
nancing mechanisms of our enterprises. 


Second, while our centralized national income distribu- 
tion pattern based on the state financial revenue is 
developing into a decentralized national income distri- 
bution pattern based on the incomes of individuals, our 
country still retains some welfare and subsidizing sys- 
tems (such as the free medical care system, the housing 
subsidy system, and the nonstaple food, water, and 
electricity subsidy system). Thus, while increasing the 
state financial burden, the existence of these welfare and 
subsidizing systems in our country will also result in an 
imbalance between our citizens’ currency expenditure 
structure and their actual consumption structure. As a 
result, local governments will be under pressure to 
greatly develop consumer-durable processing industries 
and some other types of processing industries, thus 
further aggravating the imbalance between the develop- 
ment of our basic industries and the development of our 


processing industries. 


Nevertheless, these two types of changes will not neces- 
sarily aggravate our country’s industrial structure to an 
uncontroliable level. It is true that our industrial struc- 
ture has become more unbalanced following the decen- 
tralized distribution of our national income. This is 
because: |) We have not established a mechanism sig- 
naling fund orientation which is in compliance with our 
decentralized national income distribution pattern and 
capable of rationalizing prices, 2) We have not rational- 
ized the distribution behavior of our enterprises and 
have not estabiished a mechanism capable of readjusting 
our existing effective assets through the effective trans- 
formation of our enterprise property system. 
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It can be said that the integration of our country’s dual 
structure, characterized by “double-track prices” and the 
“contract system,” with our decentralized national 
income distribution pattern will inevitably give rise to an 
imbalance in our industrial structure. This is because, 
while bringing about a decentralized distribution of our 
national income and weakening our central govern- 
ment’s capacity for regulating and controlling the dispo- 
sition of resources, our country’s dual structure has 
failed to establish a mechanism capable of gathering 
scattered funds. In this sense, it can be said “hat our 
country’s dual structure is incapable of accc.» «lishing 
the task of readjusting our industrial structure .ollowing 
the decentralized distribution of our nation?! income. 
This is also a major factor contributing to o1 ~ Sountry's 
ineffective structural readjustment during the retrench- 
ment penod. In order to reduce the structural pressure 
caused by inflation, we once again have to make a 
choice: Either to push further ahead with the price 
reform and establish an enterprise property system cor- 
responding to our decentralized national income distr- 
bution pattern, or to readjust our national income dis- 
tribution pattern and properly increase the resources 
under the control of our central government without 
fundamentally altering our country's existing structure. 


nbn Ln Ry) te 


The objective cause of our country’s soaring inflation is 
our industrial structural imbalance. However, another 
important factor contributing to our soaring inflation is 
that under the guidance of the ideology stressing quick 
results in economic development, governments at all 
levels have experienced budget deficits, a serious imbal- 
ance between credits and payments. and growing invest- 
ments in fixed assets. In consequence, they have had to 
relax their currency poiicies. 


Since 1983, our country has gained precious experiences 
and learned lessons from a situation characterized by 
unstable economy and changing policies. 


First, our country has not fundamentally renounced the 
guiding ideology stressing quick results in economic 
development when handling relations between develop- 
ment and stability. In economic decisionmaking, devel- 
opment has actually become the primary concern, while 
stability has Ocgenerated into a secondary position. As a 
result, during the period of economic expansion, we 
experienced financial deficits, growing investment, a 
serious imbalance between credits and payments, and a 
drastic increase in aggregate social demand. During the 
period of retrenchment, our country failed to effectively 
implement its austerity measures and was sometimes 
compelled to stop implementing some of its austerity 
measures. Under the circumstances that inflation is 
becoming more and more serious, the guiding ideology 
stressing quick results in economic development is 
~— detrimental to our efforts aimed at checking 
inflation. 
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Second, our country has failed to formulate effective 
policy measures aimed at perfecting its economic siruc- 
ture. In consequence, it has failed to establish proper 
ratios among various important relations. For example, 
our country has failed to solve such problems as the lack 
of energy, backward communications, and so on. 


Third, our country's relaxed currency policy is another 
important factor contributing to our soaring inflation. 
However, it 1s impossible for us to check inflation by 
relying solely on our currency policy. During the process 
of retrenchment, the continued expansion of capital 
construction and consumption funds have curbed the 
development of our country’s production and the growth 
of effective supply and have often counteracted our 
retrenchment policy. Such a situation shows that we 
should continue every possible endeavor to create more 
favorable conditions for the enforcement of a more 
effective currency policy through various channels in the 
future. 


Liu Guoguang Supports Need for Retrenchment 
HK0304060789 Hong Kong ZHONGGUO TONGXUN 
SHE .n Chinese 1416 GMT 2 Apr 89 


[Report by reporter Xu Shaoling (1776 1421 3781): 
“Economist Liu Says That a New Fearful 
Round of Inflation Will Occur Unless We Persist in 
Retrenchment"—ZHONGGUO TONGXUN SHE 
headline} 


[Text] In an exclusive interview with our reporter a few 
days ago, Liu Guoguang, noted economist and Vice 
President of the Chinese Academy of Social Sciences, 
said: Some people loudly complain about the problems 
and difficulties cropping up in the course of the current 
economic retrenchment. If, on hearing these complaints, 
we relax controls and the moncy supply, it will lead to a 
new, fearful round of inflation. 


Liu Guoguang said: The actual conditions are that, if we 
persist in retrenchment, we shall meet numerous diffi- 
culties in terms of funds, production, and circulation, 
and that if we do not persist in retrenchment, a new, very 
fearful round of inflation will occur. Is there a way out? 
Liu said: “Yes. In terms of total investment demand, we 
should persist in retrenchment but, in terms of structure, 
we should make flexible readjustments. We should take 
advantage of this opportunity to eliminate a number of 
enterprises that consume a lot of energy and materials 
and yield poor returns, so that our economic organism 
can be sound. Naturally, this work 1s not a simple one 
because readjustments involve interest relationships and 
people. There should be a series of policies adapted to 
nu.” 


Liu Guoguang is opposed to the method of imposing 
uniformity in retrenchment. He said: In the period of 
production retrenchment, we have wanted to eliminate 
products using much energy and materials and yielding 
poor returns as a result of overheated demands will be 


~ 
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eliminated and to support the production of commodi- 
returns. However, because of the imposition of unifor- 
mity, many products that should have been reduced are 
not reduced, while products that should not have been 
reduced or substantially reduced are reduced. For exam- 
ple, some big enterpnses with good economic results 
have been considerably affected and, in the first 2 
months of this year, their production growth rates were 
very low. On the contrary, township and town enter- 
prises have developed very rapidly. Because of ineffi- 
crencies and high consumption, they have used up much 
transport, energy, and raw materials already in short 
supply. 


However, as Professor Liu Guoguang sees it, after half a 
year of effort, we have attained some results in rectifica- 
tion work. This finds concrete expression in the fact that 
inflation has gradually stabilized, that industrial growth 
has dropped from pearly 20 percent last year to less than 
10 percent, that the price increases in the past few 
months have also been relatively stable, and that the 
residents’ savings are rising. Naturally, this is also 
because we have adopted a series of measures, such as 
raising the interest rates, opening the value-guaranteed 
Savings business, issuing savings rewards, and so on. 


Liu Guoguang also discussed the prevailing mentality of 
hoping for all to pass through the economic low safely, 
comfortably, and satisfactorily. In his view, this is unre- 
alistic and makes it necessary for us to pay a price, to 
make sacrifices, and even to pay the price of temporarily 
lowering the living standards. The difficulties now are 
that some people are making a fortune, and an ill-gotten 
fortune at that. He said: Provided that we are mentally 
well prepared, have a consensus, and work with one 
heart and one mind and that the government policies 
and measures are quite appropriate, we can tide over the 
difficulties. 


Retrenchment Countermeasures Viewed 
HK2903111589 Beijing JINGJI RIBAO in Chinese 
14 Mar 89 p 3 


[Article by the Situation Analysis Group of the Econom- 
ics Division of the Chinese Academy of Social Sciences: 
“Contradictions in the Course of Retrenchment and 
Selection of Countermeasures”} 


[Text] Summary: Through readjustment and retrench- 
ment over the past several months, achievements have 
been initially scored in certain aspects. However, view- 
ing the situation as a whole, we are still far from the 
desired target. It seems that the measures for readjust- 
ment and retrenchment already put forward have 
recently tended to weaken. Not only enterprises have 
called for the relaxation of control over credit due to a 
shortage of capital but also localities, departments, and 
economic and theoretical circles begin appealing for 
“antisliding” and “antistagflation.” Policy rebounds 
[fan dan 0646 | 734] and fluctuations are not impossibic. 


NATIONAL AFFAIRS 


It xs still an umportant task for us to continuously adheve 
to the policy of “improvement, rectification, and 
reform™ proposed by the central work conference in 
September last year and to persistently make reform and 
development stable with an advance in the course of 
retrenchment. [end summary] 


1988 was another year of “overheating” development in 
the period of reform. The measures for “improvement, 
rectification, and reform™ put forward in the 4th quarter 
can only check the momentum in the escalation of 
“overheating” to a certain extent but the result is still far 
from the desired target of retrenchment. 


Conventional experience shows that the desired result 
can generally be achieved after a period of 6-11 months 
of retrenchment under the conditions of the competitive 
market economy or the planned economy based on the 
centralization of power. However, at present in our 
country, due to the coexistence of two structures and 
after the two-way split of power, the centralized control 
ability has weakened on the one hand, standard indirect 
regulation, particularly the bank and legal regulavon 
functions, is not strong on the other hand. It is likely that 
present retrenchment can prove effective after a rela- 
tively long time. The following several points in the 
present situation merit attention. 


The Result in Retrenchment Is Still Far From the 
Desired Target 


1. The speed of industrial growth is still not low. Last 
year, the speed of the industrial growth of our country 
rose quarter by quarter. After retrenchment began, the 
growth rate was 8.2 percent in January this year and was 
7.5 percent in February. Although it was lower than in 
the same period last year, judging from the demand on 
retrenchment and normal development, the speed was 
still not low. In the event of slight slackness, it may 
possibly rise again. 


2. The monetary and financial situation may all the morc 
tend to be tense. Last year, the moncy supply was 

to 86 percent of the total amount of supply from 
1949 to 1984 and was equal to the accumulative amount 
of money supply from 1984 to 1986. The amount of 
money in circulation in the market at the end of January 
this year recorded an increase of more than half over the 
corresponding period last year. Considering this year's 
necessary wages adjustment, plus decentralized capital 
construction projects which are still speeding up the 
absorption of capital and a large amount of currency 
rapidly changing into cash in the residents’ hands, false 
shortage of capital in society will be caused and money- 
expanding strength will be increased. If we do not adhere 
to the tion policy, the financial situation this year 
will be more worrying. 


3. The gap between supply and demand still tends to 
widen. Last year, the gap between supply and demand 
was 224.3 billion yuan, which meant that the growth rate 
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of the gap in that year reached 42.6 percent. Although it 
was estimated at tue outset of retrenchment that the 
additional capaal construction investment of some 30 
bidion yuan could be reduced and a part of the group 
purchasing power within the sphere of the commodities 
the purcnase of which was under control could be 
reduced, the factors in bringing about the inflation of the 
aggregate demand at least includes: |) When the capital 
construction investment was curtailed, localities and 
departments still cherished a wait-and-see, perfunctory, 
and even contentious attitude. Through an increase in all 
kinds of channels plus the investment in technical mod- 
ification and in the updating of equipment, the addition 
of the capital construction investment may still be 
speeded up so that the momentum in the excessively 
quick expansion of the demand on investment may be 
maintained. 2) Not only the action of and impulse to the 
maximization of the income of government organs at all 
levels, enterprises, and nonprofit-making organs cannot 
be markedly restrained but also the people's demand on 
high income gradually becomes strong under the condi- 
tion of inflation, forming and intensifying the inertial 
inflation of income. 3) Due to the existence of the 
inertial inflation of income plus the residents’ anticipa- 
tion of high prices in the future and in the present 
situation of the negative interest rate, the residents’ 
demand on consumer goods will still remain at an 
excessively high level. 4) A fairly large part of the group 
purchasing power has shifted outside the sphere of the 
commodities the purchase of which is under control. 
This was also the reason for an increase of 20.3 percent 
of the group purchasing power last year under the 
circumstances of contro! over purchase. The short-term 
demand on purchase in the market can hardly be 
reduced very quickly. 


4. Prices and the market situation brook no optimism. 
Due to last year’s all-around reduction in the production 
of grain, cotton, and oil, the growth of the basic industry 
was | 2 percent or so behind the growth of the processing 
industry and this will surely affect this year's market 
supply. If grain production is unstable this year, the 
difference between the growth of the basic industry and 
that of the processing industry wil! be further aggravated 
and it is likely to bring about a crisis with the shortage of 
grain, energy resources, and raw materials taking the lead 
and likely to accelerate a price increase. There are four 
new tendencies of the current price increase: |) Pushed 
forward by the structure. The difference between struc- 
tural growth caused by the fact that oversupplied prod- 
ucts become mor and undersupplied products become 
less’ forces prices to rise because, if we want to stimulate 
the production of the undersupplied products, we have 
to readjust the prices in addition to adopting the other 
measures. 2) Regional competition. In the course of the 
selective structural readjustment of the prices, whoever 
raises prices at an carly date and raises prices more will 
benefit at an early date and will benefit more. Therefore. 
in the course of practice, competiiion and comparison 
between regions often occur in rushing to raise prices, 
thus pushing the general level of the prices up excessively 
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Understanding of the Stagflation Theory 


Recently, some comrades have publicized the “antistag- 
flation™ argument and warned us not to lead the national 
economy onto the track of stagflation. We hold that it ts 
advisable to have a correct understanding of the “stag- 
flation™ theory. Since 1984, the industry of our country 
has shown a tendency toward rapid development all 
along and the annual growth rates amounted respectively 
to 16.3 percent, 21.4 percent, 11.7 percent, 17.7 percent, 
and 20 percent. If it really drops to 8 percent this year, 
the speed is still not low and it cannot be called “indus- 
trial stagnation.” Of course, the price for such a big drop 
in the industrial speed is indeed very high. In terms of 
the long-term economic results, it is necessary to avoid 
such a “big rise and big decline” as far as possible. After 
the “big rise,” it is essential to alleviate the “big decline” 
as far as possible but the following several points must be 
explained: 


1. The historical experience in the economic fluctuation 
of our country shows that every “big decline” is the 
result of the “big rise” and the subsiding degree of the 
low valley in a cycle always corresponds to the peak 
expansion degree. 


To retresch, it is, therefore, imperative first to restrict 
expansion and inflation and to avoid a “big drop,” it is 
necessary to avoid a “big rise.” This is a big problem in 
the need to constantly remain sober-minded about the 
long-term development. 


2. A low valley, namely a temporary decline, in a cycle is 
inevitable, normal, and necessary. A “big rise” will 
surely be corrected by a “big decline,” a “big decline” is 
unavoidable but can only be mitigated, and it 1s impos- 
sible to pay no price for a “big decline” but the losses in 
the time of a “big decline™ can only be reduced as much 
as possible. 


3. A “temporary decline” emerging in the period of 
retrenchment is not tantamount to stagnation. Some 
people now do not fear “inflation” but fear illusory 
“stagnation.” Before the temperature of the overheated 
economy 1s lowered, they yell for preventing stagflation, 
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stopping retrenchment, and easing up money in the hope 
of using new inflation to stimulate a new rise. However, 
in the environment of “overinflation,” not only substan- 
tial progress can hardly be made in reform but also we 
can most likely be bogged down in real continuous 


“stagflation.” 


4. The view “it cannot be called prosperity with a two 
digit increase” is to be abandoned. In the long run, in 
light of the 1950-1988 economic growth of our country 
and on the basis of the analysis of the tendency to 
gradually shift to the intensive form (with productivity 
and quality as the principal part) of development in the 
future, we divide the range of economic growth as 
foliows: 1) Over 11 percent is overconventional growth; 
2) 7 percent to 10 percent is high-speed growth; 3) 
4percent to 6 percent is medium-speed growth; 4) 
I percent to 3 percent is low-speed growth; 5) below zero 
is stagnation and depression. 


5. Judging from the angle of structural readjustment, it is 
almost impossible to carry out effective transformation 
of the economic structure under the conditions of an 
ultrahigh speed, inflation, and overheating. Over the 
past few years, the ultrahigh speed industrial develop- 
ment of our country has been achieved at the expense of 
agriculture. To readjust the structure, it is necessary to 
lower the industrial development speed, to increase the 
agricultural input, and to speed up agricultural develop- 
ment. Conversely, if we continuously allow the industry 
to develop at an ultrahigh speed under the ideological 
guidance of fearing “stagnation,” agricultural develop- 
ment, especially the growth of grain, will be more diffi- 
cult and this will surely make the industrial structure 
further deteriorate. 


In one word, we must have a correct understanding of 
the current prevalent “theory of stagflation.” We cannot 
change our course under the notionally incorrect appeal 
for antistagflation but should adhere to the policy of 
readjustment and retrenchment until the desired result is 
attained. 


Tentative Plan and Suggestions 


Our tentative plan and suggestions are: We must persis- 
tently “strive for advance in the course of stability,” 
seriously do the readjustment and improvement work 
well this and next year, and create favorable conditions 
for pushing reform a big step forward. The specific 
measures include: 


1. Tightening up the money supply. At present, it is 
necessary to step up Organizing experts to determine the 
formula for the calculation of the amount of monetary 
(cash) issue. Not only the formula of “the economic 
growth rate plus the price increase rate” used 2 years ago 
must be given up but also it is inadvisable to use the 
notion “an increase over the preceding year" alone to 
examine and determine whether this year’s money sup- 
ply is rational or not because money was overissued very 
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greatly in the preceding year. In money calculation, it is 
essential to consider at least: 1) Preceding money stock; 
2) circulation speed; 3) changes in the rational price 
level; 4) the degree of economic monetization; 5) changes 
in the standard of use of the banking and money capital; 
6) the situation in the contraction and magnification of 
the power of confidence in the currency; and so on. On 
the basis of such calculation, it is estimated that the 
amount of money supply this year must be curtailed by a 
wide margin. 


2. Bank reform. This includes: |) The central bank comes 
within the jurisdiction of the NPC, which examines and 
determines the amount of monetary issue in the year, 
legally puts it on record, and investigates and affixes 
responsibility for excessive issue according to the legal 
procedures; 2) the head office of the central bank exer- 
cises vertical leadership over its branch offices, abolishes 
the branch offices at the provincial level, and sets up 
8-10 key city branch offices; 3) the central government 
gives priority to deciding the appointment of the officials 
of the central bank system, employment of the staff 
members, their income, and acquisition of their welfare: 
4) all specialized banks must submit to the dual leader- 
ship of the central bank and their upper levels and are 
subject to the central bank’s coordination. 


3. Increase in interest. At present, the role of interest in 
regulating the economic aggregate and structure is still 
not apparent and in attracting deposits and regulating 
and restricting loans, interest—the lever—is still very 
weak. The value-guaranteed savings deposits were 
started on 10 September last year and the measures to 
increase their interest were adopted on | February this 
year but the strength was insufficient. We hold: 1) The 
readjustment of interest must be made before the read- 
justment of prices, the interest must be higher than the 
rate of the price increase, and money is allowed to 
become slightly incremental money capital; 2) regarding 
the value-guaranteed savings deposits for half a year and 
above which were recently started, the principle of the 
positive interest rate of 2percent to 3 percent (the 
difference between the gross interest rate and the rate of 
price increase) must be implemented after a certain 
period of time. With a view to increasing the long-term 
savings deposits, we can consider implementing the 
“principle of 1, 2, 3, 4," namely, the positive interest rate 
of |-year fixed deposit is | percent, of 2-year fixed 
deposit 2 percent, and of 3-year fixed deposit and of 
fixed deposit over 3 years higher. At the same time, the 
interest rate of loans must be raised by a wide margin, 
the practice of different loan interest rates for different 
products and industries may be considered, and the 
determination of the level of the loan interest rate is to be 
based on the principle that the bank still has a slight 
surplus after the interest of the deposits and the bank 
expenses are deducted. The readjustment of the interest 
rate must be flexible and the policy of interest must 
operate in coordination with the other policies. 
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4. Selectively raising the tax rates for investment. To 
control investment, especially civil construction invest- 
ment, in the period of retrenchment, we can change the 
construction tax to differing investment taxes and raise 
the tax rates by a big margin. For example, the civil 
construction investment tax can be raised from 10 
percent to 20 percent or so, the other investment tax 
rates can be slightly lower according to the situation but 
cannot be lower than the 10 percent already fixed. As for 
the enterprises’ retained profits to be spent on reinvest- 
ment (particularly the investment in technological inno- 
vations), a preferential tax rate must be imposed. Enter- 
prises run with foreign capital can be treated as seen fit. 
The “enterprises run with sham foreign capital” should 
be straightened out and preferential treatment abolished. 


5. Restriction of the allocation of loans. In coordination 
with the ministries and commissions concerned, the 
State Planning Commission should conduct all-around 
examination of the tendency of the development of 
industries, products, and enterprises, determine a series 
of restrictions on the allocation of loans, and publish 
them in a list. The method of reducing and stopping the 
loans directly allocated must be applied to the energy- 
guzzling and low-efficiency industries, products, and 
enterprises and they are allowed to merge; the allocation 
of the loans for the construction of all high-grade office 
buildings, auditoriums, restaurants, and hotels must 
cease; the use of public funds to buy small cars in the 
period of retrenchment must be restricted. 


6. Restriction of income. In addition to continuously 
imposing 10 percent as regulatory funds on the extra- 
budgetary income, it is necessary to levy the balance of 
the profits above the average level on the regions and 
departments which have enjoyed the state preferential 
treatment over the past few years or withdraw the 
preferential treatment. At the same time, it is imperative 
to try to control the inflation of the income not included 
in the wage tables. 


7. Readjustment of the consumer market. We must draw 
on the experience in tobacco and wine market manage- 
ment, cancel the method of supplying color television 
sets, refrigerators, and the other high-grade consumer 
goods at state prices on the presentation of coupons, 
adopt the three-in-one method of the liberalization of 
prices, exclusive management, and imposition of a spe- 
cial kind of consumption tax, put an end to black-and- 
gray market trading, increase financial revenue, and use 
the market to stabilize the market. 


8. Special funds freeze. The currency withdrawn from 
circulation by selling the small state-owned enterprises 
and public houses, transferring landed property of some 
places in the coastal regions with compensation, and 
selling the share of state-owned enterprises must be 
frozen as special funds and savings of special accounts 
and shall not be spent as reloans and reinvestments. 
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9. Balanced industrial p~ icies. The “overheated” econ- 
omy emerging in our country since 1984 was induced by 
the extraconventional growth of the industries, espe- 
cially the processing and manufacturing industries, agri- 
culture (cultivation trade) has really stagnated (stagnated 
or dropped) for 4 consecutive years, and the basic 
industries, including energy and raw materials, have 
grown slowly. Therefore, what have been implemented 
are the inclined and unbalanced industrial policies 
toward the industries, particularly the processing and 
manufacturing industries and township and town enter- 
prises. In the course of retrenchment, what should be 
curtailed are the industries, especially the energy-guz- 
zling processing industry and low-efficiency enterprises 
and on the contrary, agriculture, the basic industries, 
including energy, and highly-efficient enterprises must 
be strengthened and supported. 


10. Reduction in the government expenses. In the course 
of retrenchment, the government must consider its own 
retrenchment and reduce its organ expenses to a mini- 
mum permitted by the development of the national 
economy. If our country firmly grasps the policy of 
“better men (officers) and simpler administration” and 
reduces its employees by 30 percent, its financial diffi- 
culties can be partially mitigated. Furthermore, the gov- 
ernment will set an example to the enterprises in enhanc- 
ing efficiency. 


What needs stressing is that in the period of readjust- 
ment, reform is not useless, nor do we stop and retro- 
gress. If the strategy is selected correctly, readjustment 
and retrenchment can be completely integrated with the 
reform of the system (including anticorrupt phenome- 
non and honest government-building) so as to make 
readjustment become the turning point of reform. 


(Participating in the discussion of this article were the 
research personnel of the Economics Division of the 
Chinese Academy of Social Sciences with Zhang Zhuo- 
yuan [1 728 0587 0337] presiding. The actual writing was 
done by Chen Dongqi [7115 2639 3825].) 


Agricultural Investment Adjustment Urged 
HK2703 103089 Beijing JINGJI GUANLI in Chinese 
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[Article by Ma Qiancheng (7456 6197 6134), edited by 
Lin Daojun (2651 6670 0689): “Structure of Agricultural 
Investment Must Be Adjusted Urgently”) 


[Text] Over the past several years, agricultural invest- 
ment has decreased, the agricultural returns have been 
very low; this has had serious effects on China's agricul- 
ture. If this situation cannot be improved as soon as 
possible, the potential of agriculture will be dried up, and 
agriculture inevitably shrink. Therefore, increasing agri- 
cultural investment, and improving the investment 
Structure have become great issues, which have to be 
solved, in developing China’s agriculture. 
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I. The Irrational Investment Structure, and the Reasons 
Leading to It 


More and more countries have understood the funda- 
mental position of agriculture in their national econo- 
mies; and countries with a developed economy pay more 
attention to agricultural investment. Over the past 30 
years, the proportion of capital agricultural investment 
in total basic investment in France has always been more 
than 12 percent; and after going through many compli- 
cations, the proportion in the Soviet Union is currently 
at 18.5 percent. In Yugoslavia and Bulgaria, the propor- 
tion has been stabilized at about 15 percent. In China, 
the proportion of investment in capital agricultural con- 
struction of the total investment in capital construction 
is: In the “First 5-Year Plan” period, the proportion was 
7.1 percent; in the “Second 5-Year Plan” period, it was 
11.3 percent; ip the 3 years of readjustment, it was 17.7 
percent; in the period from the “Third 5-Year Plan” to 
the “Fifth 5-Year Plan,” it was about 10 percent; it fell to 
6 percent in the “Sixth 5-Year Plan” period; and in 1986, 
it was Only 3.3 percent. Recently, this proportion has 
increased, but is only about 5 percent. In fact, China’s 
agricultural production at present is maintained by the 
stakes passed down from the sixties to seventies period, 
and the amazing bearing-capacity of the masses of peas- 
ants. In this way and after a short period, the foundation 
of the national economy will become weaker and weaker, 
and the entire national economy will lose its balance. 


Apart from the decrease in investment, the irrational 
investment structure is also an important reason leading 
to slow agricultural development, and the seriously 
insufficient reserve energy of agriculture. In the aspect of 
investment structure, the current main problems are: 


First, imbalance in investment time structure. At 
present, most of the peasants only pay attention to 
investment that will bring short-term returns such as 
applying fertilizers, pesticides, and so on. Moreover, 
most of the fertilizers they will apply are nonorganic and 
they will only apply a small amount of organic fertilizers. 
In this way, soil fertility will be used up, and land will 
become poor in quality. Peasants are not interested in 
investment that will bring medium- and long-term ben- 
efits, they do not have much enthusiasm for opening up 
new wells and in improving irrigation. The number of 
peasants who will buy large agricultural tools, and will 
improve the fertility of the soil is very small. Some 
peasants will buy tractors and motor cars. However, the 
tractors and motor cars they buy are mostly used in 
transporting goods or in running businesses, and they are 
seldom used in agriculture. Some of the agricultural 
fixed assets and basic agricultural construction formed 
in the sixties and seventies were divided up or sold when 
the contracted responsibility system was implemented. 
Some of them are in bad repair, and some have been 
scrapped. Under such circumstances, the potential of 
agriculture has decreased rapidly, and many villages 
have fallen back to a situation in which they will simply 
depend on manual labor and the climate for harvest. 
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The reasons leading to the serious shortage of long- and 
medium-term agricultural investment include many 
aspects. First, the peasants still have a lingering fear of a 
change in policy. Over the past years, some areas have 
frequently readjusted and merged pieces of land, and 
have propagated and promoted the practice of large- 
scale operation of land in an inappropriate way. This has 
intensified the peasants’ worry in this aspect. Second, the 
self-accumulating rate of agriculture is too low. Peasants 
who are engaged only in farming undertakings, in par- 
ticular those who are only engaged in single-crop culti- 
vation, are short of money; they do not have the capa- 
bility to invest even though they want to. Moreover, 
many long- and medium-term agricultural investment 
projects cannot be completed by one household or one 
peasant. The most serious thing is that the comparative 
returns of agriculture are low; that of peasants who are 
engaged in grain and cotton production are particularly 
low, and they have to suffer losses if they cannot manage 
well. Therefore, the phenomena that peasants are not 
willing to undertake agricultural work, are not willing to 
cultivate land, and are not willing to undertake grain 
production have emerged. Due to the attraction of 
relative benefits, over the past several years, the ten- 
dency that agriculture has been taken as a side-line 
occupation, and a side-'ine occupation has been taken as 
agriculture has become serious in many areas. More and 
more peasants have left their land; the number of cases 
where peasants are cultivating “perfunctory land” has 
increased; agricultural investment has decreased rapidly; 
and nonagricultural investment has increased tremen- 
dously. This has constituted a latent agricultural crisis. 


Second, imbalance in the soft and hard mix of invest- 
ment. Relatively speaking, peasants will pay more atten- 
tion to direct material investment and will neglect indi- 
rect intellectual investment. That means any limited 
amount of investment in general will be used in buying 
chemical fertilizers, pesticides, and small farm tools, and 
will not be used in scientific and technological, manage- 
ment, and information aspects. Peasants will not be 
interested in cultural investment. A small number of 
villages still follow old customs, experiences, and prac- 
tices, and still hold the idea that “one does not have to 
ask for help from others if he has a large quantit’ of 
manure, and if he can irrigate his land diligently. Ur 
such circumstances, the practice of extensive cultiva.. 
has been adopted, seeds have deteriorated; peasant: 
have failed to check plant diseases and insect pests, labor 
returns have decreased; and the transformation from 
traditional agriculture to modern agriculture has been 
adversely affected. The reasons leading to this situation 
are: First, the quality of peasants themselves is low, and 
they do not understand the important role of science, 
technology, and scientific management, nor do they have 
a sense of urgency. Second, the system for promoting 
agricultural technology and the management system are 
not perfect; the driving force is not strong enough: and 
there are not enough social service undertakings. 
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Third, imbalance in the mainbody of investment. Over 
the past several years, among the four investment main- 
bodies—the state, local areas, collectives, and peas- 
ants—the amount of financial investment contributed 
by the state and local areas has decreased year by year, 
and collectives have taken money from peasants but 
have never given them any. Moreover, peasants have to 
pay many types of fees to collectives, while collectives 
seldom give support to the peasants. As a result, the 
burden on peasants has increased, and investment input 
by peasants in agriculture has been affected. Not only 
has direct state investment in agriculture decreased, but 
the state has not given sufficient support to industries 
producing agricultural means of production. As a result, 
there is a shortage of supply in the means of agricultural 
production, the quality of the means of agricultural 
production is not good but their price is high, and 
peasants thus can neither afford nor are willing to use 
them. Consequently, investment has decreased. Further- 
more, policies have excessively favored industry and 
urban areas, and the system, which will sacrifice the 
interests of agriculture and peasants, has not been fun- 
damentally changed; distoried prices have once again 
enlarged the scissors gap that had been reduced; and the 
practice adopted by agricultural product purchasing 
departments to lower the price of agricultural products 
has become an unbearable practice for peasants. The 
direct reason leading to the decrease in the state and 
local areas’ investment in agriculture is financial diffi- 
culty. However, the fundamental reason is that they do 
not understand the importance of agriculture in a com- 
prehensive way, have not paid enough attention to 
agriculture, have been unrealistically optimistic about 
the development of agriculture in the past several years; 
and have made the wrong decision. 


The returns of investment are not only decided by the 
amount of investment, but are also decided by its struc- 
ture. A rational investment structure can ensure scien- 
tific combination of the means of production, can pro- 
mote rational readjustment of the rural industrial 
structure, and can bring a synchronous increase in eco- 
nomic and social returns. If the investment structure is 
irrational, the input, which originally is limited in 
amount, cannot play the role it should play; waste in 
material, financial resources, and human power will 
result; and the enthusiasm of peasants will be hurt. 
Consequently, investment in agriculture will further 
decrease, and a vicious cycle will be formed. Therefore. 
at the same time we are working hard to increase 
agricultural investment, we should also pay attention to 
adjusting »*.e investment structure, and should work 
hard to increase investment returns. This is an urgent 
task in accelerating agricultural investment. 


II. The Investment Structure Should Be Adjusted, and 
Investment Returns Should Be Increased 


We should proceed from the realities in adjusting the 
agricultural investment structure. Moreover, we should 
handle the relationship among many aspects in a proper 
way, and should work hard in increasing the scientific 
and practical quality of investment 
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(1) On the aspects of the investment period, we should 
have long-term, short-term, and medium-term invest- 
ments. Peasants want to be rid of poverty and become 
rich. Therefore, we should not neglect short-term 
returns. However, medium-term and long-term invest- 
ment can ensure the quality of cultivated land, can 
cultivate resources, and promote long-term agricultural 
development. Therefore, long-term and medium-term 
investments are the basis of the fundamental benefits of 
peasants, and are the fundamental guarantee for peas- 
ants to obtain short-term returns. Therefore, long-term, 
medium-term, and short-term investments should be 
coordinated in a proportional manner, and their combi- 
nation should be rational. In solving the current situa- 
tion, where there is serious, insufficient long-term and 
medium-term investments, we should first formulate a 
practical agricultural investment program. For agricul- 
tural investment, in particular for long-term and medi- 
um-term investments, clear and definite investment 
objectives should be set and concrete measures should be 
formulated. This will require us to include the agricul- 
tural investment program as an important strategic mea- 
sure in the agricultural development strategy at the time 
when we are formulating the strategy, and to put it into 
practice, to reduce the incidences of acting blindly in 
deciding investments, and the number of investment 
projects that are decided voluntarily. Second, coordi- 
nated preferential treatments should be formulated. 
Long-term and medium-term agricultural investments 
require a longer investment period, and the returns 
cannot be realized a longer investment period, and the 
returns cannot be realized within a short period. In order 
to protect the interests of investors and their enthusiasm, 
long-term and mediumi-term agricultural loans allocated 
by the state finance and finance from local areas should 
be issued to peasants and collectives at low interest rates 
or in the form of free-interest loans. We should positively 
encourage collectives and peasants to raise funds by 
themselves for investing in long- and medium-term 
agricultural investment. We can consult the practice 
adopted by banks in offering value-preserving treat- 
ments to long-term deposits, to protect the economic 
interests of investors. Of course, the proposal of making 
great efforts in increasing long-term and medium-term 
investments is put forward under the present situation 
that there are serious, insufficient long- and medium- 
term investments. However, at the same time as we are 
grasping long- and medium-term investments we cannot 
slaken our efforts to grasp short-term investments. This 
is because short-term investments can bring returns 
rapidly, can thus accelerate turnover, and can accumu- 
late funds for long- and medium-term investments. 


(2) We should pay equal attention to hard and soft 
measures. We should focus on the present situation 
where peasants and basic-level rural cadres pay attention 
only to material investment but neglect intellectual 
investment, and should postively guide them to vigor- 
ously increase soft-measure investment. First, intellec- 
tual investment should be increased, and we should work 
hard to raise the quality of laborers. The low quality of 
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laborers is the main obstacle which has constrained 
agricultural development. We should adopt measures to 
handle fundamental cultural education in rural areas 
well. Moreover, we should also set up agricultural sec- 
ondary schools and various types of evening schools and 
agricultural technical schools, should enhance vocational 
education, and should work hard to raise the present and 
future cultural and technical quality of peasants, to 
enable them to gradually get rid of the constraints of the 
thinking of a small peasant economy and a natural 
economy; to establish the concept of a modern agricul- 
tural economy and a commodity economy; and to 
become modern peasants who have culture and skills, 
and know about management. Second, we should vigor- 
ously increase technical investment. Science and tech- 
nology are supports for transforming traditional agricul- 
ture into modern agriculture, and also an effective way to 
transform low-profit into high-profit agriculture. On the 
one hand, agricultural production experiences and les- 
sons should be combined, the important role of science 
and technology, and information should be propagated, 
and the consciousness of the masses of peasants in 
learning and applying scientific technology should be 
raised vigorously. On the other hand, construction of 
scientific and technological organizations and contigents 
in local areas, counties, and townships should be 
enhanced, and essential scientific research equipment 
should be installed to strengthen the means and capabil- 
ity in Carrying out research and in applying advanced 
scientific technology. At the same time, the realities of 
the present scientific and technological structure reform 
should be combined with that of the rural production 
responsibility system, which is a combination of central- 
ization and decentralization, and a system for promoting 
the application of science and technology should be set 
up and perfected in the whole rural area. Moreover, we 
should make this system a practical one which is flexible 
and highly efficient; and this system should play the role 
that it should in developing agricultural production. 


(3) On the structure of the mainbodies, equal emphasis 
should be placed on the state, local areas, collectives, and 
the peasants. 


First, agricultural investment contributed by state and 
local areas’ finances should be vigorously increased, and 
the basic conditions of agriculture should be improved. 
Capital agricultural construction investment has the 
characteristics of a long recovery period of investment 
and of slow returns. Nevertheless, the state and local 
areas should increase agricultural investment, and 
should reverse, as soon as possible, the recent trend 
where agricultural investment has been decreasing. This 
mainly means: a) The state and local areas should 
formulate a permanent agricultural investment program, 
and the investment program should focus on large- and 
medium-scale investment projects that peasants are not 
able to set up nor complete. On issuing agricultural 
loans, favorable policies should be formulated, in partic- 
ular the policies should preferentially support the con- 
struction of cotton and grain production bases. Agricul- 
tural investment laws and regulations should be 
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formulated, and an agricultural development fund sys- 
tem and an agricultural assurance fund system should be 
set up, so that agricultural investment can be standard- 
ized and systematized, and can be turned into a regular 
practice. In this way, risks involved in agricultural 
investment can be reduced. b) The state and local areas 
should support production of the agricultural means of 
production, and should also work hard to improve the 
supply of these means of production. Policies should be 
formulated and implemented to support industries pro- 
ducing the means of agricultural production, and favor- 
able economic treatment should be offered to them. 
Apart from this, the state and local areas should work 
hard to mobilize the enthusiasm of these production 
factories, to enable them to produce means of produc- 
tion that will have high quality but cheap price. The 
supply of the agricultural means of production should be 
transformed from a simple management type to a man- 
agement-service type, and the present phenomena where 
there are many sections and confusing channels should 
be improved: prices will be increased by every level; 
speculation and profiteering activities should be seri- 
ously checked; and production and sale of forged and 
poor-quality commodities should be banned. The prac- 
tice of multiple operation should be changed into spe- 
cialized operation managed by supply cooperatives so as 
to reduce the number of circulation channels, reduce the 
cost of circulation, and reduce the unreasonable burden 
on peasants. c) The present situation under which the 
gap of the relative prices between industrial products 
and agricultural and sideline products ts too large should 
be improved as soon as possible; the scissors gap between 
industrial products and agricultural and sideline prod- 
ucts should be reduced: and the comparative returns of 
agriculture should be increased, to strengthen peasants’ 
force in agricultural investment. 


Second, cooperative economic organizations at township 
level should be perfected, and the role of collectives in 
agricultural investment should be brought into play. 
Collectives are an important level among the mainbodies 
of agricultural investment, and also an intermediate link 
in joining the state and local governments with peasants. 
Collectives are playing an important role in guiding and 
organizing peasants’ investment. Therefore: a) Collec- 
tives should handle service work provided to agricultural 
investment well. In the contract system of responsibility 
linked to production, which has two operative levels, 
collectives are playing a “unification” role. On the one 
hand, they have to handle agricultural investment 
projects contributed by state and local areas’ finance, 
and have to launch the projects. On the other, they have 
to organize farmland capital construction that cannot be 
handled by individual peasants or households, and pre- 
production, production, and postproduction service 
work, and they also have to work hard to improve 
production conditions, and to provide good and 
thoughtful services to peasants. b) The practice of subsi- 
dizing agriculture by industry should be handled well. 
Over the past several years, township and town enter- 
prises and service industries in many areas have 
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achieved great development, and their comparative 
returns are very much higher than that of agriculture. A 
certain proportion of funds can be withdrawn from these 
industrial enterprises and service industries, and the 
money can be put into the agricultural development fund 
and the agricultural assurance fund, to subsidize agricul- 
ture by industry. In this way, the problem of insufficient 
agricultural investment can be solved, and the annual 
income of agriculture can be balanced, and can become 
relatively stable. Apart from this, industrial sideline 
Stalls and points should offer energy and equipment to 
agriculture in busy farming seasons, and should support 
agricultural production. Moreover, environment protec- 
tion fees should be collected from some enterprises, and 
the money collected should be used to improve agricul- 
tural ecology and the environment. 


Third, the work in guiding peasants’ agricultura) invest- 
ment should be handled well. Peasants are an important 
aspect of the investment mainbody, and they have 
double tasks—to invest by themselves,and to rationally 
use the funds invested by other levels. Since the imple- 
mentation of the production responsibility system, peas- 
ants have become direct investors, and their enthusiasm 
in agricultural investment and their investment s (ructure 
will directly affect the prospects of agriculture. The state, 
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local areas, and collectives should handle their guiding 
work well, and should work hard to correct the phenom- 
ena of excessive consumption investment and insuffi- 
cient productive investment, and the phenomenon 
where short-term investment has been stressed and long- 
and medium-term investment has been ignored. At the 
same time, when material investment 1s increased, peas- 
ants should be guided to increase investment in labor 
service. That means on the one hand, peasants should be 
guided to invest in the responsibility fields contracted by 
them, to enhance the scientific nature of investment, and 
to increase labor productivity. On the other hand, invest- 
ment in labor service by collectives should be organized 
well, and capital farmland construction projects that 
cannot be handled by individual households, such as 
irrigation projects, agricultural electricity supply, rural 
highway construction, rennovating uncultivated land, 
sandy land, and saline-alkaline land, and so on, should 
be initiated. Planning and implementation work should 
be carried out properly, and we should try our best to 
ecnnomize materialized labor and living labor, to con- 
tinuously increase the quantity of investment, to enable 
the structure of investment to become rational, and to 
continuously increase returns. In this way, China can 
achieve stable and sustained agricultural development. 
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East Region 


Anhui Reports Foreign Trade Increase 
HK 3103092389 Beijing CEI Database in English 
3i Mar 89 


[Text] Hefei (CEl}—Foreign trade of Anhui Province 
took on a new look last year, with the No | export market 
Japan being replaced by Hong Kong and Macao. The 
export goods were changing from raw materials to fin- 
ished products and from initially processed to finely 
processed products. 


The province's export volume to Hong Kong and Macao 
last year was | 23 million U.S. dollars, 22.2 percent of the 
total volume. The export volume to Japan was 114.3 
million dollars, about 20.7 percent of the total. 


In addition, the export to the Soviet Union, East Euro- 
pean countnes and European Economic Community 
(EEC) increased slightly. The export to the Soviet Union 
and East European countries was 84.48 million dollars, 
15.3 percent of the total export volume; the export 
volume to EEC was 69.75 million dollars, 12.6 percent of 
the total export. 


The structure of the exported goods was changing for the 
better. Of the total exported goods last year, agricultural 
and side-line products made up 29.78 percent, down 
3.22 percent from the previous year. Light industrial 
products made up 49.66 percent. Heavy industrial prod- 
ucts accounted for 20.56 percent, 4.66 percent up over 
the previous year. 


Up to now, the province has established trade relations 
with 105 countries and regions. Export goods have 
iwmounted to nearly 1,000 kinds. The total export vol- 
ume last year reached 533 million dollars, growing by 5.9 
percent from the previous year. 


Jiangsu Jobless Rate Up 100 Percent Over 1988 
HK3103!42789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0704 GMT 30 Mar 89 


[“Over 600,000 People Are Awaiting Job Assignments in 
Jiangsu Province This Year" —ZHONGGUO TONG- 
XUN SHE headline] 


[Text] Nanjing, 30 Mar (ZHONGGUO TONGXUN 
SHE)—An official of the Jiangsu provincial labor bureau 
disclosed today that the the province's cities and towns 
are facing huge employment pressure this year and that 
about 620,000 people are awaiting job assignments, a 
100-percent increase over last year. 


In previous years, state enterprises found placement for 
people, but this year, instead of recruiting workers or 
replenishing staff, they want to reduce their staff by 
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60,000. Due to capital shortages and structural readjust- 
ments, the ability of enterprises at or above the district 
and county levels to absorb laborers has also relatively 
diminished. This is a worrisome social problem. 


According to the briefing, the reasons for the sudden rise 
in the number of people awaiting job assignments are as 
follows: Those who were born during the “Cultural 
Revolution,” when child-bearing was out of control, 
have reached working age, some peasants have entered 
cities and towns; and, with a large number of capital 
construction projects discontinued, the workers formerly 
engaging in building work are out of jobs. 


Last year, Jiangsu found jobs for 190,000 people, which 
represents the greatest number of people employed !n the 
last 5 years, but it will be very difficult to achieve this 
figure this year. 


Shandong People’s Congress Work Reported 
SK2903073889 Jinan DAZHONG RIBAO in Chinese 
8 Mar 89 p 2 


‘Report on the work of the Standing Committee of the 
Shandong Provincial People’s Congress, delivered by Li 
Zhen, chairman of the provincial People’s Congress 
Standing Committee, at the Second Session of the Sev- 
enth Shandong Provincial People’s Congress on | March 
1989] 


[Excerpts] Fellow deputies: 


Entrusted by the Standing Committee of the provincial 
People’s Congress, | hereby submit to the session a 
report on the work of the Standing Committee since the 
first session of the seventh provincial People’s Congress. 


Over the past year, the Standing Committee of the 
provincial People’s Congress firmly implemented the 
guidelines of the | 3th party congress and the 3d Plenary 
Session of the 13th CPC Central Committee, positively 
carried out the resolutions and decisions adopted by the 
First Session of the Seventh Nationa! People’s Congress 
[NPC] and the first session of the seventh provincial 
People’s Congress, regarded the work of ensuring and 
promoting reform and openness as its most important 
duty, regarded the strengthening of the socialist demo- 
cratic system and the legal system as its central task, 
placed the strengthening of self-construction in an 
important position, conscientiously carned out and used 
the functions and powers entrusted to it by the Consti- 
tution and law, and gave full play to the role of the state 
power organs in the localities. As a result, it achieved 
great progress in all ficids, promoted the development of 
the socialist material and spiritual civilizations and the 
building of the democratic legal system, and manifested 
the superiority of the system concerning the People’s 
Congress. 
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1. The Standing Committee regarded the study and 
implementation of the guidelines of the 13th party 
congress and the 3d Plenary Session of the 13th CPC 
Central Committee as the most important tash:. 


Over the past year. the whole party and the people 
throughout the country penetratingly studied and imple- 
mented the guidelines of the | 3th party congress and the 
3d Plenary Session of the | 3th CPC Central Committee. 
The Standing Commitiee of the provincial People’s 
Congress also regarded it as its most important task in 
line with the unified arrangements of the central and the 
provincial party committees. 


The Standing Committee deeply studied the guidelines 
of the 13th party congress and the 3d Plenary Session of 
the 11th CPC Central Committee. Through the study of 
these guidelines and the combining of study with prac- 
tical conditions, members of the Standing Committee 
enhanced their understanding, and satisfactorily solved 
the following questions: First, they further defined the 
ideal of dicussing all undertakings in economic construc- 
tion. [passage omitted] Second, they further deepened 
their understanding of the importance of building social- 
ist democratic politics. [passage omitted] Third, they 
further strengthened the sense of urgency in building the 
legal system. [passage omitted] Fourth, they became 
more conscious regarding the ideological line of seeking 
truth from facts. [passage omitted] 


In line with the development of the current situation, the 
Standing Committee gave prominence to implementing 
the guiding principles of “improving the economic envi- 
ronment, rectifying the economic order, and comprehen- 
sively deepening reform.” At the sixth Standing Com- 
mittee mee‘ing, the Standing Committee adopted the 
resolution on “studying and implementing the guidelines 
of the 3d Plenary Session of the 13th CPC Central 
Committee and the decision of the NPC Standing Com- 
mittee on strengthening the socialist legal system, safe- 
guarding stability and unity, and ensuring the smooth 
progress of reform and construction,” and defined the 
implementation of the principles of improving the eco- 
nomic environment, rectifying the economic order, and 
comprehensively deepening reform as the most impor- 
tant task of the provincial People’s Congress and its 
Standing Committee in 1989 and 1990. [passage omit- 
ted] At the seventh Standing Committee meeting, the 
Standing Committee listened to and examined, in line 
with the demands of improvement and rectification, the 
report of the provincial government on screening and 
consolidating companies and on-going construction 
projects, on curbing the scale of investment, and on the 
current provincial monetary and credit situation. [pas- 
sage omitted] 


To penetratingly implement the guidelines of the | 3th 
party congress and the guidelines of the 3d Plenary 
Session of the | 3th CPC Central Committee, and to raise 
the work level of local people's congresses at various 
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levels, the Standing Committee held a provincial meet- 
ing this January to exchange experiences on people's 
congress work. Present at the meeting were responsible 
persons of various city and prefectural! party committees, 
various levels of people's congress standing committees, 
and regional work committees under the provincial 
People’s Congress Standing Committee. At the meeting, 
Comrade Jiang Chunyun, secretary of the provincial 
People’s Congress Standing Committee, made an impor- 
tant speech. In his speech, he fully affirmed the achieve- 
ments scored by the provincial People’s Congress Stand- 
ing Committee. He also emphatically stressed: It is 
necessary to once again understand and improve the 
important role and position of the work of people's 
congresses. Party committees at all levels should posi- 
tively support people's congresses and their standing 
committees to exercise their functions and powers 
according to law; people's congress standing committees 
at all levels should give play to the role as the local state 
power organs; and governments, people's courts, and 
people's procuratorates at all levels should voluntarily 
subject themselves to the supervision of people's con- 
gresses and their standing committees. [passage omitted] 


2. The Standing Committee accelerated the formulation 
of local laws and regulations in line with the needs of 
construction and reform. 


During the past year, the Standing Committee discussed, 
formulated, and approved 10 local laws and regulations 
in line with the demands put forward at the 13th CPC 
Congress on “exerting utmost efforts to clearly define 
what should be invigorated or reformed in the form of 
laws or systems,” and in the light of the provincial 
situation. These laws and regulations played an impor- 
tant role in promoting the sound development of the 
building of socialist democratic politics, consolidating a 
stable and united political situation, and guaranteeing 
the smooth progress of reform, openness, and economic 
construction. The formulation of these laws and regula- 
tions, particularly the “Shandong provincial family plan- 
ning regulations,” and the “regulations on safeguarding 
the legal rights and interests of the elderly,” aroused 
strong reactions throughout the province. 


Family planning is our country’s basic state policy. After 
the convocation of the 3d Plenary Session of the 11th 
CPC Central Committee, our province achieved great 
success in family planning and played an important role 
in promoting social and economic development. How- 
ever, the development of the work was uneven. The 
population growth of some localities again went out of 
control. In the light of the existing problems, the Stand- 
ing Committee organized committee members to go 
deeply to the grass-roots levels to conduct investigations 
and study on many occasions and heard family planning 
briefings given by the provincial government at the 
regular mectings of the Standing Committee. The rele- 
vant government departments actively coordinated with 
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the special committees of the provincial People’s Con- 

gress and organs of the Standing Committee, and pre- 
iooas the “draft Shandong provincial family planning 
regulaiions” on the basis of conducting extensive inves- 
tigations and study and soliciting opinions from various 
quarters. [passage omitted] 


In order to promote the sound development of the 
commodity economy, the sixth Standing Committee 
meeting discussed and adopted the “Shandong provin- 
cial regulations on safeguarding the legal rights and 
interests of consumers,” in line with the situation in 
which some commodity producers, salesmen, and ser- 
vice workers did not observe state laws and regulations 
and paid no attention to professional ethics during the 
past few years and the trend of arbitrary price hikes 
remained unchecked despite repeated orders. [passage 
omitted] 


To guarantee democratic policymaking, make discus- 
sions of various affairs more efficient, and improve the 
system of holding people's congresses, the Standing 
Committee also adopted and formulated four local laws 
and regulations concerning the people's congress work. 
In addition, in order to make the procedures of formu- 
lating local laws and regulations more scientific and 
Standarized and to improve their quality, the seventh 
Standing Committee meeting also discussed and formu- 
lated the “regulations of the Standing Committee of the 
Shandong Provincial People’s Congress on the proce- 
dures of formulating local laws and regulations.” [pas- 
Sage omitted] 


3. The Standing Committee strengthened legal supervi- 
sion and guaranteed the implementation of the Consti- 
tution and the law. 


During the past year, in order to realistically attain the 
goal of having laws to abide by and ensuring that laws 
already enacted are observed and enforced to the letter 
and violators are brought to justice in our country and in 
our social life, the Standing Committee meeting 
Strengthened supervision and inspection over the imple- 
mentation of laws and regulations; persisted in consid- 
ering the hearing of briefings given by “the government, 
the people's court, and the people's procuratorate™ on 
implementing and enforcing laws and regulations as the 
important topics for discussion at every regular meeting, 
and heard and discussed briefings given by the provin- 
cial government on implementing the “the organic law of 
the villagers’ committees,” the “compulsory educational 
law,” the “technological cooperation law,” the “food 
hygiene law,” the “water law,” the “township collective 
mining enterprises and individual mining management 
method,” and the “regulations on managing the eco- 
nomic and technological development zone,” and four 
other laws and regulations. During discuss:ons, the com- 
mittee members offered many valuable opinions and 
Suggestions on the government's implementation of 
these laws and regulations. 
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The Standing Committee paid great attention to the 
implementation of important laws and regulations. In 
this sonnection, it also heard briefings given by the 
pr’ incial government on the implementation of the 
“environmesial protection law,” conscientiously dis- 
cussed it, and worked out a relevant resolution. [passage 
omitted] 


In order to guarantee the implementation of the Consti- 
tution, laws, and regulations and to promote the work of 
improving the economic environment and rectifying the 
economic order in line with the law, the Standing Com- 
mittee decided to extensively conduct a general inspec- 
tion on law enforcement throughout the province from 
October 1988 to April 1989. [passage omitted] 


4. The Standing Committee strengthened supervision to 
promote reforms and construction. 


According “9 the guidelines of the 13th party congress 
aii the 30 Plenary Session of the 13th CPC Central 
C..nmittee, and with the focus on economic construc- 
tion, over the past year the Standing Committee further 
strengthened its supervision over the work of “the pro- 
vincial government, the provincial Higher People’s 
Court, and the provincial People’s Procuratorate.” The 
Standing Committee successively heard 15 work reports 
delivered by the provincial government, the provincial 
Higher People’s Court, and the provincial People’s Pro- 
curatorate. Through examinations and discussions, the 
Standing Committee members affirmed the achieve- 
ments, pointed out existing problems, suggested ways 
and means for improving the work, made some relevant 
resolutions and decisions, and positively supported and 
helped the work of the provincial government, the pro- 
vincial Higher People’s Court, and the provincial Peo- 
ple’s Procuratorate. 


To promote the development of reforms, the opening to 
the outside world, and the economic construction, the 
Standing Committee held its third meeting to hear, 
examine. and discuss the provincial government's “work 
report on the development of the export-oriented econ- 
omy and on the implementation of the coastal areas’ 
development strategy proposal.” The Standing Commit- 
tee members positively set forth opinions on how to 
create an investment environment, correctly handle the 
relations between the province and other provinces and 
between the eastern and western parts of the province, 
and accelerate the cultivation of skilled persons compe- 
tent for economic and foreign trade work. [passage 
omitted] 


To enhance the results of supervisory work, the Standing 
Committee also paid attention to examining and discuss- 
ing the opinions and suggestions made by Standing 
Committee members, and timely submitted the opinions 
and suggestions to the provincial government, the pro- 
vincial Higher People’s Court, and the provincial Peo- 
ple’s Procuratorate for handling. [passage omittea! 
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While examining end Giecussing the major Home, the 
Standing Committee also continued to strengthen per 
sonnel appointments and removals. In accordance vith 
the law, the Standing Committee approved and 
appointed 195 working personnel of state organs and 
dismissed 29 state office workers after the first session of 
the seventh provincial People’s Congress. In appointing 
and removing working personnel, the Standing Commit- 
tee fully carried forward democracy, conscientiously 
made examinations and discussions, handled affairs 
according tc ‘aw, and persisted in the requirements for 
“ensuring tha’ the ranks of cadres become more revolu- 
<—e younger in average age. better educated, and 
competent.” Thus, the quality of 
eee penne wn Remy paler wp Deap dh ome 


5. The Standing Committee kept close contacts with 
people’s congress deputies and the city and county 
people's congress standing committees. 


Over the past year, the Standing Committee regarded 
keeping contacts with deputies and the masses as one of 
its key tasks and continuously strengthened the work. 


The Standing Committee adopted positive measures to 
conscientiously handle the opinions, suggestions, and 
criticisms made by the deputies. [passage omitted] 


Over the past year, the Standing Committee also fur iher 
strengthened its contacts with the city and county peo- 
ple’s congress standing committees. The Standing Com- 
mittee continuously and persistently invited responsible 
persons of the city people's congress standing commit- 
tees, some county people's congress standing commit- 
tees, and some district people's congress work commit- 
tees to attend the Standing Committee meetings. While 
conducting investigations and study among the various 
cities and prefectures, the chairman, vice chairmen, and 
members of the Standing Committee paid attention to 
holding dialogues with the comrades of the local people's 
congress standing committees and helped them solve 
practical problems. [passage omitted] 


6. The role of special committees was brought into full 
play. 


According to the provisions of the law, the first session of 
the seventh provincial People’s Congress adopted a 
decision establishing special committees on legislation: 
finance, the economy; urban construction; education, 
science, culture, and public health; nationalities’ affairs; 
and Overseas Chinese affairs. This represents an impor- 
tant step in improving the people's congress system. 
Over the past year, these special committees have done 
much work in discussing Or examining motions and 
helping the Standing Committee carry out supervision, 
investigation, and study and played an important role in 
these activities. 
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Motions raised by deputies, including 44 offered at the 
first session of the seventh provincial People’s Congress, 
were earnestly discussed and examined. [passage omitted] 


These special committees actively participated rn local 
legislative work. Over the past year, in line with the plans 
of the local regulations formulated by the Standing 
Committee, they have conducted the work of formula- 
tion, revision, discussion, and examination. [passage 
omitted] 


These special committees helped the Standing Committee 
carry out legal and work supervision. [passage omitted] 


These special committees deeply conducted investiga- 
tion and study and actively organized inspection activi- 
ties. [passage omitted] 


7. The self-improvement of the Standing Committee was 
further enhanced. 


Enhancing the self-improvement of the Standing Com- 
mittee represents an important basic aspect with regard 
to makiag a success of people's congress work and 
bringing into play the functional role of the local organs 
of state power. Over the past year, the provincial Peo- 
ple’s Congress Standing Committee has made greater 
progress in enhancing its self-improvement. 


In enhancing the organizational construction, the pro- 
vincial People’s Congress changed the liaison offices of 
five prefectures into work committees of its Standing 
Committee, stationed them in the prefectures, and, in 
addition, established five special committees and the 
deputy credentials committee of its Standing Commit- 
tee. The organs and personnel under these commitices 
were readjusted or reinforced. [passage omitted] 


In enhancing systernatic construction over the past year, 
the Standing Committee has successively formulated 
more than 10 systems and regulations. [passage omitted] 


In enhancing the construction work style, over the past 
year, the provincial People’s Congress has organized its 
deputies prior to its Standing Committee meetings to 
carry oul inspection, investigation, and study according 
to the items on the Standing Committee meeting agenda 
in order to master or learn about the basic situation with 
regard to the items on the Standing Committee meeting 
agenda to upgrade the standard of political consultation 
and the quality of discussing or examining proposals and 
to make good preparations for holding the discussion of 
agenda items. [passage omitted] 


Besides, the Standing Committee also actively carried 
out foreign affairs activities and successively received 
visiting parliamentary delegations and friendly groups 


the friendship between the people of the province 
abroad. 


Over the past year, although the Standing Committee 
has done much work, there is still a certain gap in 
meeti 


various undertakings; in the work of legal and work 


The report I delivered above is for consideration and 
discussion. 


Port 
HK3103080989 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0407 GMT 30 Mar 8&9 


[Report by Zhan Moujun (6124 6180 0193). “Shenzhen 
Establishes a New Order of Port Management—An 
Interview With Liu Jie, Director of the Shenzhen Port 
Office” 


[Excerpts] Shenzhen, 30 Mar (ZHONGGUO X!NWEN 
SHE)}—The strike - Hong Kong drivers on 28 January 
of this year, which caused a serious traffic jam in 
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Shenzhen, exposed the disorder and many other defects 
in the management of the Man Kam To port. The 
depariments concerned have begun to carry oul 
improvement and rectification in this field. This is the 
first large-scale and comprehensive effort to improve 
port management in Shenzhen since the special eco- 
nomic zone was established. Now the management has 
been gradually improved through efforts over the past 


month or so. 


Improving and Rectifying Port Management in an 
4ll-Around Way 


When interviewed by our reporters, Liu Jie, director of 
the Shenzhen Port Office, seemed full of confidence in 
this work. He said that the city government ts attaching 
great importance to it and has since called three joint 
meetings, which were attended by more than |0 depart- 
ments concerned, comprising the port, public security, 
frontier inspection, customs, commodity inspection, 
quarantine, communications, construction, industrial 
and commercial, and power supply departments. Work 
iS NOW going On smoothly, and port management can be 
expected to improve greatly. 


There is much to do in the current improvement drive, 
such as improving the method of levying charges for 17 
items and |2 bills, improving security and management 
measures, establishing various rules and systems, and 
working out regulations for port management. Even 
small matters, such as installing a clock at every port so 
that the gate can be opened and closed on schedule and 
putting up a bulletin board, have been taken into con- 
sideration. 


Liu Jie said that through the efforts over the past month 
some plans and regulations have been or will soon be 
published, including regulations on the standards of 
charges for various ports, the rebuilding of passageways 
for vehicles, expanding the areas for parked vehicles 
applying to pass through customs, and port management 
regulations. They will greatly facilitate the improvement 
of port management. 


Strengthen Cooperation With the Hong Kong Side 


As most vehicles and drivers going through the ports are 
from Hong Kong, it 1s natural that the work of improving 
port management cannot be carried out without the 


cooperation of the Hong Kong side. 


Liu Jie disclosed that in order to strengthen cooperation 
between Hong Kong and Shenzhen, both sides plan to 
establish a transportation association or friendship soci- 
ety. As a matter of fact, since the “strike incident,” 
relevant trade unions and societies in Hong Kong have 
also sent people or letters to Shenzhen to discuss matters 
concerning improvement of the management of Man 
Kam To port. Both sides have decided to hold quarterly 
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meetings to exchange views. They will also hold discus- 
sions with relevant departments to study special prob- 
lems and improvement measures. 


It has been learned that some reasonabie proposals put 
forth by the Hong Kong side have already been adopted. 
For example, the Hong Kong side held it unreasonable 
that vegetables should be examined by both the com- 
modity inspection and the sanitation and an 
departments, for which fces have to be paid to both 


certain epidemic diseases are spreading. 
There Are Telephones for Lodging Complaints 
Liu Jie said a Shenzhen City port management leading 


various ports of the city and to unify external policies 
and handle relevant problems. He urged people and 
vehicles coming in and out to obey the orders of the port 
management and not to break public rules. They are 
welcome to lodge complaints against the management 
and service departments and personnel who have vio- 
lated discipline and laws. Boxes for complaint letters and 
special phones have been provided at various port man- 
agement units. | passage omitted] Similar boxes are pro- 
vided in various customs declaration buildings. 


Hainan To Enforce Government Discipline 
HK3103115189 Haikou Hainan Provincial Service 
in Mandarin 0400 GMT 31 Mar 8&9 


[Text] The Hainan Provincial People’s Government has 
discussed and approved the interim regulations issued 
by the provincial Supervision Department concerning 
competence with regard to recording cases of violating 
government discipline, and the tral regulations released 
by the provincial Supervision Department dealing with 
competence as concerns giving disciplinary sanctions to 
government furctionaries. It calls on governments at the 
city and county levels and all units directly under the 
provincial government to act in accordance with these 


reguist‘on: 


These regulations, which are based on the PRC trial 
regulations On investigating and dealing with cases of 
violating government discipline by state supervision 
organs and on the relevant regulations issued by the 
Ministry of Supervision under the State Council on 
giving disciplinary sanctions to government functionar- 
1¢s, have been formulated in line with the actual cond:- 
tions characterized by the structure of small government 
and large society while our province 1s being built into a 
large special economic zone. The formulation of these 
regulations will play a positive role in strengthening and 
improving the administrative work of supervision, 
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intensifying the mechanism of supervision, stepping up 
the effort to standardize and institutionalize the super- 
visory wor* of our province in a scientific way, building 
a clean government, and developing an economy suited 
to a large special economic zone. 


New Science Pictorial Published in Hainan 
HK3103110989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0850 GMT 30 Mar 8&9 


[“SCIENCE, TECHNOLOGY, AND QUALIFIED 
PERSONNEL. a Pictorial in Both Chinese and English. 
To Be Distributed at Home and Abroad”—ZHONG- 
GUO TONGXUN SHE headline] 


[Text] Hong Kong, 30 Mar (ZHONGGUO TONGXUN 
SHE}—SCIENCE, TECHNOLOGY, AND QUALI- 
FIED PERSONNEL, a new pictorial in both Chinese 
and English that 1s to be distributed at home and abroad. 
has been published recently in Haikou, Hainan Prov- 
ince. Yu Ruomu, wife of the veteran CPC leader Chen 
Yun, is in charge of the magazine, and Bo Yibo wrote the 
nameplate for i. 


The pictorial 1s jointly published by the Chinese Society 
for the Study of Talented People and the Science and 
Technology Department of Hainan Province. Its pur- 
pose is to implement the spirit of “respecting knowledge 
and respecting talented people.” promote personne! and 
information exchange. and strengthen economic con- 
tacts and exchange at home and abroad. 


Apart from introducing some talented svople, and the 
science and technology of Hebei, Henan, Liaoning, and 
Heilongjiang provinces, the first issue of SCIENCE, 
TECHNOLOGY, AND QUALIFIED PERSONNEL 
also carnes inscriptions from some well-known figures. 
*‘ncluding Kang Keqing. Fang Yi, Zhang Aiping, Li 
Desheng, Song Jian, Lu Jiaxi, and Qian Weichang. The 
following is what Qian Weichang has written for the 
magazine: “The state's economic development depends 
on the development of science and technology. and the 


development of science and technology depends on the 
training of large numbers of qualified personnel.” 


The chief editor 1s Song Qinglan. 


Henan Governor Cited on Agricultural Development 
OW0204114989 Beying Television Service 
in Mandarin 1140 GMT 1 Apr 89 


[“Special News Program on the Second Session of the 
Seventh National People’s Congress”] 


[Excerpts] [Video begin. with a wide-angle shot of a 
conference room showing two groups of people seated 
opposite cach other, and a cameraman working in the 
central clearing] 


FBIS-CHI-89-062 
3 April 1989 


[Reporter] In the course of deliberating on the govern- 
ment work report, the Henan delegation to the Second 
Session of the Seventh National People’s Congress 
[NPC] had a lively discussion on the issue of agriculture. 
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to resist natural disasters. [passage omitted] 


Governments at all levels, including the provincial gov- 
ernment, must tackle the problems on hand, but they 
should never be shortsighted and too cager to achieve 
quick success or instant benefit. Without sound devel- 
opment of the agricultural infrastructure, we might still 
enjoy a good harvest if the weather is good and every- 
thing goes well. But, should a natural disaster strike, our 
production will immediately take a tumble. We would be 
virtually unable to control the innate instability of agri- 
culture. We all know that the national economy is built 
on agriculture, and that to boost agricultural output we 
must focus on the development of the agricultural infra- 
structure. But, whai are the mayor things we must do in 
connection with the agricultural infrastructure? First of 
all, we must step up rural construction. [passage omitted] 
Second, we must maintain the ecological balance. [pas- 
sage omitted] Third, we must promote support-agricul- 
ture industries, such as those that produce chemical 
fertilizer, agrochemicals, and means of production for 
farming. Fourth, we must control the use of land and the 
growth of the population. [passage omitted] And fifth, 
we must strengthen science and technology and educa- 


tion. [passage omitted] 
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Hubei Meeting Stresses Party Education 
HK0104034789 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 31 Mar 89 


party members to boost their faith in communism, get a 
good grasp of education in clean government, to ensure 
that every party member specially the leading cadres. 


pline, and conduct education in the party's program, to 
ensure that the party members will display the spirit of 


“ 
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Economic Policy Decisions Viewed 
OW 3103213889 Beying XINHUA Domestic 
Service in Chinese 1253 GMT 30 Mar &9 


[From the “Local Broadcast News Service™] 


[Text] Beying, 30 Mar (XINHUA) 


ane Seventh Notional People’s Congress (NPC) 


Huang Daogi maintained that the reason China cannot 
solve the problem of overheated economic development 
over a long genod of time is that people lack adequate 
understanding of the national conditions and that after 
seizing political power, our party failed to conduct a 

and scientific study of Marxist theory on 
the issue of how China, which was a semi-<colonial and 
semi-feudal society, could take the socialist road. He 
said. Some basic conditions are indispensable for indus- 
tnalization in any country. In particular, a growing 
market 1s the prerequisite for industnalizatron. During 


modern times. China cannot and should noi use the 
methods adopted by the capitalist countnes during 
initial stage to solve the problems of funds and market, 
nor can it use advanced technology to 


and technology, our industrial product «© « ly be 
upgraded in the growing dor o's | = rket. 
this 18 something that has to tx io. “ity 
im Our considerations for economic pli ¢ the 
growth of a domestic market we mean ma, 


down our efforts step by step and should have 

matiers according to the law of value. If we had done 
this, we would have many fewer conflicts between indus- 
try and agriculture and between urban and rural areas 
and would have a much casier job in the economic 
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opportunity offered by the campaign to improve the 


NPC Work Report Examined 
OW0204032289 Bejing XINHUA Domestic 
Service in Chinese 1549 GMT 31 Mar 89 


!From the “Local Broadcast News Service™] 


[Text] Beying, 31 Mar (XINHUA)}—Over the past few 
days, delegations to the Second Session of the Seventh 
National People’s Congress [NPC] have examined and 
discussed im separate groups the reports made at the 
session. They have continued to make criticisms and 
suggestions. The group discussions have been carned on 
endlessly, and the meeting rooms filled with a lively 
democratic atmosphere. 
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The Hunan provincial delegation held a meeting on 31 
March to examine and discusss the NPC Standing Com- 
mittee’s work report. The deputies sharply criticized the 
NPC Standing Committee's work. Vice Chairman Liao 
Hansheng, who was present to listen to their views and 
suggestions, said he would accept the criticism with an 
open mind. 


Deputy Chen Zhongping suggested that the NPC Standing 
Committee should pay great attention to supervising the 
work of the State Council, the Supreme People’s Court, 
and the Supreme People’s Procuratorate. Some other dep- 
uties criticized the NPC and its Standing Committee for 
having not done their best in legal supervision. 


Liao Hansheng said: By legal supervision, we basically 
mean supervising the enforcement of law. However, to 
date we have seen no concrete plan or regulations on 
which legal supervision can be based. 


We of the Standing Committee should be held responsi- 
ble for not having firmly grasped this work. For instance, 
the forestry law has been promulgated for several years, 
but deforestation is still rampant today. As a result, our 
forests are suffering serious damage. Liao Hansheng 
noted: The NPC Standing Committee will improve work 
in this field in the days ahead. 


Delegations have examined and discussed in separate 
groups tie reports made by the Supreme People’s Court 
and the Su;,eme People’s Procuratorate. While they 
reaffirmed their work, they also made much criticism. 
Some deputies said: The two reports are not clear about 
the reason why criminal activities are so rampant and 
social security problems are so outstanding today. The 
reports talk about a lot of objective reasons instead of 
analyzing subjective reasons. They fail to mention suffi- 
cient measures to improve social security. Deputy Zhang 
Tatheng pointed out: A report should analyze and study 
questions and discuss concrete ways to solve questions. 
“Officialese” must be changed. 


Deputies noted: Of all the mistakes in China's economic 
work, the most crucial one is the mistake in the macro- 
scopic policy decisions. Wu Jieping, Wu Chenghui, and 
other deputies said: Just glance at the views the deputies 
expressed at the people's congresses a few years back, 
and you will understand. Many problems facing us today 
are actually “predictions which unfortunately have come 
true.” Deputy Jiang Yiwei, an economist, pointed out: 
The major reason why mistakes have been committed is 
that we have no democratic or scientific procedure for 
making policy decisions. 


The deputies said: To guarantee that a policy decision is 
made in a democratic and scientific way, we must build 
the necessary supervisory, conditioning mechanism and 
legalize it in the form of law. Yang Jike and 31 other 
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deputies made a proposal: We should transfer the Audit- 
ing Administration and other organizations now set up 
under the government departments to the NPC so that 
their functional role of supervision can really be brought 
into full play. 


Tax Evasion ‘Prominent Problem’ in Hunan 
HK0104034089 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 30 Mar 89 


[Excerpts] It is necessary to improve the taxation envi- 
ronment, rectify the taxation order, and reform the 
method of levying and controlling taxes, so as to codify 
and institutionalize the way taxes are collected and 
controlled. This was the major topic of discussion at the 
recent provincial tax work conference, and it is also the 
key task that our province is to fulfill in this year’s tax 
work. 


Al present the taxation environment and order in our 
province are fairly chaotic, with tax evasion being the 
most prominent problem. Tax evasion in our province is 
beooming increasingly serious, with more and more 
tricks being employed and bigger and bigger amounts of 
tax evasion being involved. Some local authorities have 
gone beyond their terms of reference to issue rules and 
regulations arbitrarily, reduce and exempt some people 
from taxation at will, and wantonly give preferential 
treatment in taxation. This has resulted in unfair taxa- 
tion and created a situation in which the Jaw cannot be 
strictly enforced and tax evasion cannot _. effectively 
investigated and dealt with. What is more, it has affected 
the regular state revenue. [passage omitted] 


To cope with this situation, the provincial tax bureau has 
called on all tax departments to unfailingly act according 
to the law; levy taxes according to the rules; and keep 
public tax regulations, the way of collecting and control- 
ling taxes, tax penalties, tax reductions and exemptions, 
and discipline for tax collectors so as to increase the 
visibility of the taxation policy, voluntarily accept super- 
vision from tax payers and society, and compel tax 
collectors to handle matters impartially through the 
institution of regulations. [passage omitted] 


Southwest Region 


Minister Urges Guizhou To Develop Forestry 
HK3103 104789 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 30 Mar 89 


[Excerpts] While boosting its economic development 
with the focus on grain production, how will Guizhou 
Province tap its potentials? Minister of Forestry Gao 
Dezhan gave his views on the question, saying: Poten- 
tials must be tapped in the mountain areas and hopes are 
pinned on forestry. On 27 March all Guizhou deputies to 
the Second Session of the Seventh National People’s 
Congress [NPC] held the third meeting in the Guizhou 
Room of the Great Hall of the People to continue their 
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discussions on three reports by the State Council. Min- 
ister of Agriculture He Kang, Minister of Forestry Gao 
Dezhan, Vice Minister of Water Resources (Hou Jie), 
Vice Minister of the Chemical Industry Pan Liansheng, 
and responsible persons of some other ministries and 
committees attended the meeting as observers and lis- 
tened to opinions given by deputies. 


Minister of Forestry Gao Dezhan presented his views on 
forestry in Guizhou province. He said: Afforested area 
and forest reserves in Guizhou Province rank sixteenth 
in the country and the province is a major economic 
forest area in the south. Guizhou Province has made 
contributions to the development of forestry and the 
supply of timber in our country. From an economic 
point of view, Guizhou Province has more hilly areas 
than level ground, and it is also short of funds. However, 
Guizhou Province has great potentials, most of which 
are found in the mountain areas. This means it can pin 
its hopes on forests because the development of forestry 
can ensure a steady development of agriculture, prevent 
water loss and soil erosion, and protect water conserva- 


tion projects. [passage omitted] 


He Kang, (Hou Jie), and Pan Liansheng also spoke at the 
meeting. 


Guizhou Stresses Disaster Relief Work 
HK0104031189 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 31 Mar 89 


[Excerpt] The busy spring farming season is now immi- 
nent in Guizhou, where preparations are full swing. On 
how to make proper arrangeménts for the livelihood of 
people in disaster areas, provincial party committee 
Secretary Liu Zhengwei stressed at the ninth provincial 
civil affairs work conference, convened on 31 March: 
Disaster relief work has now entered the crucial moment. 
All levels must grasp this as a major task. In areas 
seriously hit by disasters, this work must be regarded as 
the overriding task. 


Liu Zhengwei said: Guizhou has been hit by serious 
natural disasters for 4 successive years. The masses’ 
capacity for self-salvation has weakened because their 
finances are stretched. The task of arranging the liveli- 
hood of people in disaster areas is extremely arduous. In 
current disaster relief work, we must resolutely eliminate 
and guard against carelessness and generalized leader- 
ship. The counties, districts, townships, and villages 
must share the burden and set up strict responsibility 
systems. The district and township cadres must regularly 
go around from household to household to investigate 
the situation, and promptly take steps and submit 
reports when problems are discovered. The problems 
should be neither exaggerated nor ignored. [passage 
omitted] 
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‘More Than 1,000° Soccer Fans Riot in Guizhou 
HK0304124389 Hong Kong Asia Television Limited 
in English 1200 GMT 3 Apr 89 


[Text] More than 1,000 soccer fans have rioted in 
southern China. The riots in the city of Guiyang erupted 
after the fans suspected that a dull match which they had 
watched was fixed. 


The rioters burnt advertisement hoardings and smashed 
windows and furniture in the box reserved for officials. 
The mob then left the stadium and rushed to the players’ 
hotel. Buses were smashed as the rioters threatened to 
storm the hotel. 


The riots ended after 2 hours when the police arrested 
several ringleaders. 


Press Briefed on Security Situation in Tibet 
HK0204014089 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 1 Apr 89 


[Text] The regional public security department held a 
news briefing this afternoon to report on the current 
situation in the antiseparatist struggle to representatives 
of central, regional, and Lhasa press units. 


Department Director Baima Doje told the journalists: 
Since 1987, separatists have incited, masterminded, and 
caused more than 10 riots and disturbances in Lhasa 
aimed at splitting the motherland and sabotaging nation- 
ality unity. On five occasions these activities resulted in 
assault, damage, looting, and arson. Since martial law 
was imposed in Lhasa on 8 March, hard blows have been 
dealt at the arrogance of the separatists, and a number of 
rioters have been arrested. Some of these were members 
of reactionary underground organizations. We have cap- 
tured some reactionary propaganda material and seized 
some illegal guns, ammunition, and explosives. Serious 
assault, damage, looting, and arson have been curbed. 


At present charges are being prepared. A number of 
people have started to confess their crimes and have 
exposed certain persons connected with this riot. 


Baima Doje said: Although the situation in Lhasa has 
taken a big turn for the better since the imposition of 
martial law, the separatists are still active. He said: 
Those criminals who masterminded, caused, and took 
part in the riots and engaged in assault, damage, looting, 
and arson and who have not yet turned themselves in 
must do so immediately in a bid for clemency. If they try 
to get by under false pretences they are bound to be 
severely punished by the law. 


A reporter asked how much damage had been done in 
the rioting on 5 and 6 March. A responsible comrade of 
the Public Security Department replied: During the 
rioting, some 20 state organs and units and nearly 100 
individual enterprises were attacked, damaged, looted, 
or burned. 
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Answering a question on the situation regarding those 
arrested, a responsible comrade of the Public Security 
Department said that about one-third of the 300 persons 
arrested had been exposed by the masses. This shows 
that the masses have a very high sense of awareness 


regarding the struggle against separatism. 


The responsible person of the Public Security Depart- 
ment also revealed that over 80 percent of those arrested 
after the riots this year were youths and juveniles. 


Lhasa Returning to ‘Normal’ 
OW0104191089 Beijing XINHUA in English 
1646 GMT 1! Apr 89 


[Text] Lhasa, April | (XINHUA} The situation in 
Lhasa has turned better and production and people's 
daily life under martial law are returning to normal, a 
security officer told a press conference here today. 


Baima Doje, director of the Tibet Autonomous Region’s 
Public Security Bureau, also warned, however, that there 
is still the possibility that Tibetan separatists will con- 
tinue to make trouble. 


Director Baima noted that since 1987 the separatists 
have created 18 violent disturbances—five of which 
were serious—during which they beat people, destroyed 
property, smashed windows, looted, and set fires, caus- 
ing many deaths and great loss of state and individual 


property. 


After imposing martial law according to the instructions 
of the State Council, police and soldiers arrested more 
than 300 trouble-makers, some of them members of 
“underground reactionary organizations,” he said. 


Police have seized a large number of books, magazines, 

leaflets and radio cassettes containing “reactionary pro- 

paganda”. Unlawful firearms and ammunition, as well 

» explosives were also captured, according to Director 
ima. 


Interrogation of suspected separatisis is now going on, 
and some have begun to confess their crimes, Director 
Baima said. He added that some of the people in custody 
acknowledged that they have been well-treated after 
arrest and now have an uneasy conscience. They 
expressed regret for what they had done and said that 
they would like to confess their crimes to the govern- 
ment—and would never do anything more to jeopardize 
state interests, he said. 


Director Baima also disclosed that some of the people in 
custody, especially those he described “prime culprits 
who had stirred up the turmoil and those who were 
active in beating, smashing and looting,” would be 
handed over to judicial departments for sentencing 
according to the law. 
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Tibet Martial Law May Last ‘Until May’ 
HK0104045389 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Apr 89 p 1 


[From Seth Faison in Beijing] 


[Excerpt] The martial law imposed almost a month ago 
in the capital of Tibet after fierce anti-Chinese rioting 
will last until May at the earliest as the city remains in a 
state of siege under strict Chinese army control, foreign- 
ers based in Tibet said yesterday. 


The foreigners also claimed the death toll in the rioting 
that erupted on March 5 was higher than the 16 acknowl- 
edged by Chinese authorities. 


They said reports since the rioting appeared to substan- 
tiate claims that as many as 60 people died over the three 
days, most from police gunfire, and hundreds more were 
injured. 


They had no information on the number of people 
arrested, but an Asian diplomat in Beijing said reports 
from Tibet supported earlier estimates that more than 
1,000 people were taken in as police conducted house- 
to-house searches and a round up. 


“The jails there are full,” the diplomat said. [passage 
omitted] 


Public Health Work in Tibet Said Progressing 
OW3103 184389 Beijing XINHUA in English 
0702 GMT 31 Mar 89 


[Text] Beijing, March 31 (XINHUA) —The past decade 
has seen remarkable progress in the development of 
public health undertakings in Tibet. 


This is an assessment made by Qamba Chilie, president 
of the regional hospital of Tibetan medicine in Lhasa 
and a deputy to the National People’s Congress (NPC) 
now attending its current session in the Chinese capital. 


The progress is partly manifested in the construction 
since 1979 of many hospitals of traditional Tibetas: or 
Western medicine, said Qamba, who is a doctor specia- 
lising in traditional Tibetan medicine. 


The newly-constructed regional college of Tibetan me4- 
icine 1s expected to begin enrolling students later this 
year, he said. 


The central government provided financial assistance 
for the construction of the hospitals and the college of 
Tibetan medicine, he said. 


There are now six large and medium-sized hospitals in 
Lhasa, the regional capital, which has a population of 
about 100,000. Hospital beds in the city come to a dozen 
per thousand residents, the highest rate among ail cities 
in China. 
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The central government, the Ministry of Public Health 
and local governments have all paid sufficient attention 
to the develo;ment of Tibetan medicine and allocated 
large amounts of special funds for the training of Tibetan 
doctors and nurses, who now number | ,500 from some 
400 in 1959, Qamba said. 


Currently there is a hospital of Tibetan medicine in each 
prefecture and a department of Tibetan medicine in each 
county hospital in the region. 


Qamba believes Tibetan medicine has entered its best 
period of development and is having greater influence at 
home and abroad. 


Northwest Region 


Gansu Secretary on Importance of Regional Economy 
HK3 103104989 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 31 Mar 89 


[Excerpt] When making an inspection visit to Pingliang 
Prefecture recently, provincial party committee Secre- 
tary Li Ziqi and Provincial Vice Governor Lu Ming 
repeatedly emphasized that developing the regional 
economy in line with local conditions and promoting the 
economic construction of rich counties should be taken 
as key tasks in future rural work. 


From 26 through to 30 March, Li Ziqi and Lu Ming 
inspected work in the seven counties of Jingchuan, Lingtai, 
Chongxin, Pingliang, Huating, Zhuanglang and Jingning. 
Wherever they went, the two leaders listened attentively to 
briefings made by county leaders and visited peasant 
families to acquaint themselves with how spring farming 
was going on there. When inspecting county- and town- 
ship-run enterprises in Chongxin, Jingchuan and Jingning, 
Li Zigi pointed out: When running enterprises, counties 
and townships must attach importance io substantial 
results. Regardless of their small size, so long as they can 
make profits, they are all right. Do not run those enter- 
prises which need big investment but cannot achieve 
results in many years. [passage omitted] 


Grain Problem Discussed 
HK0104021589 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT | Apr 89 


[Text] Afier carrying out investigation and studies in 13 
counties of Pingliang, Qingyang, and Dingxi prefectures, 
provincial party committee Secretary Li Ziqi and Vice 
Governor Lu Ming again proposed at a Dingxi prefec- 
tural forum yesterday that to solve the problem of grain 
self-sufficiency in Gansu, it is necessary to focus on 
building three marketable grain bases, in Hexi, eastern 
Gansu, and in the Huang He irrigation area in the central 
part of the province. Attention should also be paid to 
building some small marketable grain bases in the (Gui- 
cheng) basin and in a number of counties and townships. 
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Li Ziqi and Lu Ming said: In proposing the building of 
three marketable grain bases, we want the cadres and 
masses to have a definite goal of endeavor, and we want 
to organize and encourage the masses to strive to achieve 
this target. 


On how to do a good job in building these three bases, Li 
Ziqi said that the following measures should be firmed up: 


1. Provide support in policy. While deepening the rural 
reforms, more preferential treatment should be allowed 
these three marketable grain bases, and they should be 
allowed special policies, to help them speed up construction. 


2. Do a good job in niral grass-roots building. All 
localities must continually strengthen and augment the 
grass-roots leadership groups. Those who have scored 
achievements should be promoted to important posts; 
cadres who have made not the slightest progress in work 
must be promptly replaced. 


3. Increase agricultural investment in the prefectures and 
counties concerned. The prefectures, counties, town- 
ships, and villages should tap their internal vitality and 
step up investment in agriculture. It is also necessary to 
mobilize the peasant masses to spend the available 
money on developing production. 


It is necessary to do a good job in supplying chemical 
fertilizer, and promote agricultural capital construction 
and water conservancy construction, to improve the 
production conditions. We should step up farm machin- 
ery popularization and services, do a good job in running 
ordinary schools and also vocational schools of various 
kinds, and attach importance to intellectual input. 


4. Do a good job in family planning and do everything 
possible to protect the farmland. 


Li Ziqi emphasized that as Gansu is a grain-deficit 
province, promoting grain production is not only an 
economic issue but also a political one. We must work in 
concert in waging arduous struggle and strive to discard 
our label of grain-deficit province as soon as possible, so 
as to ease the pressure on the state. 


Gansu Governor Discusses Economic Issues 
HK2903053389 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 29 Mar 89 


[Text] Gansu provincial Governor Jia Zhijie, who is 
attending the Second Session of the Seventh National 
People’s Congress [NPC], said when interviewed by 
JINGJI RIBAO that Gansu hopes regional bias will be 
changed to sectoral bias. 


Jia Zhyie said: For a long time Gansu has been regarded 
as an ene’, and raw materials base supporting national 
construc’ion. The proportion of heavy industry and the 
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proportion of large and medium-sized and central enter- 
prises in the industrial structure are the highest in the 
whole country. The development of Gansu’s industry 
provides large amounts of cheap raw materials for 
national construction. 


However, due to the scissors gap between the raw mate- 
rials and processing industries, Gansu, a raw materials- 
producing province, is in a doubly adverse situation. For 
a long time the province has been unable to form a good 
investment climate in its economic development. In 
addition, the focus of national construction has moved 
east and a policy of regional bias has been practiced in 
recent years, with the result that the contradictions 
between the primary and the processing industries have 
become sharper each day. 


Jia Zhijie said: Therefore, I personally think that, in the 
current improvement and rectification, changing from a 
policy of regional bias to one of sectoral bias is extremely 
beneficial both in terms of increasing total supply, easing 
the supply-demand contradiction, and ensuring steady 
and coordinated development of the national economy, 
and also in terms of narrowing the discrepancies between 
different regions and strengthening nationality unity. 


On the problem of capital, Jia Zhijie said that the energy 
and raw materials industries require big investment and 
a long construction cycle, and are slow in yielding 
returns; it is essential that the state provide a certain 
degree of support. However, so long as we seriously 
implement the State Council’s main points of industrial 
policy, it will not be difficuit to resolve this problem. The 
development of Gansu’s economy depends all the more 
on mobilizing the people of the province to tap internal 
potentials. We should seek easing amid strains and 
progress amid stability in the course of improvement 
and rectification and work in concert to get through 
difficulties. In this way we can make still greater contri- 
butions to national construction. 


Gansu Increases Agricultural Capital Goods Supply 
HK3103114989 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 31 Mar 9 


[Excerpts] Our province is right in the middle of the 
spring farming rush. So how good is the supply of 
agriculture-related plastic sheeting, pesticide, and chem- 
ical fertilizer which are badly needed by peasants? 


From the eighth provincial governor's work conference, 
this reporter learned that this year’s plan for the produc- 
tion and supply of capital goods in the agricultural sector 
can be fulfilled and the situation as a whole is better than 
the previous year, but there are also many difficulties 
which should be overcome by different departments. 
This year the acreage of land covered by plastic sheeting 
in Our province is 1.7 million mu. Now, 10,500 tons of 
raw materials for agricultural plastic sheeting are avail- 
able and it is expected that 10,000 tons of the sheeting 
will be produced by 20 April. Meanwhile, 500 tons of 
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pesticide for mixing with seeds, needed in this year’s 
spring farming, have already been allocated. Our prov- 
ince this year plans to produce 1.35 million tons of 
chemical fertilizer, 150,000 tons more than in the previ- 
ous year, of which 777,000 tons will be used for spring 
farming. It is expected that all areas will fulfill or 
overfulfill allocation tasks by the end of March. [passage 
omitted] 


After listening to briefings given by responsible persons 
of the provincial planning commission and the provin- 
cial supply and marketing cooperative system, Vice 
Governor Zhang Wule concluded: All departments have 
to timely fulfill the quotas set to them this year by the 
provincial government. Meanwhile, capital goods in the 
agricultural sector must be sold at special outlets and the 
availability and visibility of agricultural plastic sheeting 
and chemical fertilizer supplies must be increased. The 
prices of different kinds of agricultural means of produc- 
tion must be published in newspapers so that enterprises 
and peasants will be able to lodge an accusation against 
those who resell at a high price or engage in racketeering 
in capital goods in the agricultural sector, and those who 
lead peasants into traps. 


Qinghai NPC Deputies View Province’s Problems 
HK2903 130489 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 28 Mar 89 


[Text] Deputies from our province attending the Second 
Session of the Seventh National People’s Congress 
[NPC] have held discussions with responsible comrades 
from the Ministry of Foreign Economic Relations and 
Trade and the Ministry of Finance to look into the 
exploitation of natural resources, communications and 
transportation, and other problems Qinghai is facing. 


Deputies (Yang Sangjie) and (Zhaji Wanjie) pointed out: 
The foundation of agriculture and animal husbandry is 
weak in our province, the degree of self-sufficiency in 
grain is low, and the financial burden on the local 
authorities is heavy. Our province has decided to expand 
cultivated land by 800,000 mu in the next 4 years; part of 
the funds for the work will be provided by the state. 
However, the province does not enjoy much preferential 
treatment in the allocation of funds and policies for the 
development of its animal husbandry, because the state 
pays inadequate attention to it. The climate of Qinghai is 
harsh and natural disasters are serious. It is hoped that 
the State Planning Commission and the Ministry of 
Agriculture will give adequate attention and support to 
the building of herdsmen’s settlements, pens for domes- 
tic animals and artificial grasslands. 


With regard to communications and transportation, 
Deputy (Banma Danzhen) said: Poor transport condi- 
tions are restricting economic development in our prov- 
ince. The (Qingxia) Railway has cost the state a huge 
sum of money but its transport capability is low due to 
misguided design. As a result, large quantities of salt, 
ores, coal and products in short supply in other parts of 
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the country cannot be shipped out of the province. This 
has affected economic development, opening up, and 
tourism in our province. Therefore, the investment cli- 
mate in Our province must be improved. Meanwhile, 
preparations for the building of Caojiabao Airport, a 
joint venture between Qinghai Province and the General 
Administration of Civil Aviation of China, are more or 
less completed and it is hoped that construction of the 
project will begin soon. 


Some deputies also presented their views on the explo- 
tation of energy and natural resources. They pointed out: 
The state needs energy and raw materials badly. Our 
province cannot afford to build large projects; however, 
it is not allowed to build smaller ones. While improving 
the economic environment and rectifying the economic 
order, we must cancel some projects that have to be 
deferred but rigid uniformity must be avoided. It is 
hoped that the state will deal with some problems 
relating to the minority-nationality areas in different 
ways to arouse the enthusiasm of local authorities, and 
that the exploitation of hydroelectric resources along the 
Huang He in our province will be planned well. 


Shaanxi Stresses Efforts to Develop Industry 
HK3003110289 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 30 Mar 8&9 


[“Abridged version” of article by the Shaanxi Provincial 
Economic Commission: “Concentrate on Developing 
Industry in Guanzhong, Invigorate Shaanxi’s Economy”) 


[Text] The article said: The Guanzhong area enjoys 
particularly favorable conditions in industrial develop- 
ment—there is a full range of industrial branches in this 
area, processing industries are well developed, and the 
Output values of the textile industry, machine-building 
industry, electronics industry, communications and 
transport service, electric appliance industry, and other 
manufacturing industries rank between 8th and 15th 
place in China. More than 85 percent of Shaanxi Prov- 
ince’s large- and medium-sized enterprises are located in 
Guanzhong, backed up by a more than 470,000-strong 
scientific and technological contingent. In other words, 
there are 1,158 scientific and technical personnel out of 
every 10,000 employees of enterprises owned by the 
whole people, which makes this area rank second in the 
whole country in terms of technical personnel percent- 
age. Commerce, finance, telecommunications, commu- 
nications, transport, and the travel industry are so devel- 
oped in the Guanzhong area that a network has taken 
shape here, consisting of 162 cities and towns, with Xian 
as its center and Baoji, Xianyang, Tongchuan, and 
Weinan as its mainstays. This serves as a particularly 
favorable condition to the industrial development in 
Guanzhong. 


In order to boost industries in Guanzhong, we must first 
Strengthen macroeconomic regulation and trade-by- 
trade administration, restrict or even ban some lines of 
production, and thus ensure a continuous and steady 
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economic development. As far as the investment orien- 
tation of the province 1s concerned, special importance 
must be attached to some key lines of production and 
products of the Guanzhong area. On the other hand, 11 1s 
necessary to raise development funds by various means, 
such as lateral economic association, the leasing system, 
the contract system, and the joint stock system. Mean- 
while, it 1s necessary to establish some conglomerates on 
the basis of production lines of brand-name products, to 
improve the economic returns of large-scale mangement, 
to draw in funds both from other parts of the country 
and abroad, and increase enterprises’ ability in self 
development, self accumulation, and self investment. It 
iS necessary to establish in large- and medium-sized 
cities industrial scientific and technological develop- 
ment centers and scientific and technological service 
systems with special characteristics, speed up the devel- 
opment of new and high technology, and narrow the gap 
between Guanzhong enterprises and Chinese and foreign 
enterprises which are up to the world’s advanced tech- 
nological standard. 


To conclude, the article said: The industrial develop- 
ment of the Guanzhong area also relies on forsaking the 
deep-rooted view of natural economy and the adoption 
of a new sense in favor of development of the productive 
forces and the commodity economy. 


Large Coal Deposit Discovered in Shaanxi 
OW 3003090689 Beijing XINHUA :» English 
0641 GMT 30 Mar 89 


[Text] Xian, March 30 (XINHUA)— < large coal deposit 
estimated at 9.6 billion tons was discovered recently in 
northwest China's Shaanxi Province, XINHUA learned 
today. 


The deposit, reportedly composed of high-quality coal, 
covers an area of 4,510 square kilometers in Longxian, 
Qianyang, Fengxiang and Yongshou Counties. 


In addition, it is conveniently located near transporta- 
tion routes and its geological structure is simple. 


XINHUA also learned that it is the largest coal deposit 
discovered in the province since the finding of the 
Shenfu and Binchang coalfields. 


Xinjiang Official on Northwest Development Plans 
OW 3103051089 Beijing XINHUA in English 
0255 GMT 31 Mar 89 


[Text] Beiing, March 31 (XINHUA) —Authorities in 
China's relatively poor northwest areas are mapping out 
programs to take advantage of their rich natural 
resources and other favorable conditions in an attempt 
to narrow the widening gap in economic development 
between the East and West. 
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Tomur Dawamat, chairman of the Xinjiang Uygur 
Autonomous Regional Government, defined his region's 
program as a “two-way opening up.” 


Tomur, also a deputy to the Seventh National People’s 
Congress (NPC) now in session here, said that Xinjiang 
will expand economic and trade ties with the Soviet 
Union and South Asian, Middle East and Western 
European countries as well as with the rest of China to its 
east. 


The central Asian region will develop, in particular, 

border trade with the Soviet Union. Last year its exports 

to the Soviet Union reached 16.8 million U.S. dollars, a 

z times growth over the previous year, according to 
omur. 


To date, the region has established trade relations with 
50 countries and regions in the world. 


While expanding foreign trade, the region will introduce 
advanced technology and expertise from other parts of 
the country to tap its abundant natural resources and 
develop processing industries. 


Ningxia, an autonomous region mainly inhabited by Hui 
ethnic minority people aims to become one of the 
country’s energy bases and a major supplier of raw 
materials. 


Bai Lichen, chairman of the regional government and an 
NPC deputy, said that Ningxia also will develop process- 
ing industries to provide more manufactured goods, 
especially daily necessities, to the local people. 


Currently Ningxia gets 70 percent of garment supplies 
and 60 percent of foodstuffs on sale from the rest of 
China. 


Gansu Province, a major energy and raw materials 
supplier of the country, is expected to benefit from 
favorable terms offered by the State Council for primary 
industries in its recent decision on industrial structural 
readjustment, according to the provincial governor Jia 
Zhiue. 


Jia, also an NPC deputy, said that his province has both 
the resources and technology to make many of the 
urgently-needed products listed in the State Council's 
industrial policy decision. 


In recent years, Jia said, Gansu has been the country’s 
leading supplier of nickel, aluminum, carbon products 
and ferroalloy. 


However, he said, the province lags behind others in 
agricultural production and it has to rely on the state to 
supply food to poverty-stricken areas in central Gansu. 
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To change the situation, the province also plans to 
establish a grain producing base in its Hex: corndor, Jia 
added. 


Xinjiang Deputy on Strengthening NPC Supervision 
OW0204230889 Beijing Domestic Service 
in Mandarin 1030 GMT 2 Apr 89 


[From the “National Hookup” program] 


[Text] In deliberating on the draft National People’s 
Congress |NPC] rules of procedure, Xinjiang deputy 
Alebusibai stressed the need to reinforce the NPC's 
supervisory function. 


He said: Since the NPC is the highest organ of state 
power, it should really exercise its power. It should not 
only attach importance to legislative work, but also 
exercise effective supervision over the implementation 
of the law. The key to successful supervision 1s to pay 
attention to the effects of any such supervision, and 
supervision should be open. 


As for how to ensure the NPC's effective supervision, he 
noted: First of ali, we should formulate, as soon as 
possible, a supervisory law to define the scope, form, 
content, and procedure of the supervisory function car- 
ried out by the NPC in order to ensure that this super- 
vision will be institutionalized and legalized. Second, it 
iS necessary to change passive supervision to active 
supervision, theoretical discussions to discussions aimed 
at solving problems, and the making of general inquiries 
to checking the key issues and making policy decisions. 
We must see to it that all NPC resolutions are truly 
carried out. 


Xinjiang Brings Education Funds Under Control 
HK3103114089 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 30 Mar 8&9 


[Text] On 29 March the general office of the regional 
people’s government issued an urgent circular on 
strengthening administration of educational fund- rais- 
ing activities. The circular reiterates that all donations 
must be raised on a fully voluntary basis; no person and 
no establishment shall be designated and forced to 
donate money, and all 1! egal and improper fund-raising 
activities are forbidden. 


The circular said: The regional education foundation ts 
the only regional legal social organization authorized by 
the regional party committee and the regional people's 
government to raise educational funds. Registered with 
the administrative organ concerned and approved by the 
Xinjiang branch of the People’s Bank, this education 
foundation is authorized to raise educational funds 
among enterprises, service units, public organizations, 
and the masses of all nationalities within and outside the 
region, Hong Kong and Macao compatriots, and friendly 
organizations and individuals abroad. Without getting 
prior approval from the regional education foundation, 
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no Organization or individual 1s allowed to raise dona- 
tions in the name of the education foundation among the 
public. All activities to raise educational funds from all 
social circles shall be organized in a unified way by the 
regional education foundation under the guidance of the 
regional party committee and people's government. Uni- 
form receipts shall be issued to all donors, and the funds 
raised shall be appropriated in a centralized way by the 
education foundation in accordance with the principle 
that funds are to be used to run education where they are 
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raised. And a financial statement on the appropriation of 
educational funds should be published reguiarly. 


This urgent circular issued by the general office of the 
regional people's government points out: No area. 
department, or unit is allowed to blackmail parents of 
pupils and the units to which they belong or to impose 
whatever restriction to reject applications for admission 
to schools by school-age children and youngsters, under 
the pretext of raising funds. 


FBIS-CHI-89-062 
3 April 1989 


Fang Lizhi Interviewed on Letter to Li Teng-hui 
OW 3003125889 Taipei LIEN HO PAO in Chinese 
24 Mar 89 p 2 


[By special correspondent Wang Chen-pang] 


[Text] Peiping, 23 Mar—After writing to Teng Hsiao- 
ping urging for the release of political prisoners, which 
touched off a series of signature-collecting campaigns by 
intellectuals, Fang Li-chih, human rights fighter on the 
mainland, again wrote a letter to Li Teng-hui, asking for 
the removal of political restrictions on Communist Party 
members’ entry into Taiwan. This letter will arouse the 
concern of the 40 million Communist Party members, 
and all Chinese people across the strait will also compare 
the responses to these two letters. 


This reporter has interviewed Mr Fang Li-chih in Peip- 
ing to listen to his views: 


[Wang] What prompted you to write to President Li 
Teng-hui? 


[Fang] The purpose is to promote people-to-people 
exchanges across the strait, especially the normalization 
of cultural and academic exchanges. Taiwan scholars are 
allowed to visit the mainland, which is a good thing. But 
it is still very difficult for mainland scholars, Communist 
Party members in particular, to visit Taiwan. | think that 
this restriction is not a good approach. 


[Wang] How long have you thought about writing this 
letter? 


[Fang] As early as last year when the Taiwan side invited 
me to visit. Among those who were invited around that 
time was my friend Tang I-chieh. And there was Nie 
Wei-ping, whom I am not personally acquainted with 
but whom everyone knows. It is a regret that Nie 
Wei-ping was unable to go to Taiwan because of his 
membership in the Communist Party. 


[Wang] What kind of response, do you think, will this 
letter to President Li arouse? 


[Fang] This letter was written for a reason. It is unrea- 
sonable to restrict nonpolitical activities out of political 
considerations. Scholars visiting Taiwan are just schol- 
ars. They are involved in cultural and scientific activi- 
ties, which are not much related to politics. | believe that 
lifting such restrictions will help promote reconciliation 
between the two sides of the surait. Strictly speaking, the 
two sides are still in a state of civil war, but reconcilia- 
tion is the general trend across the strait in the future. 
Under these circumstances, | think there will be some 
response. Taiwan scholars have also criticized the 
restrictions on Communist Party members’ visits to 
Taiwan. This is more or less a response. 
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[Wang] Chinese Communist officials have been com- 
plaining and criticizing the restrictions on Communist 
Party members’ visits to Taiwan. By writing this letter, 
are you not going along with the Chinese Communists’ 
demands? 


{Fang} The overriding concern of the Chinese Commu- 
nist side is the united front, which has political implica- 
tions. I am apolitical. Taiwan need not handle this 
matter out of political considerations. These are people- 
to-people exchanges. We should !et politics return to 
where it belongs, and prevent it from appearing in 
spheres where it is not supposed to appear, the academic 
and cultural spheres in particular. 


[Wang] By writing letters to political leaders of the two 
sides of the strait, do you intend to make a sort of 
comparision between the two? 


[Fang] Personally, of course, | am directly related to the 
mziniand side, and | am somewhat removed from Tai- 
wan and do not understand the situation on Taiwan. | 
hope that the two sides of the strait will compete with 
each other in handling this matter, as well as in other 
areas, and let the people be the judge. We will naturally 
welcome and unanimously support that side that does it 
well. Regardless of location and parties or groups, we will 
support those who are welcomed by the people. Open- 
mindedness and tolerance are characteristics of tradi- 
tional Chinese culture, so any side could be welcomed. 


[Wang] It seems that you are beginning to take specific 
actions to show concern for questions related to the 
Taiwan side? 


[Fang] This matter directly concerns mainland scholars, 
and is also a matter of human rights. 


[Wang] Do you think that your letter has reached Ta- 
wan? Who delivered it to Taiwan? 


[Fang] | believe that the letter has reached Taiwan. | 
cannot tell you who delivered it. 


Premier Yu Confirms Intention To Retire 
OW0104035989 Taipei CNA in English 0247 GMT 
1 Apr 89 


[Text] Taipei, April | (CNA)}—Premier Yu Kuo-hua on 
Friday reiterated his decision to retire next year after 
nearly 50 years in public service. 


Asked about his future plan at a dinner he hosted in 
honor of news reporters with the Executive Yuan as their 
beat, Premier Yu said it was his “real wish” to retire next 
year. 


“It 1s about time to hand over the job to a young man,” 
he said. 
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Jet Fighter Prototype To Fly in April 
OW 3003010789 Taipei CNA in English 
1601 GMT 29 Mar 8&9 


[Text] Taipei, March 29 (CNA)}—A prototype of the 
Ching Kuo jet fighter, the first locally designed high 

combat aircraft, will undergo its maiden 
flight at a central Taiwan air base in April, a military 
source reveale:; Wednesday. 


However, an exact date for the test flight has not yet been 
set, a ranking military officer, who asked not to be 
identified, told CNA. 


The officer revealed that the test flight, originally set for 
March 20, was postponed at the request of the Aero 
Industry Development Center (AIDC), the unit in 
responsible for the attention-catching test flight. AIDC 
plans the upcoming flight to be perfect, the officer 
explained. 


Military authorities, the officer said, will strengthen 
security measures the day the test flight is held at the 
Ching Chuan Kang (CCK) Air Base, central Taiwan. 


The prototype of the Ching Kuo jet fighter rolled off the 
assembly line on Dec. 10, 1988. 


Honduran President Azcona To Pay Official Visit 
OW 3103085389 Taipei CNA in English 
1440 GMT 30 Mar 89 


[Text] Panama City, March 29 (CNA}— Honduran 
President jose Azcona Hoyo will leave April 9 for the 
Republic of China [ROC] where he will make a state visit 
April | 2-16, according to an informed source of the ROC 
Embassy in Honduras. 


President Azcona will make a stopover in Honolulu, 
Hawaii, on his way for Taipei, the source said. Members 
of President Azcona’s entourage in the visit have not yet 
[been] decided. However, Foreign Minister Carlos Lopez 
and Gen Humberto Regalado, commander in chief of 
the Honduran Armed Forces, are likely to be included, 
the source added. 


ROC Ambassador Huang Chuan-li has decided to host a 
wellfare [as received] dinner party April 3 at his resi- 
dence in honor of President Azcona. Some 100 govern- 
ment and ranking military officers, members of the 
foreign diplomatic corps, celebrities of the business, 
financial and academic circles and of the Overseas 
Chinese communities, have been invited to participate. 


Ambassador Huang 1s scheduled to leave for home April 
4 for helping arrange the programs of Presidemt Azcona’s 
visit. 


TAIWAN 
Cabinet Approves Plan for Trade With Europe 
OW 3103122389 Taipei CNA in English 
1535 GMT 30 Mar 89 


[Text] Taipei, March 30 (CNA)}—The Republic of China 
[ROC] Government approved Thursday an action plan 
aimed to strengthen economic and trade relations with 
European countries. 


The plan, presented by the Economics Ministry and 
formally approved by the Cabinet in its weekly meeting 
Thursday, will seek to consolidate the nation’s trade 
footing in Europe before the European Economic Com- 
munity’s single market is inaugurated in 1992, senior 
government officials said. 


According to the comprehensive pian, the nation will try 
to expand bilateral trade by making greater efforts to 
diversify exports to Europe and, at the same time, to 
stimulate imports from that part of the world. 


To facilitate the efforts, the plan calls for the government 
to accelerate the pace of economic liberalization by 
adopting such measures as lowering import tariffs, eas- 
ing import restrictions and reducing other trade barners 
against foreign products. 


in the meantime, the plan says, the government will also 
investigate the trade berners imposed by European 
nations against ROC products and demand the restric- 
tions be eliminated on a mutually beneficial basis. 


The action plan, which follows a similar plan to 
strengthen trade ties with the United States, identifies 
several methods that can help develop trade with 


Europe. 


The methods include rmporting high-tech products and 
advanced technologies from European nations, sponsor- 
ing European product exhibitions here, intensifying mar- 
keting efforts in Europe and establishing more branches 
and exhibition centers there. 


On bilateral investment and technological cooperation, 
the plan says the ROC will encourage European compa- 
nies to invest here and to transfer technologies to local 
manufacturers. Local companies wii! also be urged to 
increase their investment in European nations and to 
establish plants there 


The ROC also looks to strengthen substantive relations 
with European nations as bilateral trade and economics 
ties grow closer. 


According to the goals of the plan, the ROC will try to 
establish both regular and irregular consultation chan- 
nels with the Common Market and individual European 
nations. The nation will also work to intensify contacts 
with the European parliament and its executive commis- 
sion in hopes of improving bilateral relations 
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In addition, the plan would have the nation promote the 
exchange of visits between parliamentarians, civic lead- 
ers and journalists of the *o sides in order to enhance 
mutual understanding. 


The ROC will aiso continue its current practice of 
regularly holding economic cooperation conferences 
with European countries with the hope of expanding 
such meetings to include more nations in the region. 


Furthermore, the nation will actively negotiate with 
European nations and the EC Executive Commission on 
the possibility of exchanging offices in order to facilitate 
contact, the plan continues. 


As part of efforts to improve bilateral relations, the ROC 
will also seck to sign maritime and air transportation 
agreements as well as freight tax exemption agreements 
with European nations on a mutually beneficial basis. 


Plan for Trade Office in Hungary Hits Snag 
OW 3003010589 Taipei CNA in English 
1551 GMT 29 Mar 89 


[Text] Taspe:, March 29 (CNA}—The Republic of Chi- 
na's [ROC] plan to set up a trade office in Hungary has 
hit a snag because of “pressures on Hungarian authori- 
ties,” informed govermment sources said Wednesday. 


The sources said ROC economics and trade authorities 
are actively negotiating with their Hungarian counter- 
parts in order to resolve problems facing the plan. the 
nation’s first ever bid to open such an office in a socialist 
country. 


TAIWAN 


The ROC Government decided in a cabinet meeting 
earlier this month to allow the China External Trade 
Development Council (CETRA), a quasi-official trade 
promotion organization, to set up trade offices in Hun- 
gary and Yugoslavia. 

The move, following a government decision carly last 
year to permit direct trade with seven East bloc coun- 
tries, is seen as an indication of the importance the 
nation attaches to the East European market and of its 
willingness to strengthen trade relations with that part of 
the world. 


Two-way trade between the ROC and East European 
nations has increased in recent years, especially after 
direct trade relations were allowed last year, the govern- 
memt sources said. 


They attributed the increasing trade to the complemen- 
tary nature of the industrial development of the nation 
and the East European nations. “Bilateral trade,” they 
said, “has great potentiai, even though trade volume ts 
still quite small.” 


Local economic research institutes have pointed out that 
the fundamental barrier preventing trade relations 
between the ROC and East Europe from strengthening 
further 1s a lack of high-level communication channels 
between the two sides. 


That is why the ROC Government has approved the 
setting up of trade offices in East bloc nations on a 
mutually beneficial basis, the sources noted. 


It was a surprise that the plan has encountered difficul- 
ties in its final stage after smooth initial negotiations, 
they said 


They disclosed that the problems were caused by pres- 
sures from various interest groups in Hungary and by the 
intervention of the Chinese Communists 
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Hong Kong 


Further Reaction te PRC Seizure of Petition 


XINHUA's Role 
HK3103022389 Hong Kong HONGKONG STANDARD 
in English 31 Mar 89 p 3 


[By Stanley Leung and Priscilla Leung) 


[Text] The controversial Hong Kong delegation petition- 
ing for the release of political prisoners in China has 
questioned the official role of the XINHUA NEWS 
AGENCY in the territory. 


A day after returning from their eventful trip to Beijing, 
the group yesterday pledged to press for answers to 
questions raised by their unhappy experiences in China. 


Their petition, with 24,000 signatures, was seized by 
Chinese customs officials at Tianjin, one group member 
was refused entry and the group was pul under heavy 
surveillance during their stay. 


The delegation’s questions will shortly be put to the news 
agency, China's official representative in Hong Kong. 


The group will also confront top Chinese legislator Mr 
Wang Hanbin when he leads a delegation of mainland 
Basic Law drafters to Hong Kong next month. 


The group and XINHUA gave different versions of the 
role XINHUA’S Hong Kong branch played in the Bewy- 
ing incident. 


The group said it had obtained XINHUA‘S informal 
endorsement for their petition trp while XINHUA 
denied having given such an endorsement 


The group's questions to XINHUA are 

—Does XINHUA'S denial mean that had it been offi- 
cially informed, the customs officers would not have 
blocked them” 

—Did the Tianjin officers act according to law or to 
administrative order” 

—Does the Hong Kong XINHUA NEWS AGENCY 
have the power to affect administrative order im 
mainiand China concerning Hong Kong aflairs” 

— What is the actual role of the XINHUA agency in 


Hong Kong’ 


Group member Mr Leung Yiu-chung sand: “the actual 
role of XINHUA in Hong Kong has never been made 
known to the public.” 


The group has among its members union lea’ + Lau 
Chin-shek and journalist Emily Lau 
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Delegation leader Father Louis Ha said that when Mr 
Wang visits Hong Kong next month, he would be pressed 
by local human nght lobbyists demanding safeguards for 
local residents who criticise China after 1997. 


Mr Wang is a vice-chairman of both the Basic Law 
Drafting Committee and the Standing Commiutice of 
China's National People’s Congress. 


Father Ha said China's denial of entry to group member, 
Mr Chong See-ming, has raised doubts over Hong Kong 
residents’ post-!997 rights and freedom. 


As a member of the Basic Law Consultative Commititec. 
Father Ha will have a chance to meet the mainland 


delegation. 


He expects other groups would also raise the issue with 
mainiand drafters. 


He would press Mr Wang for clarification as to whether 
Hong Kong people would enjoy the promised freedom of 
criticising China. 


Chinese paramount leader Mr Deng Xiaoping said in 
October 1984 that even Taiwan's representatives in 
Hiong Kong would be allowed to criticise the Chinese 
Communist Party after 1997. 


Although freedom of the speech was included in the 
Basic Law draft, Father Ya said he was deeply concerned 
whether this would be implemented after 1997 


UK ‘Regrets’ Seizure 
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[By Jeremy Lau in Hong Kong and Yau Shing-mu in 
Beijing} 


[Text] Britaon says it regrets China's hostile treatment of 


the Hong Kong delegation petitioning Besying for the 
release of Chinese political prisoners 


It has called for a report on the incident from its embassy 
in Beying and will consider whether to rarse the matter 
with China officially once the report 1s received 


4 Foreign Office spokesman last night told THE STAN- 
WARD they were expecting the report today 


“In general terms, it would be a matter of regret and 
concern if a peaceful demonstration, acting within the 
law. would be given a hostile reception by the Chinese 
authorities.” the spokesman said 


He said he could not comment further until the report 
arrived 
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The British response followed concern in Hong Kong 
over the incident's implications for the future of the 
territory's democratic freedoms. 


The delegation’s petition with 24,000 signatures was 
seized by Chinese Customs when the group arrived at 
Tianjin on their way to the capital. 


A member of the group was ordered out and Hone Kong 
and foreign reporters covering the event in Beijing 
complained of being harassed by security officers. 


Particular concern was raised by Beijing's admission that 
one delegation member was barred form entering due to 
his critical writing about China—a decision seen as 
having serous implications for freedom of speech. 


Meanwhile Being authorities are considering a legal 
change which could make Chinese people jess vulnerable 
to punishment for ideological crimes. 


Under the proposal, counter-revolutionary offences 
would be redefined as subversion, making it less likely 
people could be prosecuted for criticising authorities. 


Mr Jiang Ping, vice-chairman of the Law Committee 
under the National People’s Congress (NPC) made the 
disclosure yesterday to Hong Kong and Macao deputies. 


Mr Jiang, president of the China University of Political 
Scrence and Law, said last night 1 would take a year 
before the amendment could be submitted to the NPC 


for approval. 


After the change, he said, there would be no such charge 
as “counterrevolutionary offences” 


Instead, people could be accused of the narrower crime 
of “endangering the state security”. The change was 
necessary because China no longer considered the class 
Struggle its prime task, he said 


The new charge would more clearly define offences 
covered by counterrevolutionary charges, which com- 
prise any acts aimed at “overthrowing the proletariat 
dictatorship government, the socialist system and jco- 


pardising the People’s Republic ~ 


In practice, counterrevolutionary offences include views 
and thoughts critical of the authorities 


Subversion in the common law system refers to concrete 
acts which cause or attempt to cause the overthrow of 
those in power 


The first indication Beying was considering a change in 
the law came from Mr Wang Hanbin, vice-chairman of 
the NPC Standing Committee 
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Mr Wang, a vice-chairman of the Hong Kong Basic Law 
ing Committee, told a press conference: “The clas- 

sification of criminal charges will be the first question to 

be looked into (when amending the Criminal Law).” 


Asked if Beijing would grant a special pardon to Mr Wei 
Jingsheng, who was jailed in 1979 for 15 years after 
being found guilty of counterrevolutionary activities, Mr 
Wang said there was no need. 


His statement on the change to criminal charges, never- 
theless, was seen as a response to increasing domestic 
and overseas pressure on Beiying’s human nghts record. 


Local NPC 
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[By staff reporters) 


[Text] Local delegates to the National People’s Congress 
in Bewing yesterday were divided in their views about 
the seizure by customs officiais at Tianjin of a 24,000- 
signature petition demanding the release of political 


prisoners in China. 


The petition was taken from a group of Hong Kong 
human nights activists who intended to hand i to the 
Congress on Wednesday. One of the party was also 
refused entry to China. 


Yesterday the matter was raised at an NPC discussion by 
long-serving local delegate. Mr Ng Hong-muti, who said 
the incident could undermine public confidence im 
China after 1997. 


He showed to members a video tape which portrayed 
heavy surveillance of the activists by Chinese security 
officials and “rudeness” from Mr Dai Jic, a bureau head 
of customs. 


Mr Dai lost his temper at a press conference when asked 
about the seizure of the petition 


Mr Ng said: “Some officials are so nervous they react 
and ruin a situation instead of handling a political issue 
with care 


“Delegates to the NPC should receive the petition as 
representatives of the peopic. It 1s bad to turn this simple 
and ordinary petition into a confrontation ~ 


His views were shared by iefi-wing union leader Mr 
Cheng Yiu-tong who attributed the imcident to the 
“bloated administrative hierarchy of the mainiand 
which blocked good communication between upper pol- 
icy makers and lower administrators. ~ 


The handling of the incident was both emotional and 
irratronal, added Mr Cheng 


“What we want is to try our utmost to maintain the 
systems we want now and afier 1997. Whatever reforms 
eventually con.¢ about in the mainland must be initiated 
by the people in the mainland.” 


“Anyone who wants to take the action should consider 
all the implications and whether 11 1s really advantageous 
to the policy,” added Miss Liu who 1s also a Basic Law 
drafier. 


Meanwhile, in Hong Kong, the angry activisis who 
returned on Wednesday night said they would be writing 
to the NCNA to seek clarification over what they con- 
sider as “inconsistencies” between statements made by 
one of their officials and a Tianjin customs chief 


On Wednesday, an NCNA division chief, Mr Leung 
Chun-wuan, attributed the incident to a lack of commu- 
mication. 


He said Tianjin officials had not given prior notice by 
the Hong Kong NCNA office about the petition. 


But one of the activists, Mr Lau Chin-shek, sand: “This is 
different from what the Tianjin customs have said.” 


Quoting customs regulations, a Tianjin official had said 
the delegates failed to justify that the thousands of 
“printed matters” were of personal use 


Another activist, Mr Hans Lutz, added: “The question 
which arises 1s whether 1 1s a legal matter as Tianjin sand 
or a procedural matter, The NCNA has never said we 
should go to them before meeting any Chinese author- 
hes.” 


“We're dissatesfied with their cxplanation because the 
freedom of pet:tic. and speech should be absolute and 
should not depend «2 whether you go to an appropriatc 
channel,” he sard 
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No Public Opinion Polls Slated for Basic Law 
OW 300305 2489 Beying XINHUA in English 
0230 GMT 30 Mar 8&9 


[Text] Hong Kong, March 30 (XiINHUA)}—The Consul- 
tative Committee for the Hong Kong Basic Law (CCBL) 
will not conduct any public opimion poll on the Basic 
Law (Graft). 


The decision was announced by Lee Kai Ming, executive 
member of the CCBL at a press conference after the 24th 
mecting of the Executive Committee of the CCBL held 
its third resumed meeting here yesterday afternoon. 


Al the meeting, members discussed whether a public 
opinion poll should be conducted by the CCBL. 


The question w.. finally pui to a vote with the following 
results: five voles against, three abstentions, and two 
votes for. 


The meeting resolved that the CCBL would organize an 
academic conference in September. Academics from the 
mainiand, Hong Kong and overseas would be invited to 
the conference to discuss “one country, two systems and 
the Basic Law.” 


The CCBL. meeting also confirmed the dates on which 
three delegations of members of the Basic Law drafiing 
committee on the maimland will visit Hong Kong to 
solicit opimions from Hong Kong residents. 


The three delegations will be led respectively by Wang 
Hanbin, Fe: Xiaotong and Hu Sheng. All of them are 
vice-chairmen of the Basic Law drafting commutice 
They will come successively in April, May and June this 
year, and cach delegation will stay here fur about two 
weeks. 


The meeting instructed the CCBL Secretariat to make 
arrangements for various Hong Kong organizations to 
meet the visiting mainland drafters. 


The meeting also decided that the seventh general mee’. 
ing of the CCBL would be held on May 13 


T.K. Ann, chairman of the CCBL. sand Tuesday that 
people in Hong Kong capressed numerous opimons on 
the draft Basic Law during the previous round of con- 
sultations The drafting commitice was highly receptive 
to these opinions and amended | 15 articles accordingly 


For mstance, he sand. the national laws to be applied im 
Hong Kong are specified now in the drafi law and i 1s 
Stated that the provissons of mternational labor conven- 
trons as applied in Hong Kong shall remain in force 


Mc st of these amendments are welcomed by Hong Kong 
people from various sectors, he added 


